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Financial Disclosure Statement for the six months ended June 30, 2018
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Financial Disclosure Statement
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This financial disclosure statement is issued in accordance with the
requirements of the Supervisory Policy Manual issued by the Hong
Kong Monetary Authority. Acting as a Branch, we provide general

banking services and products to clients around the globe.

. Information relating to The Bank of New York Mellon, Hong
Kong Branch

Profit and loss information

Interest income
Interest expense
Net interest income

Other operating income
Gains less losses arising from non-trading activities in foreign
currencies
Income from fees and commission
Other income

Operating expenses
Staff expenses
Other operating expenses
Operating profit
Gains less losses from the disposal of plant and equipment
Profit before taxation
Tax expense
Profit after taxation

Note (1) :
Other operating expenses include inter-office charges of 59,410
(HK$'000) and 49,691 (HIK$'000) in 2018 and 2017 respectively.

Balance sheet information

Assets

Cash and balances with banks (except those included in amount

due from overseas offices)

Due from Exchange Fund

Placements with banks (except those included in amount due from

overseas offices) which have a residual contractual maturity of:
- Between one and twelve months
- Over one year

Amount due from overseas offices

Trade bills

Government treasury bills

Loans and advances to customers

Accrued interest and other assets

Plant and equipment

Total assets

Liabilities

Deposits and balances from banks (except those included in
amount due to overseas offices)
Deposits from customers
Demand deposits and current accounts
Time, call and notice deposits
Amount due to overseas offices
Other liabilities
Total liabilities
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2018
HK$'000
T
326,291

(228,203)

98,088

156,084

201,656

(173,702)

(131.124)

151,002
151,002
(26,427)
124,575

6/30/2018

HK$'000
THT

7,435,509

331,173

6,247,878
0
28,952,876
847,773
1,878,624
1,024,113
12,188.625
19,276

58,925,847

2,774,519

100,490
2,493,012
39,252,645
14,305,181

58,925,847

Six months ended 30 June (E/5{EAH)
2017
HK$'000
TFHT
175,354
(129,150)
46,204

192,281

223,302

(149,414)
(112.436)
199,937
199,937
(34,185)
165,752

12/31/2017
HK$'000
FHTT

6,771,054

2,084,965

3,165,752

27,396,950
841,994

1,024,697
8.939.580
23,062
50,248,054

2,844,576

14,975
3,672,804
34,540,200
9,175,499
50,248,054



Supplementary Information

Impaired loans and advances

According to the Bank policy, provisions for loans and advances or
other exposures have been set aside and maintained at overseas
Head Office. Our Head Office has established a systematic
methodology for determining the level and adequacy of the
allowance for loan losses. The predominant methodology used by
the Bank to calculate allowance reserves is the expected loss
model. Alternate methodologies may be used where expected loss
model does not apply. As at June 30, 2018 and December 31,
2017, there were no specific provision allocated for exposures
maintained in The Hong Kong Branch.

As at June 30, 2018 and December 31, 2017, there were no
overdue advances and no rescheduled advances to customers,
banks and other financial institutions. Also, there were no advances
to customers, banks and other financial institutions which are not yet
overdue on which interest is being placed in suspense or on which
interest accrual has ceased. As at both dates, there were no other
overdue assets.

As at June 30, 2018 and December 31, 2017, the Branch held no
repossessed assets.

Off-balance sheet exposures

The following is a summary of each significant class of off-balance
sheet financial instruments or contracts outstanding.

Contractual amounts of contingent liabilities and commitments
Direct credit substitutes
Transaction-related contingencies
Trade-related contingencies
Other commitments
Others
Total

Notional amounts of derivative transactions
Exchange rate-related derivative contracts
Interest rate contracts

Total

Total fair value of exchange rate contracts (has not taken into
account the effects of bilateral netting agreements)

- Positive fair values

- Negative fair values

Note (2):

Commencing in 2018, exposures relating to confirmed letters of
credit are now included in Trade-related contingencies. The amount
included in Trade-related contingencies as at June 30, 2018
amounts to 129,562 (HK$'000) .

Segmental information
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(i) Gross amount of loans and advances to customers by industry sectors: (i) ZFEEMRIEAZ (TESHE

The following information concerning loans and advances to
customers by industry sectors is prepared by classifying the loans
and advances according to the usage of the loans and advances.

Loans and advances for use in Hong Kong
Industrial, commercial and financial
- Others
Trade finance
Loans and advances for use outside Hong Kong
Total loans and advances to customers

(i) Gross amount of loans and advances to customers by geographical
segments:

Hona Kona
Australia

HK$'000
FHT

69,647
272,503

988,349
726,177

2,056,676
1,457,420,847

1,457,420,847

12,017,274
12,402,707

12/31/2017
HK$'000
FHET

235,490

122,963
979,851
982,698
2,321,002

1,487,166,209

1,487,166,209

8.804.195

8,920,377

PEEER
6/30/2018 12/31/2017
LUTEPEREICGERZTEERNZRZEER HK$'000 % of loans and HK$'000 % of loans and
Z RS advances advances
covered by covered by
collateral collateral
T THIT
EEBE AN ERRREL
T3 ERSRE
- Efh 43,157 100 47,728 100
G omE - -
EEHBLIME R SRR NG 980,956 976,969
B R ER B ISGREEER 1,024,113 1,024,697
(i) FEEEREBGERYE
6/30/2018 12/31/2017
HK$'000 HK$'000
Tt FHT
i 43,157 47.728
pbl]| 980,956 976,969
1,024,113 1,024,697

Page 2 of 5




(iif) International Claims by geographical segment:

As at June 30, 2018
1. Developed countries
of which
United States

2. Offshore centres
of which
Hong Kong

3. Developing Asia-Pacific
of which
Korea

As at December 31, 2017
1. Developed countries
of which
United States

2. Offshore centres
of which
Hong Kong

2. Developing Asia-Pacific
of which
Korea

The geographical information has been classified by the location of
the counterparties after taking into account any risk transfer. Such
transfer of risk takes place if the claims are guaranteed by a party in
a country which is different from that of the counterparty or if the
claims are on an overseas branch of a bank whose head office is
located in another country.

Currency Risk

The net position or the net structural position in a particular foreign
currency is disclosed when it constitutes 10% or more of the total
net position in all foreign currencies. There was no structural
position in any currency as at June 30, 2018 and December 31,
2017.

Equivalent in millions of HK$

Spot assets

Spot liabilities

Forward purchases
Forward sales

Net long (short) position

Equivalent in millions of HK$

Spot assets

Spot liabilities

Forward purchases
Forward sales

Net long (short) position

Non-bank Mainland exposures
As at June 30, 2018 and December 31, 2017, the Branch had no
non-bank Mainland exposures.

(i) EREGRAE RS AHF 398

Banks Non-bank Non-financial Others Total
financial private sector
institutions
ER1T SR TANBEE HAl oyl
HK$ million  HK$ million ~ HK$ million HK$ milion  HK$ million
BEETT HEEIT BHEBTT EHEHET HEEIT
HE-Z—)\EAA=+H
1. E&EEZ 29,185 982 = - 30,167
Hir:
EE 28,972 - - - 28,972
2. B2ty 5,123 23 - = 5,146
Hep
T 4,811 20 4,831
3. HEhHTEKE 9,041 - - - 9,041
B ?:é 4,635 - - = 4,635
BE_Z—tHE+-A=+—H
1. B#REZR 28,998 979 - - 29,977
H:
=B 27,413 - - - 27,413
2. Pt 2,247 15 - - 2,262
Hp
5 1,134 13 1,147
2. SR PIIEERIE 6,572 - - - 6,572
Ho:
B2E 2,850 - - - 2,850
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12/31/2017
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T AR
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Liquidity Ratios

The average Liquidity Maintenance Ratio ('LMR') ratio for the period

The average LMR is calculated as the simple average of each
month's average liquidity maintenance ratio for the period, in
accordance with the Banking (Liquidity) Rules issued by the Hong
Kong Monetary Authority.

Liquidity Risk Management and Framework

The Branch defines funding liquidity risk as the risk that it cannot
meet its cash and collateral obligations at a reasonable cost for both
expected and unexpected cash flows and collateral needs without
adversely affecting the daily operations or financial conditions. A
brief summary of the key components of the Liquidity Risk
Management Framework is contained below, with further details
contained in the Branch Liquidity Policy (including the Contingency
Funding Plan) which is reviewed and prepared by BNY Mellon
Corporate Treasury and approved by the Branch Oversight
Committee and the BNY Mellon Asia Pacific Asset and Liability
Committee (APAC ALCO).

Liguidity monitoring

Traders based in Hong Kong perform daily liquidty
management for the Branch on behalf of Corporate Treasury
in accordance with regulatory guidelines and Company
policy.

Stress testing

Liquidity stress testing is carried out on a quarterly basis to
measure the Branch'’s ability to withstand and survive a
range of exceptional but plausible liquidity stress events and
to determine the ability of the Branch to maintain solvency
during the period analyzed.

Contingency planning

The Branch Liquidity Policy includes a Contingency Funding
Plan which addresses roles and responsiblities for applicable
governance committees, a listing of potential liquidity stress
events ordered by the level of severity, and sources of
liquidity to be utilized in the event of an emerging liquidity
crisis impacting the Branch.

Renumeration System
For details on the remuneration system, please refer to the proxy

material of The Bank of New York Mellon Corporation. No separate
disclosure for The Hong Kong Branch is needed.
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For the quarter ended (ZE[¥)

3/31/2018

6/30/2018

190.36%

283.78%

Six months ended (7<{EH)

6/30/2017

124.41%



B. Information relating to The Bank of New York Mellon

Corporation (consolidated basis)

As The Bank of New York Mellon does not publish consolidated
accounts, information provided in this section is the corresponding
consolidated information for the group of which The Bank of New
York Mellon is a part. Please refer to the full annual report of The
Bank of New York Mellon Corporation for further details.

Capital and capital adequacy
Consolidated Capital Adequacy Ratio

The consolidated capital adequacy ratio (under the Advanced
Approach) is computed in accordance with the Basel Capital
Accord. An allowance for market risk has been incorporated in
calculating the capital adequacy ratio.

Aggregate amount of shareholders' funds

Selected financial data

Total assets

Total liabilities

Total loans and advances (less allowance for credit losses of
145 (US$ million) in 6/30/2018 and 159 (US$ million) in
12/31/2017)

Total customer deposits

Pre-tax profit

C. Statement of Compliance

This Disclosure Statement has fully complied with the Banking
(Disclosure) Rules and the disclosure standard set out in the
"Guideline on the Banking (Disclosure) Rules" under the
Supervisory Policy Manual issued by Hong Kong Monetary
Authority.

Sammi Cho

Chief Executive of the Bank of New York Mellon, Hong Kong Branch,
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Hong Kong, September 26, 2018
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6/30/2018

13.80

6/30/2018

US$ million
HEHET
41,505

6/30/2018

US$ million
BEET

352,928

311,182
57,631

230,560

2018
US$ million
EL

2,838

12/31/2017

13.40

12312017
US$ million
EHET

41,251

12/31/2017
US$ million
BEHEET

371,758
330,012
61,381

244,322
Six months ended 30 June (& @A)
2017
US$ million
EEZETT

2,514



