Fhe Bank of f{lew York Mellon 4145 0ESR1T

1corporated with Limited Liability in the State of New York, U.S.A.
SHEREIE 2SR AT
‘inancial Disclosure Statement for the year ended December 31, 2017

REZS Ut A= — I M S RO e

Inancial Disclosure Statement

MR RN

This financial disclosure statement is issued in accordance with the

requirements of fhe Supervisory Policy Manual issued by the Hong
Kong Monetary Authority. Acling as a Branch, we provide general
banking services and products lo clients around the globe.

« Information relating to The Bank of New York Mellon, Hong
Kong Branch

Profit and loss information

Interest income
Interest expense
Met inlerest income

Other operaling income
Gains less losses arising from non-trading aclivities in foreign

currencies
I" from fees and commission
(6. Mncome

Operaling expenses
Staff expenses
Other operating expenses
Operating profit
Gains less losses from the disposal of plant and equipment
Profit before taxalion
Tax expense
Profit after taxalion

Note (1) :
Other operaling expenses include inter-office charges of 102,646
(HK$'000) and 96,752 (HK$'000) in 2017 and 2016 respeclively.

Balance sheet information

Assets

Cas' alances with banks (except those included in amount

due hi.. verseas offices)

Due from Exchange Fund

Placements with banks (except those included in amount due from

overseas offices) which have a residual contractual malurity of:
- Between one and twelve months
- Over one year

Amount due from overseas offices

Trade bills

Loans and advances lo customers

Accrued interest and other assets

Plant and equipment

Tolal assets

Liabilities

Deposils and balances from banks (except those included in
amount due to overseas offices)
Deposits from cuslomers
Demand deposits and current accounts
Time, call and notice deposits
Amount due to overseas offices
Other liabilities
Total liabilities
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2017
HK$'000
FHTT
400,799

(283,001)
117,708

351,684

433,357

(318,571)

(246,067)
338,111

338,111

(67,784)

om0

1213112017
HK$'000
FiHIt

6,771,054

2,084,965

3,165,752
0
27,396,950
841,994
1,024,697
8.939.580
23,062
50,248,054

2,844,576

14,975
3,672,804
34,540,200
9,175 489
50,248,054

——

For the year ended (£:4E)
20186
HK$'000
T
268,525

(152926
115,509

339,244

385,213

(298,966)

(239,113)
311,977

311,977
(48,875)

263,102

6/30/2017
HK$'000
T

5,138,538

1,911,815

6,388,077
155,628
22,453,002
785,925
310,301
7.123.0861
25,720
44,292,067

7,696,616

7,143
5,479,790
24,043,642

7,064,876
44,292,067
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Impaired loans and advances

According to the Bank policy, provisions for loans and advances or
other exposures have been sel aside and maintained at overseas
head office. Our head office has established a syslemalic
methodology for determining the level and adequacy of the
allowance for loan losses. The predeminant methodology used by
the Bank to calculate allowance reserves is the expected loss
model. Alternate methodologies may be used where expecled loss
model does not apply. As at December 31, 2017 and June 30,
2017, there were no specific provision allocated for exposures
maintained in the Hong Kong Branch.

As at December 31, 2017 and June 30, 2017, there were no
overdue advances and no rescheduled advances to customers,
banks and other financial institutions. Also, there were no advances
to customers, banks and other financial institutions which are not yet
overdue on which interest is being placed in suspense or on which
interest accrual has ceased. As at both dates, there were no other
overdue assels.

As al December 31, 2017 and June 30, 2017, the Branch held no
repossessed assels,

Off-balance sheet exposures

The following is a summary of each significant class of off-balance
she ancial Instruments or contracts outstanding.

Contractual amounts of contingent liabilities and commitments
Direct credit substitutes
Transaclion-related contingencies
Trade-related contingencies
Other commitments
Others
Total

Notional amounts of derivative lransactions
Exchange rate-relaled derivalive contracts
Interest rale contracls

Total

Total fair value of exchange rale conltracts (has not taken into
account the effects of bilateral netting agreements)

- Positive fair values
- Negative fair values

Segmental information

() s amount of loans and advances to customers by industry sectors:

The following information concerning loans and advances to
cuslomers by industry sectors Is prepared by classifying the loans
and advances according lo the usage of the loans and advances,

Loans and advances for use In Hong Kong
Industrial, commercial and financial
- Others
Trade finance
Loans and advances for use oulside Hong Kong
Tolal loans and advances to customers

(i) Gross amount of loans and advances o customers by geographical
sagments:
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12/31/2017
HK$'000
FHIT
235,480
122,963

979,851
982,698

— 1
2,321,002

—_—

1,487,166,209

1,487,166,209

6/30/2017
HK$'000
T

218,672

187,429
520,863
567,603
1,494,567

—_—

1,202,791,747
28,561
1,202,820,308

1,024,697

8,804,195 6,993,020
8,920,377 6,838,383
1213172017 B/30/2017
HK$'000 % of loans and HK$'000 % of loans and
advances advances
covered by covered by
collateral collateral
THETT T
47,728 100 7,114 100
976,969 273,187
1,024,697 310,301
12/31/2017 6/30/2017
HK$'000 HK$'000
Tt Tl
47,728 37.114
976,969 273,187

- 310,301



(iif) International Claims by geographical segment:

As at December 31, 2017
1. Developed counlries
of which
United States

2. Developing Asia-Pacific
of which
China
Karea

As at June 30, 2017
1. Developed countries
of which
United Stales

2. Developing Asia-Paclfic
of which
China
Korea

The geographical information has been classified by the location of
Ihe counterparties after taking into account any risk transfer. Such
transfer of risk takes place if the claims are guaranteed by a parly in
a cour'n which is different from that of the counterparty or if the
clain on an overseas branch of a bank whose head office is
locate. .. another country.

Currency Risk

The net position or the net structural position in a particular foreign
currency s disclosed when it constitutes 10% or more of the tolal
net position in all foreign currencies. There was no structural
position in any currency as at December 31, 2017 and June 30,
2017.

Equivalent in millions of HK$

Spot assets

Spol liabilities

Forward purchases
Forward sales

Net long (short) position

Equivalent in millions of HK$
Spol assels

Spot liabilities

Forward purchases

Forwar =ales
Nel I hort) position

Non-bank Mainland exposures

Type of Counterparties

Other counterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures

Total assets after provision

On-balance sheet exposures as percentage of tolal assets

As at June 30, 2017, the Branch had no non-bank Malnland
exposures,

(i) IR (RO B 2 S B il

Banks Non-bank Non-financial ~ Others Total
financial private seclor
institutions
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IEHAR (698,641) (84,021) (473)
EO(SER) 9 (39) 48 22
6/30/2017
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Liquidity Ratios

The average Liquidily Maintenance Ratio ('LMR'} ratio for the year

The average LMR is calculated as the simple average of each
month's average liquidily maintenance ratio for the financlal year, in
accordance with the Banking (Liquidily) Rules issued by the Hang
Kong Monetary Authority.

Liquidity Risk Management and Framework

The Branch defines funding liquidily risk as the risk that it cannot
meet its cash and collateral obligalions at a reasonable cost for both
expecled and unexpected cash flows and collateral needs without
adversely affecling the dally operalions or financial conditions. A
brief summary of the key components of the Liquidity Risk
Management Framework is contained below, with further details
contained in the Branch Liquidity Policy (including the Conlingency
Funding Plan) which is reviewed and prepared by BNY Mellon
Corporate Treasury and approved by the Branch Oversight
Committee and the BNY Mellon Asia Pacific Asset and Liability
Committee (APAC ALCO).

Liquidity monitering i
Traders based in Hong Kong perform daily liquidly
management for the Branch on behalf of Corporate Treasury
in accordance with regulatory guidelines and Company
policy.
Stress lesting
‘quidily stress testing is carried out on a quarterly basis to
.2asure the Branch's ability to withstand and survive a
range of exceptional but plausible liquidity stress evenis and
to determine the ability of the Branch to maintain solvency
during the period analyzed.
Contingency planning
The Branch Liquidily Policy includes a Contingency Funding
Plan which addresses roles and responsiblities for applicable
governance commiltees, a listing of potenlial liquidity siress
events ordered by the level of severily, and sources of
liguidity to be utilized in the event of an emerging liquidily
crisis impacling the Branch.

Renumeration System
For details on the remuneration system, please refer to the proxy

material of The Bank of New York Mellon Corporalion. No separale
disclosure for Hong Kong Branch is needed,

TR B
P AL

PIENELE LR R G (B A K1
ELRIY « GHEM AR EHLLBE RS
EIRATHARN GRETREHESRA) SEHR

TR R ARSE

ASHTHER IR IRE R BIGA L S TR A
SRR/ IL i R ADHED SH A SRIB T 0%
BRI » T4 & B B SR sk R St
AFURNE o BEOY (EISEATR) TR
HBHTP « ATTABINEESRR RSN AR
il BedR Rl » AEREGIESRTFHREIALCOR 2 17
ERHZAGIE RIS SRRMERNELE
FHARA T -

HHEIREES (FOARBS  FEXS
RARR S R {76 H AR

EH -

EE TR
MRS R TR R
SHTEE—APIPIHME SRR TR
DA PRZFETF  WEHIEHTIE
RIS (BT 86D -

Jict Fa |

STREEBRE AR SR -

H @ifEReaEE AgraGa

I + ARIBRE AR S B R e O

HEEEDIETIR - LURAE RIS (T

giﬁ%&ﬁ&ﬁm?ﬁﬁ@ﬁ%i
i .

AT

FIBNFRINGIE » 552 ROEREHTE R4 T P S 4
ZACESE < AR -

Page 4 of 5

2017

164.62%

2016

70.41%



3. Information relating to The Bank of New York Mellon
Corporation (consolidated basis)

As The Bank of New York Mellon does not publish consolidated
accounts, information provided in this section is the corresponding
consolidated information for the group of which The Bank of New
York Mellon is a part. Please refer to the full annual report of The
Bank of New York Mellon Corporation for further details.

Capital and capital adequacy
Consolidaled Capital Adequacy Ratio

The consolidated capital adequacy ratio (under the Advanced
Approach) is computed in accordance with the Basel Capital
Accord. An allowance for market risk has been incorporated in
calculating the capital adequacy ratio.

Aggregate amount of shareholders' funds

Selected financial data

T '~ assels

‘abilities
T loans and advances (less allowance for credit losses of
159 (US$ million) in 12/31/2017 and 165 (US$ million) in
6/30/2017)

Total customer deposits

Pre-tax profit

Statement of Compliance

wa

This Disclosure Stalement has fully complied with the Banking
(Disclosure) Rules and the disclosure standard set out in the
"Guideline on the Banking (Disclosure) Rules" under the
Supervisory Policy Manual issued iyng ng Monetary

Authorily.

-

Shirley Ng
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Alternate Chief Execulive of the Bank of Nawzork Mellon, Hong Kong Branch,
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Hon' 1, March 26, 2018
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12/31/2017

13.40

_12/31/2017

US$ million
BT
41,251

12/31/2017

US$ million

BT
371,758

330,012
61,381

244,322

2017
US$ million
E#RT

4,610

6/30/2017

13.20

__6/30R2017
US$ million
BT

39,974

613012017
US$ million
BT

354,815
314,317
61,508

235677
For the year ended (4 4E)
2016
US$ million
BT

4,725



