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AN UNCERTAIN
FUTURE FOR
PRIME FUNDS
BY PETER MADIGAN

INVESTORS FLED INSTITUTIONAL PRIME FUNDS
EN MASSE IN MARCH, FORCING THE FEDERAL
RESERVE TO SHORE UP THE SECTOR FOR THE
SECOND TIME IN 12 YEARS. FOLLOWING THE
WEAKNESSES EXPOSED DURING THE RECENT
EPISODE, SOME ARGUE IT IS TIME TO REEVALUATE THE FUTURE OF THESE VEHICLES.
BY PETER MADIGAN
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PRIME TIME TO MOVE
Investors withdrew money from prime funds, while piling into Treasury and government funds
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HOLDING THE PURSE STRINGS
Commercial Paper Distribution by Investor Type
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“A lot of people would argue
that the reason there was a run
on institutional prime funds is
because of the implementation
of fees and gates.”
—JEFF GLENZER, ASSOCIATION FOR FINANCIAL
PROFFESIONALS
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