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As major global markets continue to adapt to a post-LIBOR world, and the U.S. prepares for the 
cessation of the publication of the remaining USD LIBOR tenors at the end of June 2023, the focus is 
now firmly on the full-scale adoption of alternative reference rates and managing the bulk of existing 
USD denominated LIBOR contracts.

The recently passed Adjustable Interest Rate (LIBOR) Act (the “Act”), as part of the Consolidated 
Appropriations Act, 2022, on March 15, 2022, is expected to help strengthen an orderly US Dollar 
(USD) transition away from LIBOR. It is expected that this legislation will help solve the  
long-standing issue of ‘tough legacy’ contracts – LIBOR contracts have no fallback or specified 
replacement rate, at a federal level.

The Bank of New York Mellon (BNY Mellon) meanwhile continues continue to engage with clients 
throughout this final chapter of LIBOR and beyond. In addition, we continue to actively engage  
with various industry bodies and stakeholders in developing solutions to help support the  
U.S. Dollar LIBOR transition.

At heart, one of our principal goals is to raise awareness and understanding among our clients and 
broader external stakeholders with respect to the move away from LIBOR.  

The BNY Mellon LIBOR Transition and Readiness Overview E-Brochure, is intended to support clients 
in navigating the last LIBOR chapter.

Foreword by Oliver Bader
EXECUTIVE PROGRAM DIRECTOR, LIBOR TRANSITION

https://rules.house.gov/sites/democrats.rules.house.gov/files/BILLS-117HR2471SA-RCP-117-35.pdf
https://rules.house.gov/sites/democrats.rules.house.gov/files/BILLS-117HR2471SA-RCP-117-35.pdf
https://www.bankofengland.co.uk/news/2022/february/sterling-risk-free-reference-rates-finalising-libor-transition
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March
FCA Announcement on the End of LIBOR
ICE Benchmark Administration published a feedback statement on its consultation to cease the publication of LIBOR settings
On March 5, the Financial Conduct Authority (FCA) formally announced the future cessation and loss of representativeness of  
LIBOR benchmarks. 

• This announcement triggered an ARRC Benchmark Transition Event and resulted in a spread lock. 
• The announcement followed a consultation by the ICE Benchmark Administration (IBA), LIBOR’s administrator, in which they 

confirmed their plans to cease use and publication of the benchmark.
• The FCA confirmed that all 35 LIBOR benchmark settings used by IBA, will either cease to be provided by any administrator 

or will no longer be representative: 
• Immediately after December 31, 2021, in the case of all Sterling, Euro, Swiss Franc and selected Japanese Yen settings,  

and the 1-week and 2-month US dollar settings; and 
• Immediately after June 30, 2023, in the case of overnight, 1-, 3-, 6-, 9- and 12-month US Dollar settings. 
• The FCA will consult on requiring the IBA to continue to publish the three remaining sterling LIBOR settings (1-, 3- and 

6-month), for a further period after end 2021 on a ‘synthetic’ basis. 
• The FCA will also consult on requiring the IBA to continue to publish Japanese Yen LIBOR settings (1-, 3- and 6-month)  

after end 2021 on a synthetic basis, together with consulting on USD LIBOR settings (1-, 3- and 6-month) for a further 
period after June 30, 2023, on a synthetic basis.

IBOR Fallbacks Spread Fixing Event Technical Notice Issued by Bloomberg
The European Commission, ECB Banking Supervision, EBA and ESMA encouraged market participants to cease all LIBOR settings,  
to and substantially reduce their exposures to LIBOR-referenced rates.

May

June

July

The ARRC Announces Key Principles for a Forward-Looking SOFR Term Rate
The ARRC announced key principles for an ARRC recommended forward-looking Secured Overnight Financing Rate (SOFR) term rate in 
order to help guide the ARRC as it considers the conditions it believes are necessary to recommend a SOFR term rate.

CME Group named as the administrator for a forward-looking SOFR term rate, once the market indicators are met, by the ARRC.

ISDA Publishes First Digital Definitions for Interest Rate Derivatives
ISDA published the 2021 ISDA Interest Rate Derivatives Definitions, the latest in a series of booklets that have provided the framework 
for documenting OTC IRD transactions since 1985. Key changes relate to: updates to Floating Rate Option changes, Risk-free Rates 
(RFR) conventions and fallbacks.

European Organisations Encourage Market Participants to Cease All LIBOR Settings
The European Commission, ECB Banking Supervision, EBA and ESMA encouraged market participants to cease all LIBOR settings,  
to and substantially reduce their exposures to LIBOR-referenced rates.

SOFR First Transition Initiative Launched
The Commodity Futures Trading Commission’s Market Risk Advisory Committee recommend that on July 26, 2021, and thereafter, 
interdealer brokers replace trading of USD LIBOR linear swaps with trading of SOFR linear swaps, as part of the ARRC endorsed 
‘SOFR First’ transition initiative.

ARRC Formally Recommends Term SOFR
The Alternative Reference Rates Committee announced that it is now formally recommending CME Group’s forward-looking Secured 
Overnight Financing Rate (SOFR) term rates (SOFR Term Rates), following the completion of a key change in interdealer trading 
conventions on July 26, 2021, under the SOFR First initiative.

The Adjustable Interest Rate (LIBOR) Act of 2021
This bill would establish a process for certain financial contracts that reference LIBOR and do not contain sufficient fallback language 
that would allow them to continue to function as originally intended after LIBOR is discontinued, to instead reference a replacement 
benchmark rate to be recommended by the Federal Reserve Bank.

Hong Kong Monetary Authority Promotes LIBOR Transition Awareness
The Hong Kong Monetary Authority (HKMA) issued a circular to all Authorized Institutions (AIs) requesting them to give a further 
push to promote the corporate sector’s awareness of the LIBOR transition.

April
The ARRC Publishes Progress Report on Transition from USD LIBOR
The ARRC released a report outlining key reference rate reform efforts, progress to date, and areas requiring further work.

New York State LIBOR Legislation Enacted
Governor Cuomo signed into law the LIBOR legislation which the New York State Legislature passed two weeks earlier. The legislation is 
designed to solve transition issues for certain legacy products that have insufficient fallback language. The adoption of this legislation 
is expected to prompt further legislative solutions (state and/or federal).

Global Regulatory Developments in the LIBOR Transition 
(March 2021-May 2022)

2021

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Benchmark_Transition_Event_Statement.pdf
https://ir.theice.com/press/news-details/2021/ICE-Benchmark-Administration-Publishes-Feedback-Statement-for-the-Consultation-on-Its-Intention-to-Cease-the-Publication-of-LIBOR-Settings/default.aspx
https://ir.theice.com/press/news-details/2021/ICE-Benchmark-Administration-Publishes-Feedback-Statement-for-the-Consultation-on-Its-Intention-to-Cease-the-Publication-of-LIBOR-Settings/default.aspx
https://www.fca.org.uk/publication/documents/future-cessation-loss-representativeness-libor-benchmarks.pdf
https://www.lsta.org/content/notice-of-iba-and-fca-announcements/
https://www.fca.org.uk/publication/documents/future-cessation-loss-representativeness-libor-benchmarks.pdf
https://www.bloomberg.com/company/press/bloomberg-notice-on-ibor-fallbacks/
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr210624~aa86e057ff.en.html
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20210420-arrc-press-release-term-rate
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20211013-arrc-press-release-supporting-a-smooth-exit-post-arrc
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20210521-ARRC-Press-Release-Term-Rate-RFP.pdf
https://www.isda.org/2021/06/14/isda-publishes-first-digital-definitions-for-interest-rate-derivatives/
https://asic.gov.au/regulatory-resources/markets/financial-benchmarks/ibor-transition-and-otc-derivatives-transaction-reporting/
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr210624~aa86e057ff.en.html
https://www.marketsmedia.com/eu-extension-of-equivalence-for-uk-ccps-welcomed/
https://www.cftc.gov/PressRoom/PressReleases/8394-21
https://www.mas.gov.sg/-/media/MAS/Regulations-and-Financial-Stability/Regulations-Guidance-and-Licensing/Securities-Futures-and-Fund-Management/Regulations-Guidance-and-Licensing/FAQs/FAQs-on-the-Securities-and-Futures-Reporting-of-Derivatives-Contracts-Regulations-2013-29-Nov-2021final.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Press_Release_Term_SOFR.pdf
https://asic.gov.au/regulatory-resources/markets/financial-benchmarks/ibor-transition-and-otc-derivatives-transaction-reporting/
https://financialservices.house.gov/news/documentsingle.aspx?DocumentID=408262
https://www.marketsmedia.com/eu-extension-of-equivalence-for-uk-ccps-welcomed/
https://www.eyeonibor.com/2021/07/hkma-directs-all-ais-to-distribute-libor-leaflet-to-corporate-customers-by-31-july-2021/
https://www.mas.gov.sg/-/media/MAS/Regulations-and-Financial-Stability/Regulations-Guidance-and-Licensing/Securities-Futures-and-Fund-Management/Regulations-Guidance-and-Licensing/FAQs/FAQs-on-the-Securities-and-Futures-Reporting-of-Derivatives-Contracts-Regulations-2013-29-Nov-2021final.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20210322-arrc-press-release-USD-LIBOR-Transition-Progress-Report.pdf
https://www.nysenate.gov/legislation/bills/2021/S297
https://www.fca.org.uk/news/press-releases/further-arrangements-orderly-wind-down-libor-end-2021
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September
IOSCO Highlights Alternative Financial Benchmarks
The Board of the International Organisation of Securities Commissions (IOSCO) reiterated the importance of continued transition to 
robust alternative financial benchmarks, stating that ‘Benchmark administrators should be mindful that demonstrating compliance 
with the IOSCO Principles is not a one-time exercise and alternative benchmarks should be IOSCO compliant at all times’.

UK FCA Confirms Publication of ‘Synthetic’ LIBOR
The UK FCA confirmed that the Sterling, Japanese Yen, Swiss Franc and Euro LIBOR rates will be ceasing on December 31, 2021.  
They also confirmed that to avoid disruption to legacy contracts which reference the one-, three- and six-month sterling and Japanese 
Yen LIBOR settings, it will require the LIBOR benchmark administrator to publish these settings under a ‘synthetic’ methodology, based 
on term risk-free rates, for the duration of 2022. These announcements followed the release of a Consultation Paper in June 2021.

Global Regulatory Developments in the LIBOR Transition 
(March 2021-May 2022) (Continued)

October

November

ARRC Recommends Acting to Slow USD LIBOR Use
The ARRC recommended that all market participants act now to slow their use of U.S. Dollar (USD) LIBOR and leverage the following six 
weeks as a key window to reduce such activity to promote a smooth end to new LIBOR contracts by the end of the year.

Joint Statement on Managing the LIBOR Transition
The Board of Governors of the Federal Reserve System (Board), Federal Deposit Insurance Corporation (FDIC), Office of the Comptroller 
of the Currency (OCC), the National Credit Union Administration (NCUA), and the Consumer Financial Protection Bureau (CFPB) produce 
a joint communication. The statement says that ‘entering into new contracts, that use LIBOR as a reference rate after December 31, 
2021, could create safety and soundness risks, including litigation, operational, and consumer protection risk.’

ASIC Updates IBOR Transition and Transaction Reporting Guidance
On November 16, the Australian Securities and Investments Commission (ASIC) updated its IBOR transition and transaction reporting 
guidance in a new section on fallback triggering conversion. ASIC articulates its requirement that transaction reporting is required 
where a fallback rate or alternative reference rate automatically becomes the reference rate upon cessation of an IBOR, according to 
the terms of a fallback protocol or arrangement. ASIC requires such modification, termination or entry into reports to be made no later 
than the end of the next business day after the requirement to report the information or change arises.

EU Commission Extends the Equivalence Decision for UK Central Counterparties in Early 2022
Commission remains of the view that over-reliance on UK-based CCPs for some clearing activities is a source of financial stability 
risk in the medium term and will pursue its work to develop the capacity of EU-based CCPs as a means to reduce such over-reliance. 
However, in order to address possible short-term financial stability risk, linked to an abrupt interruption in access to clearing services, 
the Commission will soon propose an extension of equivalence for UK-based CCPs. The extension of equivalence should be long 
enough to allow revision of the EU supervisory system for CCPs.

MAS Updates FAQs on the Securities and Futures (Reporting of Derivative Contracts) Regulations 2013
On November 29, the Monetary Authority of Singapore (MAS) updated its frequently asked questions (FAQs) on the Securities and 
Futures (Reporting of Derivative Contracts) Regulations 2013. 

Among the additional FAQs and updates, one of the highlights is MAS’s clarification on trade reporting and IBOR transition under 
Question 4.7 that there are no specific formatting requirements when reporting the change of the reference rate, and reporting 
entities may continue to report the reference rate as per their current practice.

In MAS’s separate correspondence with ISDA, it indicated a preference for reporting the floating rate index as a floating rate option 
referred to in the 2021 ISDA Interest Rate Derivatives Definitions. However, it would not have objections if reporting entities were to 
report according to the European Securities and Markets Authority’s approach (Fallback FRO ISO Code), or the UK Financial Conduct 
Authority’s approach (which is IBOR ISO Code + “fallback” suffix).

LIBOR Transition: Joint Statement on Managing the LIBOR Transition
The Office of the Comptroller of the Currency (OCC) and other federal financial institution regulatory agencies (collectively,  
the agencies), in conjunction with the state bank and state credit union regulators, today issued a statement to emphasize the 
importance of an orderly transition away from the London Interbank Offered Rate (LIBOR).

In their statement they said: “Entering into new contracts, that use LIBOR as a reference rate after December 31, 2021, could create 
safety and soundness risks, including litigation, operational, and consumer protection risk.”

• For this purpose, a new contract could include an agreement that (i) creates additional LIBOR exposure for a supervised 
institution or (ii) extends the term of an existing contract.

• A draw on an existing loan agreement that the lender is contractually obligated to honor (e.g., a committed credit facility) would 
not be viewed as a new contract.

• It is also permissible to enter into transactions that reduce or hedge the institutions, or any client of the institution’s,  
USD LIBOR exposure entered before January 1, 2022.

UK FCA Publishes Article 23c Benchmarks Regulation – Draft Notice of Permitted Legacy Use by Supervised Entities
As part of the draft notice, the UK FCA permits their regulated firms to continue to use synthetic versions of one-, three- and six-month 
Sterling LIBOR and JPY LIBOR after January 1, 2022, in existing (legacy) contracts, stating: “We conclude that the risks to market 
integrity and consumer protection are real, if we do not, at least in the first year after the end of panel bank LIBOR, allow a relatively 
wide legacy use of the synthetic rates. As a result, we consider that there are grounds to exercise our legacy use power at least for the 
duration of 2022. Supervised entities are permitted to continue to use the Article 23A LIBOR (synthetic) versions other than in Cleared 
Derivatives (whether directly or indirectly cleared) unless and until a further Notice is published in accordance with Article 23C(2) 
changing or withdrawing this permission.”

2021

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD683.pdf
https://www.occ.gov/news-issuances/bulletins/2021/bulletin-2021-48.html
https://www.fca.org.uk/news/press-releases/further-arrangements-orderly-wind-down-libor-end-2021
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr210624~aa86e057ff.en.html
https://www.fca.org.uk/publication/consultation/cp21-19.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20211013-arrc-press-release-supporting-a-smooth-exit-post-arrc
https://www.fdic.gov/news/financial-institution-letters/2021/fil21070.html
https://asic.gov.au/regulatory-resources/markets/financial-benchmarks/ibor-transition-and-otc-derivatives-transaction-reporting/
https://asic.gov.au/regulatory-resources/markets/financial-benchmarks/ibor-transition-and-otc-derivatives-transaction-reporting/
https://www.marketsmedia.com/eu-extension-of-equivalence-for-uk-ccps-welcomed/
https://www.marketsmedia.com/eu-extension-of-equivalence-for-uk-ccps-welcomed/
https://www.mas.gov.sg/-/media/MAS/Regulations-and-Financial-Stability/Regulations-Guidance-and-Licensing/Securities-Futures-and-Fund-Management/Regulations-Guidance-and-Licensing/FAQs/FAQs-on-the-Securities-and-Futures-Reporting-of-Derivatives-Contracts-Regulations-2013-29-Nov-2021final.pdf
https://www.fdic.gov/news/press-releases/2020/pr20129a.pdf
https://www.occ.gov/news-issuances/bulletins/2021/bulletin-2021-48.html
https://www.fca.org.uk/publication/libor-notices/article-23c-benchmarks-regulation-draft-permitted-legacy-notice.pdf
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November
Hong Kong Monetary Authority Update FAQs on Securities and Futures Rules
On November 23, Hong Kong regulators updated the FAQs on the operation and implementation of the mandatory reporting regime. 
Specifically, they added FAQs on trade reporting and IBOR transition.  
Hong Kong regulators clarified that when a replacement of an IBOR by a fallback rate or alternative reference rate is triggered and 
the economic value of the existing transaction is now based on the new replacement rate (regardless of whether the replacement 
takes place upon the cessation of the referenced IBOR or on an agreed date prior to its cessation), reporting entities should report the 
changes as an amendment event within the usual T+2 reporting timeframe.

Japan’s Nikkei to Change Interest Rate Benchmark for Nikkei Volatility Index
Nikkei Inc. announced its intention to change the benchmark interest rate to Tokyo Term Risk-Free Rate (TORF), an alternative 
benchmark used to calculate the Nikkei Stock Average Volatility Index from December 13. The index tracks investor expectations about 
future fluctuations of the Nikkei 225. 

Hong Kong Sold Its First Bond Linked to an Alternative to LIBOR
Hong Kong sold its first note tied to an alternative of the London interbank offered rate, in the latest milestone in a global shift away 
from LIBOR. The city tendered HK$1 billion ($128 million) of one-year floating rate notes pegged to the Hong Kong Dollar Overnight 
Index Average (Honia), according to a statement from Hong Kong Monetary Authority. Demand was strong, with orders received 
exceeding HK$6.4 billion.

SOR Liquidity Drought Complicates SGD Benchmark Shift 
Singapore’s swap offer rate (SOR) was until recently the prevailing reference rate for Singapore dollar-denominated interest rate 
swaps, but liquidity has drained away to the Singapore overnight offered rate (Sora). There was a 94% increase in clearing volumes in 
Q4 2021 for SORA. 

December
CFTC Subcommittee Selects December 13, for Cross-Currency Convention Switch
The Interest Rate Benchmark Reform Subcommittee of the Commodity Futures Trading Commission’s (CFTC) Market Risk Advisory 
Committee has announced that December 13, will be the date to switch interdealer trading conventions from LIBOR to SOFR for the 
U.S. Dollar leg of newly executed cross-currency derivatives, which is in line with the SOFR First Initiative. The press release on this 
announcement is available here, and the full details of SOFR First is available here. 

BoE Publishes Policy Statement on TONA Clearing Obligation
On December 3, the Bank of England (BoE) published its policy statement on the TONA clearing obligation. The bank’s final policy 
maintains the proposal in the ‘Derivatives clearing obligation – introduction of contracts referencing TONA: Amendment to BTS 
2015/2205’ to add TONA overnight index swaps contracts with an original maturity between seven days and 30 years to the clearing 
obligation. The BoE has amended the date on which this change will come into force from December 6, 2021, to January 31, 2022. 
The policy statement is relevant to financial and non-financial counterparties that are subject to the clearing obligation under the 
European Market Infrastructure Regulation, and to central counterparties. 

FCA Publishes Detailed Feedback Statement on Consultation on Use of Synthetic LIBOR and Prohibiting Use of USD LIBOR
The UK’s Financial Conduct Authority has published its Feedback Statement on its consultation for permitting legacy use of synthetic 
LIBOR and prohibiting new use of USD LIBOR. Edwin Schooling Latter’s speech is also on the website.

Japan Has Gone from Laggard to Leader in the LIBOR Transition Within Two Months
Orderly markets, Japan: 89% of derivatives trading activity in TONAR for December 2021, was up from 73% in November. 95.8% DV01 
over the last two years displayed strength in JPY ARR market. 

RBI Amends the ECB Framework on Account of LIBOR Discontinuation
On December 8, Reserve Bank of India (RBI) has made changes to its rules for External Commercial Borrowings (ECB), legacy loans 
have a all-in amount limit 5.5% and new loans 5%.

Global Regulatory Developments in the LIBOR Transition 
(March 2021-May 2022)

2021

https://www.sfc.hk/-/media/EN/files/SOM/OTC/FAQs_Phase-2-Reporting_20211123.pdf
https://asia.nikkei.com/Announcements/Nikkei-to-change-interest-rate-benchmark-for-Nikkei-Volatility-Index
https://www.hkgb.gov.hk/en/news/press_20211117.html
https://www.bloomberg.com/quote/HKMA:HK
https://www.risk.net/derivatives/7899671/sor-liquidity-drought-complicates-sgd-benchmark-shift
https://www.cftc.gov/PressRoom/PressReleases/8466-21?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8466-21?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8466-21?utm_source=govdelivery
https://urldefense.com/v3/__http:/isda.informz.net/z/cjUucD9taT04NTc4MjU3JnA9MSZ1PTkzNjc4ODExMiZsaT03NDI4Nzk3NQ/index.html__;!!OiWDNh-9Pw!tNXoRAnddgVnflgyLeiA51zf1rEmXjMsqhIjCIVDeMOdBbur_5oEh8Y7phD9UGxlb8nWNA$
https://www.bankofengland.co.uk/paper/2021/derivatives-clearing-obligation-introduction-of-contracts-referencing-tona-ps
https://www.bankofengland.co.uk/paper/2021/derivatives-clearing-obligation-introduction-of-contracts-referencing-tona-ps
https://www.fca.org.uk/publications/feedback-statements/fs21-12-decisions-use-libor-articles-23c-and-21a-bmr
https://www.isda.org/2022/01/12/isda-clarus-rfr-adoption-indicator-december-2021/
https://rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=12204
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Global Regulatory Developments in the LIBOR Transition 
(March 2021-May 2022) (Continued)

January
IRS: Any Instrument with a Substantially Equivalent FMV to be Non-taxable
U.S. Treasury Department and IRS issued final regulations to address the taxability of modifications that replace LIBOR.
On December 30, 2021, final regulations eliminate the proposed regulations’ requirement that the modification result in an instrument 
with a substantially equivalent FMV (fair market value) to be non-taxable.
The final regulations apply to all modifications, whether effected through an amendment, an exchange, a retirement and reissuance,  
or otherwise, and to all “contracts,” which are defined broadly to include all debt, equity, and derivative instruments.

EU RFRWG
Year-end statement reminding market participants to cease entering into new contracts that use EONIA and EUR, GBP, CHF, JPY, 
and USD LIBORs. The EU RFRWG has recommended the adoption of the €STR +8.5bp as the alternative to EONIA in legacy and new 
contracts in 2022.

Senators eye legislation to help complete LIBOR shift 
Senate lawmakers are working on legislation that would clear the way for transitioning tough legacy LIBOR contracts to the Secured 
Overnight Financing Rate without risking litigation. Mark Schuermann, SIFMA’s managing director and head of federal government 
and international affairs, notes that developing the legislation is time-consuming as lawmakers need to address challenges such 
as defining regulatory standards for the future use of non-SOFR reference rates and ensuring that the switch would not constitute a 
taxable event.

ARCC Reports Positive Momentum in the Transition Away from USD LIBOR 
ARRC observed progress in the transition to the SOFR, stating SOFR will put the financial system on a more stable footing with an 
“enduring foundation, with a rate that is transparent, well-designed, and grounded in market transactions.” 
Highlights: 

• Substantial increase in volume and liquidity in SOFR swaps (up 600% since the March 2021), citing the importance of CFTC 
Market Risk Advisory Committee’s “SOFR First” initiative; 

• Almost all Floating Rate Notes now reference SOFR; 

• Floating rate agency mortgage-backed securities are now solely based on SOFR; and ARRC’s recommendation of term 
SOFR has helped transition the loan market, where there is now more SOFR-based business lending.

Consultation on CDOR’s Potential Cessation
On January 31, 2022, Refinitiv Benchmark Services Limited (RBSL) published a consultation regarding the potential cessation of 
the remaining tenors of the Canadian Dollar Offered Rate (CDOR). In Dec 2021, the Canadian Alternative Reference Rate Working 
Group (CARR) recommended Refinitiv cease the publication of CDOR after June 30, 2024.

2022

February
FCA Update: Achievements in Sterling Markets
FCA encourages firms to transition from synthetic LIBOR to permanent and robust alternatives (e.g., SONIA). The Bank of England 
estimates that less than 2% of the total sterling LIBOR legacy stock remains.

ICE Benchmark Administration Launched New Term SOFR Rates
On February 10, 2022, Intercontinental Exchange (ICE) announced that ICE Benchmark Administration Limited (IBA) has launched an 
indicative, Beta version of its ICE Term SOFR Reference Rates.

The Beta ICE Term SOFR Reference Rates (“ICE Term SOFR”) are designed to measure expected (i.e., forward-looking) SOFR rates over 
one, three, six and 12-month tenor periods. The rates are based on a Waterfall Methodology, which uses eligible prices and volumes for 
specified SOFR-linked. 

USD LIBOR Swaps Trading Sharply Accelerated with $100M trades 
According to CME Group Inc., which lists the derivatives, SOFR futures have been trading in greater size leading to open interest 
growing 80% year to date. February SOFR futures averaged 1.4M contracts daily (35% of Eurodollars) and reached a record 42% of 
Eurodollars on February 14, 2022.

The trade is a sign that risk-taking in U.S. short-term interest rate derivatives is migrating to products based on SOFR, which U.S. 
regulators favor as the successor rate to LIBOR. LIBOR has ceased to exist for non-dollar currencies, and remaining Dollar LIBOR rates 
are slated to cease publication in mid-2023.

The transition to SOFR is occurring at a critical time in the economic cycle, with the U.S. central bank expected to begin raising its policy 
rate in response to elevated inflation.

European Commission issued drafts of legislation to amend the clearing obligation (CO) and derivatives trading obligation (DTO) to 
address the transition from LIBOR to RFRs. 

Early Trends in Term SOFR Contracts 
Three types of loans: 1. Term SOFR without a credit spread adjustment, 2. Term SOFR plus a flat CSA, 3. Term SOFR plus a curved CSA.

February 2022, loan market summary: 156 new USD Loans facilities in Feb. 93 O/N SOFR deals (77% of notional); 17 1M USD LIBOR 
(4%); 5 BSBY (1%); 39 without published rate in BBG (18%).

Islamic Finance is making headway as it decouples from LIBOR.

There is still work to be done, and until the market reaches consensus on the new alternative rates, early adoption in SOFR. 

https://public-inspection.federalregister.gov/2021-28452.pdf
https://www.esma.europa.eu/sites/default/files/library/rfrwg_statement_on_dec_2021_cessation_events.pdf
https://www.cfodive.com/news/senate-prepares-relief-for-tough-libor-legacy-contracts/618601/
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20211216-usd-libor-year-end-transition-progress-report
https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/future-of-cdor-consultation.pdf
https://www.fca.org.uk/news/press-releases/finalising-libor-transition-achievements-sterling-markets
https://uk.news.yahoo.com/ice-benchmark-administration-launches-beta-130000715.html?guccounter=1
https://www.bloomberg.com/news/articles/2022-02-14/sofr-options-market-catches-fire-with-100-million-wager
https://ec.europa.eu/transparency/documents-register/detail?ref=C(2022)619&lang=en
https://ec.europa.eu/transparency/documents-register/detail?ref=C(2022)620&lang=en
https://www.mondaq.com/canada/financial-services/1168416/interest-rates-watch-series-early-trends-in-term-sofr-contracts
https://www.jdsupra.com/legalnews/islamic-finance-closes-in-on-libor-7483614/
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March
LIBOR Act Protects USD Legacy Contracts 
On March 11, Congress passed the Adjustable Interest Rate (LIBOR Act) which was signed into law by President Biden on March 
15. The Adjustable Interest Rate (LIBOR) Act provides strong protection for legacy contracts without workable fallback provisions, 
significantly reducing transition and disruption risk upon eventual USD LIBOR phase-out. The shift away from LIBOR for new 
issuance continues apace, with SOFR dominating new floating-rate issuance in 2022.

• Timeline: Within 180 days of signing (by mid-September) the Board of Governors of the Federal Reserve is to published 
Regulations identifying the replacement benchmark interest rate as well as other implementation provisions for the Act.

• The act applies to contracts with no or impracticable LIBOR fallback provisions, contracts that lack a specific alternative rate and 
those for which the determining person has not replaced the benchmark by the date required under the contract or mid-2023.

• The act also provides contract continuity and safe-harbor provisions to shield parties from liability under potential lawsuits due 
to the transition away from LIBOR.

ARRC welcomed the passage of the Adjustable Interest Rate (LIBOR) Act as part of the omnibus spending package mirroring 
comments by SIFMA, and SFA: “A major victory for millions of Americans.”

ARRC: Notes from ARRC’s March 23, meeting highlighting SOFR’s robust market adoption. 

CIBOR Cessation 
Danish Financial Benchmarks Facility announced the cessation of the 2-week, 2-month and 9-month tenors of the CIBOR after 
March 31, 2022. Danish Financial Benchmarks Facility will also change the calculation methodology of the Tom/Next benchmark 
to DESTR plus a yet-to-be-determined fixed spread. 

New Icelandic Króna Overnight index
The Central Bank of Iceland announced it had begun publication of Icelandic króna overnight index, its recommended ARR. 

Indonesia’s New ARR-IndONIA
The Indonesian working group on benchmark reform recommended IndONIA as its ARR.

April
WG Euro RFR Asks for Term €STR
Working Group on Euro Risk-Free Rates asked benchmark administrators interested in developing a forward-looking €STR term 
rate to indicate their intent to present their methodology and progress at the working group’s June 10, 2022, meeting.

LCH: Consultation on Conversion of USD LIBOR Contracts 
LCH launched a market consultation on conversion of USD LIBOR contracts. 

• LCH proposal: two distinct sessions, with the first tranche converted over the weekend of April 22, 2023, and the second 
tranche planned for the weekend of May 20, 2023. 

Global Regulatory Developments in the LIBOR Transition 
(March 2021-May 2022)

2022

May
CFTC: Interest Rate Swap Clearing Requirement 
CFTC issued a notice of proposed rule-making to modify the CFTC’s interest rate swap clearing requirement to remove certain clearing 
requirements tied LIBOR and other IBORs, and replace them with similar clearing requirements for swaps referencing O/N RFR. 

• The rule-making proposes to update the swaps required to be submitted for clearing to a derivatives clearing organization 

• Updated the table of compliance dates for the CFTC’s swap clearing requirement to reflect the new set of swaps required to 
be cleared.  

• The comment period will be open for 30 days after publication in the Federal Register. 

CME: SOFR First for Options
CME Group announced that under its SOFR First for Options initiative is set for June and July 2022, providing a market-wide fee 
waiver for SOFR options for these months.

CME Group will also retire the listing of long-dated quarterly Mid Curve and Eurodollar options which, upon expiration, will be 
replaced by SOFR options. 

Canada – CDOR Cessation Announcement
CDOR will stop being published after June 28, 2024, ISDA spread adjustment set at: 1M: .295, 3M .321, 6M .493, 12M .548

CDOR Cessation Notice and CDOR Consultation Outcome Statement.

ISDA published Guidance in response to the release of these publications.

Global Regulatory Developments in the LIBOR Transition 
(March 2021-May 2022)

https://www.fitchratings.com/research/corporate-finance/libor-act-protects-us-legacy-contracts-new-sofr-use-growing-11-03-2022
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2022/ARRC-Press-Release-Passage-Federal-LIBOR-Legislation.pdf
https://www.sifma.org/resources/news/sifma-statement-on-inclusion-of-libor-legislation-in-the-omnibus/
https://structuredfinance.org/resource-details/structured-finance-association-signing-of-libor-legislation-in-omnibus-a-major-victory-for-millions-of-americans/
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2022/arrc-readout-for-march-23-2022-meeting
https://dfbf.dk/upcoming-changes-to-the-cibor-and-tom-next-benchmarks/
https://www.cb.is/publications/news/news/2022/04/01/IKON-is-the-new-alternative-reference-rate-for-the-Icelandic-krona/
https://www.bi.go.id/id/publikasi/ruang-media/news-release/Documents/Penguatan_Benchmark_Suku_Bunga_di_Pasar_Uang_Domestik.pdf
https://www.esma.europa.eu/sites/default/files/library/esma81-459-52_wg_euro_risk-free_rates_call_for_expressions_of_interest.pdf
https://www.lch.com/system/files/media_root/LCH_USD%20LIBOR%20Conversion_Consultation.pdf
https://www.cftc.gov/PressRoom/PressReleases/8523-22?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8523-22?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8523-22?utm_source=govdelivery
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2022/ARRC_CME_SOFR_Options_Announcement.pdf
https://www.cmegroup.com/articles/videos/2022/cme-first-for-options-webinar.html
https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/cdor-cessation-notice.pdf
https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/cdor-cessation-notice.pdf
https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/cdor-outcome-statement.pdf
http://assets.isda.org/media/6f355af1/2207a41a-pdf/


As we enter the final LIBOR end game, here are some key readiness considerations for  
market participants.
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Market participants should be aware that new LIBOR issuance across all currencies is  
no longer permitted. 

After LIBOR cessation, we’ll be in a multi-benchmark world and market participants 
should aim to understand how both the recommended ARRs like SOFR and SONIA 
work in addition to credit-sensitive rates such as Ameribor, BSBY and others. Financial 
institutions should have plans and modeling in place for their use.

GET READY FOR NEW RATES

All market participants should have a good idea of what their transition plans entails in 
different jurisdictions, products, and other relevant factors. Now is the time to check that 
implementation of ARRs is taking place effectively and to fix any issues while there is still 
time to make changes. 

The transition to new rates may not be value-neutral, so market participants should 
ensure that they understand all potential impacts of the transition.

TRANSITION PLANNING WILL HELP

As the transition moves into its final stages, it is important to check that clients and 
counterparties are aware of any contract changes or potential changes to values.

• Contract language may not be standardized, and market participants should engage 
with counterparties as soon as possible.

CLIENT AND COUNTERPARTY COMMUNICATIONS ARE KEY

As SOFR mature with global markets accelerating their moves away from LIBOR toward 
ARRs, modeling and forecasting may improve as volumes are expected to increase.

WATCH VOLUMES, DEALS AND NEW ISSUANCE



IMPORTANT DATES
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               Click to gain insights and information on the LIBOR transition,  
               and BNY Mellon’s wider business and purpose.

Our dedicated LIBOR website has a wealth of information,  
news and insights to help you stay updated on key developments  
across the market, and within BNY Mellon itself. The site provides  
the latest brochures, key articles, FAQs and more. 

December 31, 2021

December 31, 2022

January 6, 2022

June 30, 2023

Cessation for all non-U.S. LIBOR settings using current methodology (EUR, GBP, 
CHF, JPY) and for the lesser-used USD LIBOR settings (one week and two months).

GBP and JPY published “synthetic” LIBOR ends. View the FCA announcement here.

Six LIBOR settings in GBP and JPY published using a changed ‘synthetic’ methodology.

Cessation for remaining USD LIBOR settings (overnight and one-, three-, six- and 
12-months).

VISIT OUR LIBOR TRANSITION AND READINESS WEBSITE

FOLLOW US ONLINE

Preparing for the End of LIBOR (Continued)



!



!

ISDA/ARRC RECOMMENDED SPREAD ADJUSTMENTS (FIXED ON MARCH 5, 2021)

USD GBP JPY EUR CHF

ON/SN 0.644 -0.24 -1.839 0.17 -5.51

1W 3.839 1.68 -1.981 2.43 -7.05

1M 11.448 3.26 -2.923 4.56 -5.71

2M 18.456 6.33 -0.449 7.53 -2.31

3M 26.161 11.93 0.835 9.62 0.31

6M 42.826 27.66 5.809 15.37 7.41

12M 71.513 46.44 16.6 29.93 20.48

https://www.bnymellon.com/us/en/libor.html
https://twitter.com/bnymellon
https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
https://www.linkedin.com/company/bny-mellon


STATUS OF PROPOSED REGIONAL BENCHMARK REPLACEMENTS

JURISDICTION PRIOR 
BENCHMARK

POTENTIAL 
ALTERNATIVE  
REFERENCE 
RATE (ARR)

CURRENT STATUS

US USD LIBOR SOFR  
(Secured 
Overnight 
Financing Rate)

• No new USD LIBOR issuance after December 31, 2021.
• USD LIBOR settings (overnight, one-, three-, six-, nine- and 

12-month) will cease to be provided by any administrator 
after June 30, 2023.

UK GBP LIBOR SONIA 
(Sterling 
Overnight  
Index Average)

• Reformed SONIA since April 2018.
• ICE SONIA SWAP rate to be added to ISDA rate option and 

collateral tables. 
• All GBP LIBOR settings are non-representative from  

January 1, 2022, and have ceased publication.
• GBP synthetic LIBOR published until December 31, 2022.*

Euro Area EONIA €STR 
(Euro Short-Term 
Rate)

• Publication of €STR since October 2019.
• Reforms to EURIBOR’s methodology were completed in Q4 

2019, and will continue as a BMR compliant rate until at 
least 2023.

• EURIBOR to continue alongside €STR beyond 2021.
• All EUR LIBOR settings have ceased and are no longer 

representative from January 1, 2022.

EURIBOR  
EUR LIBOR

EURIBOR  
(Reformed)

Japan JPY LIBOR  
and TIBOR  
(Japanese Yen 
TIBOR and  
Euro Yen TIBOR)

TONAR 
(Tokyo Overnight  
Average Rate)

• All JPY LIBOR settings have ceased and are  
non-representative from January 1, 2022.

• JPY synthetic LIBOR published until December 31, 2022.*

Switzerland CHF LIBOR SARON 
(Swiss Average 
Rate Overnight 
Rate)

• Secured rate that reflects interest paid on interbank 
overnight repo rate.

• SARON swaps began trading in April 2017.
• All CHF LIBOR settings have ceased publication and are 

non-representative from January 1, 2022.

Singapore Singapore SWAP 
Offer Rate (SOR)

SORA 
(Singapore 
Overnight  
Rate Average)

• SORA now used in all derivative contracts.

Singapore 
Interbank 
Offered Rate 
(SIBOR)

Hong Kong Hong Kong 
Interbank 
Offered Rate 
(HIBOR)

HONIA  
(Hong Kong Dollar 
Overnight-Index 
Average)

• Hong Kong Treasury Markets Association identified HONIA 
as the alternative RFR but announced there is no plan 
to discontinue HIBOR. Hong Kong will therefore adopt 
a multi-rate approach, whereby HIBOR and HONIA will 
co-exist.

Canada Canadian Dollar 
Offered Rate 
(CDOR)

Canadian 
Overnight Repo 
Rate Average 
(CORRA)

• The administrator of the CDOR is to cease the  
calculation and publication of all of the rate’s tenors  
after June 28, 2024.
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Appendix

* See guidance issued by the UK FCA confirming rules for legacy use of synthetic LIBOR for GBP and JPY 
www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor

https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
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