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Hi, my name is Shirley Chieu. I am a Global Network Consultant at BNY Mellon who is responsible for 
providing clients with market intelligence and support.

China's rapid market reforms have made it easier for global investors to access the country's equity 
and bond markets, but there is still an extensive web of applications, documentation and approvals 
that requires a significant amount of your time and dedication.

As your dedicated service provider, BNY Mellon is here to help you expedite your account opening 
process. 

In this session, we will focus on the Stock Connect scheme, an offshore scheme that allows 
foreign investors to access the China equity market via Hong Kong.

We will zoom into the market entry and onboarding process for Stock Connect and discuss the 
various service models available to help clients access the China A-Share market.

In addition, we will highlight the account framework and address some of the frequently asked 
questions that you may come across.

Let’s first look at the market nuances. Stock Connect is bound by the home rules applicable to the 
China securities domestic market. So what are some of the rules?

These include same-day trade and settlement cycle, the prohibition of failed trade, and the time 
lag between cash and securities settlement that gives rise to overnight counterparty risks.

To tackle these operational challenges and to mitigate counterparty risks, BNY Mellon offers three 
Stock Connect service models to help you access the China A-Share market in an efficient manner. 

Let’s now take a closer look at these three service models and their key differences.

The SPSA In-Control Settlement is a dual-side settlement for delivery and receipt against payment.  
This means that market settlement is conditional on receipt of clients’ settlement instructions. The 
receipt vs. payment can occur either on a trade-date (T+0) or T+1 basis, subject to agreement 
between the client and their appointed brokers, whilst delivery vs. payment transactions can only 
occur on trade-date basis.
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The SPSA Single-Sided Settlement for DVP only was developed to support clients who cannot meet 
the securities settlement cutoff time. So how does it work? The local custodian will automatically 
create a settlement instruction based on the broker’s trade details available in the depository 
system. This auto-created instruction will be a match except for the settlement mode. However, 
BNY Mellon would still require the sales instruction on T+1 for reconciliation purposes. For the 
purchase transactions, on the other hand, the settlement is subject to receipt of client’s settlement 
instruction.

The SPSA Plus Pershing is an execution-to-custody service that allows clients to place their 
Stock Connect orders according to their time zone. This is a key differentiator in the market. Upon 
execution, Pershing will issue the settlement instruction on behalf of the client, and the FX will 
be automatically executed. The delivery vs. payment and the receipt vs. payment are settled on a 
trade-date basis. 

For details, refer to the comparison table set forth on this slide, or consult your local BNY 
Mellon representatives for more information. 

Before you can commence trading via Stock Connect, you must first select the service model that 
meets your business requirements prior to account opening. 

The overall account opening process will take approximately 5–10 working days if all necessary 
setup and documents are put in place.

Once you have selected the service model, your BNY Mellon service director or relationship manager 
will provide you with two sets of documents for review. They are the BNY Mellon legal addendum or 
the risk disclosure letter and the service-level description.

To provide integrated services, we offer standing instructions for FX and standing instructions for 
Real Time DVP/RVP Settlement.

The estimated account opening time frame is around three business days. And the Hong Kong 
Exchange will take approximately five business days to link the appointed brokers to your SPSA 
account at the depository. BNY Mellon will advise you as to when the broker is tagged to the SPSA 
account.

Once the account opening and the linkages between the appointed brokers and your SPSA account 
are completed, you can commence trading. 

This slide explains the account framework to support Stock Connect. Stock Connect’s eligible 
securities are held in custody in Hong Kong, and the Hong Kong Securities Clearing Company 
Limited, a subsidiary of Hong Kong Exchange, in turn, maintains a nominee account with the local 
depository in China, China Clear.

Each security account can only support one Stock Connect service model. If an asset owner 
appoints multiple asset managers, each asset manager will have its own securities account at the 
market level.     

In the next section, we’ve laid out some frequently asked questions you may come across. 



Does Stock Connect offer true DVP? What if a client cannot instruct on a trade-by-trade basis 
in field 22F? What happens if the settlement instruction is unmatched?

The last three FAQs: Are there any China A-Shares listed on the Shanghai Stock Exchange Sci-
Tech Innovation Board eligible for trading via Stock Connect? Is there any special account 
structure for a single-sided settlement service model? What is the account structure for an 
asset owner appointing multiple investment managers for Stock Connect?

You will find the responses to these questions in scenario six, scenario seven and scenario eight. 

Should you have any questions, feel free to contact your local BNY Mellon representatives. 

You can also visit our website for further market information about China inbound schemes.

Scenarios one, two and three will answer some questions regarding the real-time settlement mode.

Continuing on the FAQ: Can client use more than one service model? What is a Master SPSA 
account? Please see scenarios four and five on the additional and optional services available 
for Stock Connect.
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