
 

 

 

 
 

  

   
 

 
 

 
 

   
    

  
 

 
   

  
  

 
  

 
  

    
 

 
  

  
 

 
 

  

  
 

  
 

 
 

China Access Schemes: A Closer Look at the 
Opportunities and Challenges for Foreign 
Institutional Investors (Part 2) 

Tae Yoo, Client & Marketing Services, Market Development Division, Hong 
Kong Exchange and Clearing Limited (HKEX)  
Stéphane Karolczuk, Partner, Head of Hong Kong Office, Arendt & 
Medernach 
John Sin, Head of Greater China, Asset Servicing, BNY Mellon 
Tony Smith, Head of Collateral Management Product, APAC, BNY Mellon 

Stock Connect Scheme: What is the uptake from UCITs Luxembourg perspective? 

For many years, UCITs managers have been willing to implement China access 
channels including Stock Connect in their investment strategies, as to allow their 
institutional clients, which have a large allocation to UCITs, to increase their exposure 
in China. 

At the same time, the progress made in relation to the inclusion of China A Shares in 
the MSCI Emerging Markets index also created a very big demand for an easy to 
implement China access channel, such as Stock Connect. 

What are the benefits that continue to attract investors to Stock Connect? 

Stock Connect is now very frequently used by global managers, with their UCITs 
platforms, in order to access China A Shares listed in Shanghai and Shenzhen. 

For those managers who do not have a China or Greater China focus strategy, actually 
Stock Connect is very sufficient in order for them to implement their strategies that 
they are offering their clients. 

Well, the most important benefit really is all about Hong Kong, leveraging on Hong 
Kong’s market structure, the Hong Kong Exchange’s market structure and the 
benefits of its services that are provided by financial intermediaries in the Hong Kong 
system. The key element of that is repatriation of funds, flexibility of it, and also 
expertise in the Hong Kong community providing global investors settlement services 
on that. 

Capital mobility is another example. Hong Kong’s market is really providing the key 
element of enhancement for global investors to be able to move funds both onshore 
and offshore through connect programs. 

Development on the Chinese access programs are closely watched by BNY Mellon and 
our clients. Our Stock Connect SPSA+ model is built for institutional investors 



 
   

 
 

     

 
 

 
  

  
 

  
 

   

 
  

     

 
  

  
 

(including Luxembourg UCITs) to access in China, while mitigating counterparty risk. 
Recently, we have successfully moved a large global (fund) manager to the platform. 
We continue to see a lot of interests from our clients looking to tap into the China 
market.   

How can BNY Mellon help investors finance their Stock Connect assets? 

The announcements by MSCI in June 2017, that some of the China A Shares will be 
included in the MSCI emerging market index, has not only seen increased market 
investment of Stock Connect assets but it has also increased unencumbered asset 
pools. 

With these asset pools, banks and brokers dealers now have an additional avenue to 
optimise collateral pools and reduce funding costs via tri-party collateral 
management. Buy-side clients have the ability to focus on key investment strategies, 
generating revenue from stock lending, repo and other financing transactions,  whilst 
outsourcing collateral settlement, mark-to-market and management of income and 
corporate events to collateral agents like BNY Mellon.  

Currently, BNY Mellon is the only global tri-party collateral agent for Hong Kong Stock 
Connect assets. 



 
   

  

   
 

    
    

    
    

  
  

   
 

  
   

  
   

   
 

      
   

   
   

 
      

  
    

    
      

 

 
    

     
  

     
   

      
        

     
  

    
   

  
 

   
       

     
  

 
   

 
 

 

BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may be used as a generic term 
to reference the corporation as a whole and/or its various subsidiaries generally. This material and any products and 
services may be issued or provided under various brand names in various countries by duly authorised and 
regulated subsidiaries, affiliates, and joint ventures of BNY Mellon, which may include any of the following. The 
Bank of New York Mellon, at 225 Liberty St, NY, NY 10286 USA, a banking corporation organised pursuant to the laws 
of the State of New York, and operating in England through its branch at One Canada Square, London E14 5AL, 
registered in England and Wales with numbers FC005522 and BR000818. The Bank of New York Mellon is supervised 
and regulated by the New York State Department of Financial Services and the US Federal Reserve and authorised 
by the Prudential Regulation Authority. The Bank of New York Mellon, London Branch is subject to regulation by the 
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent 
of our regulation by the Prudential Regulation Authority are available from us on request. The Bank of New York 
Mellon SA/NV, a Belgian public limited liability company, with company number 0806.743.159, whose registered 
office is at 46 Rue Montoyerstraat, B-1000 Brussels, authorised and regulated as a significant credit institution by 
the European Central Bank (ECB), under the prudential supervision of the National Bank of Belgium (NBB) and under 
the supervision of the Belgian Financial Services and Markets Authority (FSMA) for conduct of business rules, a 
subsidiary of The Bank of New York Mellon, and operating in England through its branch at 160 Queen Victoria Street, 
London EC4V 4LA, registered in England and Wales with numbers FC029379 and BR014361. The Bank of New York 
Mellon SA/NV (London Branch) is authorised by the ECB and subject to limited regulation by the Financial Conduct 
Authority and the Prudential Regulation Authority. Details about the extent of our regulation by the Financial 
Conduct Authority and Prudential Regulation Authority are available from us on request. The Bank of New York 
Mellon SA/NV, operating in Ireland through its branch at Riverside 2, Sir John Rogerson’s Quay, Grand Canal Dock, 
Dublin 2, D02 KV60, Ireland, trading as The Bank of New York Mellon SA/NV, Dublin Branch, which is authorized by 
the ECB, regulated by the Central Bank of Ireland for conduct of business rules and registered with the Companies 
Registration Office in Ireland No. 907126 & with VAT No. IE 9578054E.  .If this material is distributed in or from, the 
Dubai International Financial Centre (DIFC), it is communicated by The Bank of New York Mellon, DIFC Branch (the 
“DIFC Branch”) on behalf of BNY Mellon (as defined above). This material is intended for Professional Clients and 
Market Counterparties only and no other person should act upon it. The DIFC Branch is regulated by the DFSA and is 
located at DIFC, The Exchange Building 5 North, Level 6, Room 601, P.O. Box 506723, Dubai, UAE. BNY Mellon also 
includes The Bank of New York Mellon which has various subsidiaries, affiliates, branches and representative 
offices in the Asia-Pacific Region which are subject to regulation by the relevant local regulator in that jurisdiction. 
Details about the extent of our regulation and applicable regulators in the Asia-Pacific Region are available from us 
on request. Not all products and services are offered in all countries. This material is intended for Professional 
Clients and Market Counterparties only and no other person should act upon it. 

Material contained within this video is intended for information purposes only. It is not intended to provide legal, tax, 
accounting, investment, financial or other professional advice on any matter, and is not to be used as such. You 
should contact your independent financial advisor prior to acting on any information mentioned in the video. This is 
not a financial promotion. No statement or expression is an offer or solicitation to buy or sell any products or 
services mentioned. To the extent this video may be deemed to be a financial promotion under non-US jurisdictions, 
it is provided for use by professional investors only and not for onward distribution to, or to be relied upon by, retail 
investors. This video is not intended for distribution to, or use by, any person or entity in any jurisdiction or country 
in which such distribution or use would be contrary to local law or regulation. Similarly, this video may not be 
distributed or used for the purpose of offers or solicitations in any jurisdiction or in any circumstances in which such 
offers or solicitations are unlawful or not authorized, or where there would be, by virtue of such distribution, new or 
additional registration requirements. The contents may not be comprehensive or up-to-date, and BNY Mellon will 
not be responsible for updating any information contained within this video. BNY Mellon assumes no liability 
whatsoever (direct or consequential or any other form of liability) for any action taken in reliance on the information 
contained in this video. Any unauthorized use of material contained in this video is at the user’s own risk. The views 
expressed herein are those of the speaker(s) only and not necessarily those of BNY Mellon or any of its subsidiaries 
or affiliates. THIS VIDEO IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE AUTHORIZATION OF BNY 
MELLON. 
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