What Does August Augur?
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Sinead Colton, Head of Investment
Strategy at Mellon Capital Management,
is focused on China and whether its
central bank will provide additional
support for markets. “We’re looking at
knock-on effects from what happens in
China, especially the potential impact
on developed markets. We’re also being
cautious about emerging markets due
to Federal Reserve tightening. Add in
slower growth in China and the outlook
for EMs could turn bleak,” she says.
Simon Cox, Asia-Pacific Investment
Strategist with BNY Mellon Investment
Management, is also focused on China

people are on vacation, but now it’s
exacerbated by structural reductions
in market liquidity driven by regulatory
changes. On top of that, the Chinese
devaluation took a lot of people by
surprise. We believe China’s government
still has enough policy flexibility to
stop the rout in the markets. Still, we’re
watching closely to see whether there
are signs of a further slowdown in China
that could spread across Asia and affect
the overall global outlook. Our view is that
we don’t expect a change in outlook for
China that would affect our expectations
for U.S. and global growth, though it could
impact the timing of a Fed rate hike. We’re

Bart Grenier, Chairman, Chief
Executive Officer and Chief Investment
Officer of The Boston Company Asset
Management, is more concerned about
the potential unknowns facing markets
than about familiar concerns such as
the slowdown in China. “Currently many
people are focused on China, but I’ve
never really had issues with factors that
are widely known in the marketplace
such as China. I worry much more about
factors that are not the current focus or
are unknown. One area to be mindful
of are countries either explicitly or
implicitly pegged to the U.S. dollar as

Nick Clay, Global Equities Manager at
Newton, says the slowdown in China as
it attempts to rebalance its economy has
always been a process that the team felt
would generate many challenges, not just
for China but for all that have relied upon
it for the last decade. The moves in China
with regards to devaluing its currency
have in his opinion further increased
the disinflationary backdrop, which will
only be increased by further currency
responses from other nations. Against
this backdrop, Clay says:, “We continue
to believe the U.S. interest rate cycle is
not normalizing, and that therefore bond
yields will remain low for longer and the
entire curve flat.”
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authorities have time and again pulled
‘rabbits out of hats,’ though the trick has
become long in the tooth.”

Jack Malvey, Chief Global Markets
Strategist with BNY Mellon Investment
Management’s Center for Global
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Strategy & Solutions Group, is looking
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cycles enter middle and old age. So if
this current correction of August 2015
was followed by several additional
market stumbles over 2016 and 2017,
then the heightened prospect of an
economic downturn would warrant
the consideration of more defensive
portfolio strategies.”
Nobody can predict market moves with
certainty, and history generally doesn’t
repeat itself in any sort of reliable
short-term pattern.
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