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Pillar 3 Disclosure

Pillar 3 disclosures are published in accordance with the requirements of the Capital Requirements Regulation
(CRR) and the Capital Requirements Directive (CRD) referred to together as CRD IV, which came into effect on 1
January 2014. CRD IV has the effect of implementing the international Basel Ill agreement in the European Union.
These disclosures will be published on The Bank of New Yor k Mel |l onds website.

Policy and Approach

Pillar 3 disclosures are required for a consolidated group and for those parts of the group covered by the Basel Il
framework. Pending implementation of the Basel Il framework by The Bank of New York Mellon Corporation
(BNYMC), there is currently no comparable disclosure provided on a consolidated basis by BNY Mellon Holdings
(UK) Limitedbés parent undertaking. As such, these di
Limited (or the Bank) and its principal UK regulated entity The Bank of New York Mellon (International) Limited
(BNYMIL).
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These disclosures have been approved by BNY Mell on Hol di

that they are consistent with formal policies adopted regarding production and validation.

Information in this report has been prepared solely to meet Pillar 3 disclosure requirements of the entities noted, and
to provide certain specified information about capital and other risks and details about the management of those
risks, and for no other purpose. These disclosures do not constitute any form of financial statement on the business
nor do they constitute any form of contemporary or forward looking record or opinion about the business.

Wherever possible and relevant, the Board will ensure consistency between Pillar 3 disclosure, Pillar 1 reporting and
Pillar 2 ICAAP content e.g. disclosure about risk management practices and capital resources at year end.

Unless indicated otherwise, information contained within this document has not been subject to external audit.

Disclosure will be made annually based on calendar year end and will be published as soon as possible after
publication of the consolidated annual accounts. The company will reassess the need to publish some or all of the
disclosures more frequently than annually in light of any significant change to the relevant characteristics of its
business including disclosure about capital resources and adequacy, and information about risk exposure and other
items prone to rapid change.

Disclosures will be published on The Bank of New York Mellon group website (www.bnymellon.com), see section

Il nvestor relations, Financi al reports, other regul atory

The Board may omit one or more disclosures if the information provided is not regarded as material. The criterion for
materiality used in these disclosures is that the bank will regard as material any information where omission or
misstatement could change or influence the assessment or decision of a user relying on that information for the
purpose of making economic decisions.

The Board may omit one or more disclosures if the information provided is regarded as confidential. In this
circumstance, the Board will state in its disclosures the fact that specific items of information are not disclosed and
the reason for non-disclosure, and will publish more general information about the subject matter of the disclosure
requirement except where these are to be classified as secret or confidential.

The Bank undertakes no obligation to revise or to update any forward looking or other statement contained within
this paper regardless of whether or not those statements are affected as a result of new information or future events.

This policy will be periodically reassessed and updated in light of market developments associated with Pillar 3.
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1 Introduction

The Bank of New York Mellon (BNY Mellon) is a global investments company dedicated to helping its clients
manage and service their financial assets throughout the investment lifecycle. Whether providing financial services
for institutions, corporations or individual investors, BNY Mellon delivers informed investment management and
investment services in 35 countries and more than 100 markets. As at December 31 2014, BNY Mellon had $28.5
trillion in assets under custody and/or administration, and $1.71 trillion in assets under management.

These 2014 Basel Il Pillar 3 disclosures relate to BNY Mellon Holdings (UK) Limited (BNYMH) are published in
accordance with the requirements of CRD IV. BNYMH uses the CRR Standardised Approach for calculating credit,
market and operational risk.

This disclosure is for BNY Mellon Holdings (UK) Li mi
31 December, 2014

These disclosures were approved for publication by the BNY Mellon Holdings (UK) Limited Board of Directors
(hereafter the éBo‘%ZOZﬂS@) on September 29

1.1 Purpose of Pillar 3

Basel Il is the international banking accord intended to strengthen the measurement and monitoring of financial
institutionsd capital. T ereentd®l dnstieel Eurdpéan ©Unioa (E¥)whroudgh ther Eapitali
Requirements Directive (CRD). The Basel Il framework establishes a more risk sensitive approach to capital

management and is comprised of three pillars:

A Pillar 1 establishes rules for the calculation of minimum capital for Credit, Market and Operational Risk
capital resources requirements.

A Pillar 2 requires firms and supervisors to take a view on whether a firm needs to hold additional capital
against risks not adequately covered in Pillar 1 and to take action accordingly.

A Pillar 3 complements the other pillars and effects market discipline through public disclosure. Expanded
disclosure about capital and risk enables interested parties to gauge the capital adequacy of individual banks.

1.2 Highlights and Key Events
The following events took place in 2014 and are considered important events that impacted BNYMH:

During 2014, BNYMH has continued to strengthen its risk and control environment, particularly in the following
areas:

A Strategic recruitment to strengthen the risk function;
0 Legal Entity Risk Officers have been appointed;
0 Regional heads of Operational, Credit and Market Risk appointed;
A Governance structure within the Company has been enhanced, including a revision to the risk committee
structure;
A Risk Registers have been developed for all legal entities across EMEA; and
A Additional BNYMH risk appetite statements have been created and signed off by the Board.

Going forward strategic thinking and planning is underway regarding merging of several legal entities within
Holdings. In particular: The merger of BNY Mellon Investment Servicing (International) Limited (00335) with BNY
Mellon Fund Services (Ireland) Limited (00510) is confirmed and in advanced stages; Feasibility studies are
underway in merging BNY Mellon Trust and Depositary (UK) (00366) with BNY Mellon (International) Limited
(00181).
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2 Scope and Application of Directive Requirements

BNYMH is a wholly-owned subsidiary of BNY International Financing Corporation (BNYIFC), itself a wholly-owned
US regulated subsidiary of The Bank of New York Mellon (BNY Mellon) which is ultimately owned by The Bank of
New York Mellon Corporation (BNYMC), a holding company with investments in banking and non- banking entities
located or engaged in activities outside of the United States.

BNYMH is a financial holding company and parent of multiple companies and nominee companies domiciled in the
UK and Ireland; all business is conducted through its subsidiaries and prudentially supervised at a consolidated level
by the UK Prudential Regulation Authority (PRA). Through its operating subsidiaries, the BNYMH Group provides
custody, fund administration, transfer agency and trustee services to both authorised and unauthorised unit trusts
and depositary services to open-ended investment companies.

The Bank of New York Mellon (International) Limited (BNYMIL), a subsidiary of BNYMH, is a UK bank authorised by
the Prudential Regulation Authority (PRA) and regulated by the Financial Conduct Authority (FCA) and the
Prudential Regulation Authority. BNYMIL is the ultimate parent of BNY Mellon Trust & Depositary (UK) Limited and
BNY Trust Company Limited, its main subsidiaries, provide trustee services principally in the UK to both authorised
and unauthorised collective investment schemes. BNY Mellon Trust and Depositary (UK) Limited and BNY Trust
Company Limited are both authorised and regulated by the Financial Conduct Authority. All three are incorporated in
the UK.

BNY Mellon Securities Services (Ireland) Limited, a wholly owned subsidiary of BNY Mellon Holdings (UK) Limited,
is the parent company of BNY Mellon Fund Services (Ireland) Limited and of BNY Mellon Trust Company (Ireland)
Limited. BNY Mellon Fund Services (Ireland) Limited and BNY Mellon Trust Company (Ireland) Limited are
incorporated in Ireland and are regulated by the Central Bank of Ireland.

The corporate structure of BNYMH is illustrated in Figure 1.

Figure 1: BNYMH corporate structure
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