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Edward Shane: Baby boomer is defined by someone born through 1946-1964, so the first of the
baby boomers, those born in 1946 reached 70 years of age in 2016. At 70.5, you need to begin
taking these RMDs, and RMD is a required minimum distribution that must be taken from an
applicable retirement plan once the account owner reaches the age of 70.5. The confluence of
the large number of retirees hitting RMD status, and the massive amount of assets that they
have accumulated throughout their lifetime, are going to cause a huge outflow of assets from
retirement programs.
After many years of asset accumulation, this unbridled outflow of funds from these programs is
going to have a material and adverse effect on the industry managing these assets.
Over the next 20 years, the cohort of individuals reaching RMD status will swell to 58 million
people. During that time, billions of dollars of assets will be forced into retirement programs by
RMDs. Upwards to $10 trillion of assets will be subject to RMD status over the next 20 years.
Creating and adapting new strategies to retain, redeploy, or otherwise slow the exit of these
assets will be paramount to the wellbeing of the industry. Solutions such as debit card,
checking account tied to an interest-bearing account is one option that is already used in the
insurance industry. Another solution could be deposit of these RMDs into a virtual wallet for
healthcare expenditure, since that is known as one of the key expenditures in retirement. Also,
another debit card checking option to an interest-bearing account could be deployed using gift
cards or stored value cards into which both RMDs and voluntary distributions could be
deposited.
Those who solve for this issue by developing investor friendly solutions, they win the battle of
asset retention and avoid the outflow of funds in the coming tsunami of RMDs.

BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may be used as a generic term to
reference the corporation as a whole and/or its various subsidiaries generally. This material and any products and
services may be issued or provided under various brand names in various countries by duly authorized and regulated
subsidiaries, affiliates, and joint ventures of BNY Mellon, which may include any of the following. The Bank of New York
Mellon, 225 Liberty St, New York, New York 10286 USA, a banking corporation organized pursuant to the laws of the State
of New York, and operating in England through its branch at One Canada Square, London E14 5AL UK, registered in

England and Wales with numbers FC005522 and BR000818. The Bank of New York Mellon is supervised and regulated by
the New York State Department of Financial Services and the US Federal Reserve and authorized by the Prudential
Regulation Authority. The Bank of New York Mellon, London Branch is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. The Bank of New York Mellon SA/NV, a Belgian
public limited liability company, with company number 0806.743.159, whose registered office is at 46 Rue
Montoyerstraat, B-1000 Brussels, Belgium, authorized and regulated as a significant credit institution by the European
Central Bank (ECB), under the prudential supervision of the National Bank of Belgium (NBB) and under the supervision of
the Belgian Financial Services and Markets Authority (FSMA) for conduct of business rules, a subsidiary of The Bank of
New York Mellon, and operating in England through its branch at 160 Queen Victoria Street, London EC4V 4LA UK,
registered in England and Wales with numbers FC029379 and BR014361. The Bank of New York Mellon SA/NV (London
Branch) is authorized by the ECB and subject to limited regulation by the Financial Conduct Authority and the Prudential
Regulation Authority. Details about the extent of our regulation by the Financial Conduct Authority and Prudential
Regulation Authority are available from us on request. The Bank of New York Mellon SA/NV, operating in Ireland through
its branch at 4th Floor Hanover Building, Windmill Lane, Dublin 2, Ireland, trading as The Bank of New York Mellon SA/NV,
Dublin Branch, which is authorised by the ECB and registered with the Companies Registration Office in Ireland No.
907126 & with VAT No. IE 9578054E. If this material is distributed in Dubai, it is communicated by The Bank of New York
Mellon, DIFC Branch on behalf of The Bank of New York Mellon, which is a wholly-owned subsidiary of The Bank of New
York Mellon Corporation. The Bank of New York Mellon, DIFC Branch is regulated by the Dubai Financial Services
Authority. The Bank of New York Mellon, Singapore Branch is subject to regulation by the Monetary Authority of
Singapore. The Bank of New York Mellon, Hong Kong Branch is subject to regulation by the Hong Kong Monetary Authority
and the Securities & Futures Commission of Hong Kong. If this material is distributed in Japan, it is distributed by The
Bank of New York Mellon Securities Company Japan Ltd, as intermediary for The Bank of New York Mellon. The Bank of
New York Mellon, Taipei Branch subject to regulation by the Financial Supervisory Commission. The Bank of New York
Mellon, Shanghai Branch subject to regulation by the China Banking Regulatory Commission. The Bank of New York
Mellon, Seoul Branch subject to regulation by the Financial Supervisory Commission. Not all products and services are
offered in all countries.
Material contained within this video is intended for information purposes only and is not an offering or commitment to
provide any credit facilities or services. It is not intended to provide legal, tax, accounting, investment, financial or other
professional advice on any matter, and is not to be used as such. You should contact your independent financial advisor
prior to acting on any information mentioned in the video. This is not a financial promotion. No statement or expression is
an offer or solicitation to buy or sell any products or services mentioned. To the extent this video may be deemed to be a
financial promotion under non-US jurisdictions, it is provided for use by professional investors only and not for onward
distribution to, or to be relied upon by, retail investors. This video is not intended for distribution to, or use by, any person
or entity in any jurisdiction or country in which such distribution or use would be contrary to local law or regulation.
Similarly, this video may not be distributed or used for the purpose of offers or solicitations in any jurisdiction or in any
circumstances in which such offers or solicitations are unlawful or not authorized, or where there would be, by virtue of
such distribution, new or additional registration requirements. The contents may not be comprehensive or up-to-date,
and BNY Mellon will not be responsible for updating any information contained within this video. BNY Mellon assumes no
liability whatsoever (direct or consequential or any other form of liability) for any action taken in reliance on the
information contained in this video. Any unauthorized use of material contained in this video is at the user’s own risk. The
views expressed herein are those of the speaker(s) only and not necessarily those of BNY Mellon or any of its subsidiaries
or affiliates. THIS VIDEO IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE AUTHORIZATION OF BNY
MELLON.
Trademarks, service marks and logos belong to their respective owners.
© 2016 The Bank of New York Mellon Corporation. All rights reserved.

bnymellon.com

