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The Bank of New York Mellon Corporation

Consolidated Financial Highlights (unaudited)

Quarter ended Nine months ended
(dollar amounts in millions, except per share amounts Sept. 30, June 30, Sept. 30, Sept. 30, Sept. 30,
and unless otherwise noted) 2009 2009 2008 2009 2008
Results applicable to common shareholders of
The Bank of New York Mellon Corporation:
Net income $ (2,458) $176 $303 $ (1,960) $1,358
Basic EPS (2.05) 0.15 0.26 (1.67) 1.18
Diluted EPS (a) (2.05) 0.15 0.26 (1.67) 1.17
Results from continuing operations applicable to common
shareholders of The Bank of New York Mellon Corporation:
Income from continuing operations $ (2,439) $267 $303 $ (1,809) $ 1,348
Basic EPS from continuing operations (2.04) 0.23 0.26 (1.54) 1.17
Diluted EPS from continuing operations (a) (2.04) 0.23 0.26 (1.54) 1.16
Continuing operations:
Fee and other revenue $ (2,216) $ 2,257 $2,926 $2,177 $ 8,897
Net interest revenue 716 700 681 2,191 1.812
Total revenue $ (1,500) $2,957 $ 3,607 $ 4,368 $10,709
Return on common equity (annualized) (b) N/M 4.0% 4.3% N/M 6.3%
Non-GAAP adjusted (c) 10.1% 6.4% 14.2% 9.0% 13.4%
Return on tangible common equity (annualized) — Non-GAAP (c¢) N/M 18.4% 18.9% N/M 24.8%
Non-GAAP adjusted (c) 32.0% 233% 50.2% 32.3% 45.5%
Fee and other revenue as a percent of total revenue N/M 76 % 81% 50% 83%
Non-GAAP adjusted (c) 79% 78 % 80% 78% 80%
Annualized fee revenue per employee
(based on average headcount) (in thousands) $ 248 $241 $287 $ 241 $292
Percent of non-U.S. fee revenue and net interest revenue 31% 31% 33% (d) 30% 34% (d)
Pre-tax operating margin N/M 17% 7% N/M 19%
Non-GAAP adjusted (c) 32% 31% 39% 32% 38%
Net interest margin (FTE) (e) 1.85% 1.80 % 1.92% (d) 1.84% 1.71% (d)
Assets under management (“AUM”) at period end (in billions) $ 966 $926 $1,067 $ 966 $1,067
Assets under custody and administration (“AUC”)
at period end (in trillions) $22.1 $20.7 $22.4 $22.1 $224
Equity securities 29% 27% 28% 29% 28%
Fixed income securities 1% 73 % 72% 1% 72%
Cross-border assets at period end (in trillions) $ 8.6 $ 7.8 $ 8.9 $ 8.6 $ 8.9
Market value of securities on loan at period end (in billions) (f) $299 $290 $470 $299 $470
Average common shares and equivalents outstanding (in thousands):
Basic 1,197,414 1,171,081 1,143,445 1,171,675 1,141,424
Diluted (a) 1,197,414 1,174,466 1,147,586 1,171,675 1,148,402
Capital ratios (g):
Tier 1 capital ratio 11.4% 12.5% 9.3% 11.4% 9.3%
Tier 1 common to risk-weighted assets ratio (¢) 9.9% 11.1% 8.0% 9.9% 8.0%
Total (Tier 1 plus Tier 2) capital ratio 15.3% 16.0 % 12.8% 15.3% 12.8%
Common shareholders’ equity to assets ratio (c) 13.3% 13.4% 10.3% 13.3% 10.3%
Tangible common shareholders’ equity to tangible assets
ratio — Non-GAAP (¢) 5.2% 4.8% 3.9% 5.2% 3.9%
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The Bank of New York Mellon Corporation

Consolidated Financial Highlights (unaudited) (continued)

Quarter ended Nine months ended

(dollar amounts in millions, except per share Sept. 30, June 30, Sept. 30, Sept. 30, Sept.30,
amounts and unless otherwise noted) 2009 2009 2008 2009 2008
Return on average assets (annualized) (b) N/'M 0.52% 0.61% N/'M 0.92%
Selected average balances:

Interest-earning assets (%) $155,159 $157,265 $142,062 $159,916 $142,318

Total assets $205,786 $208,533  $198,827 $211,427 $198,539

Interest-bearing deposits (h) $ 93,632 $ 98,896 $ 86,016 $ 98,140 $ 90,634

Noninterest-bearing deposits (%) $ 34,920 $ 32,852 $ 32,953 $ 36,915 $ 27,679

Total shareholders’ equity $ 28,144 $ 28,934 $ 27,996 $ 28,352 $ 28,682
Other information at period end:
Employees 42,000 41,800 42,900 42,000 42,900
Dividends per common share $ 0.09 $ 0.09 $ 024 $ 042 $ 072
Dividend yield (annualized) 1.2% 1.2% 2.9% 1.9% 2.9%
Closing common stock price per common share $ 28.99 $ 29.31 $ 32.58 $ 28.99 $ 32.58
Market capitalization $ 34,911 $35,255 $37,388 $ 34,911 $37,388
Book value per common share $ 23.50 $ 22.68 $ 23.97 $ 23.50 $ 23.97
Tangible book value per common share — Non-GAAP (¢) $ 754 $ 6.60 $ 6.65 $ 754 $ 6.65
Period end common shares outstanding (in thousands) 1,204,244 1,202,828 1,147,567 1,204,244 1,147,567
(a) Diluted earnings per share for the three and nine months ended Sept. 30, 2009 was calculated using average basic shares. Adding back

the dilutive shares would result in anti-dilution.

(b) Return on common equity on a net income basis was not meaningful for the third quarter of 2009, 2.7% for the second quarter of 2009,

©
@

(@
1

g
()

4.3% for the third quarter of 2008, not meaningful for the first nine months of 2009 and 6.3% for the first nine months of 2008. Return
on average assets on a net income basis was not meaningful for the third quarter of 2009, 0.34% for the second quarter of 2009, 0.61%
for the third quarter of 2008, not meaningful for the first nine months of 2009 and 0.91% for the first nine months of 2008. Return on
average assets was calculated on a continuing operations basis even though the prior period balance sheets, in accordance with GAAP,
have not been restated for discontinued operations.

See Supplemental Information beginning on page 53 for a calculation of these ratios.

Excluding the SILO/LILO charges, the percent of non-U.S. fee and net interest revenue was 32% and 33% for the quarter and nine
months ended Sept. 30, 2008, respectively, and the net interest margin was 2.24% and 2.17% for the third quarter and nine months
ended Sept. 30, 2008, respectively.

Prior periods are calculated on a continuing operations basis, even though the prior period balance sheets, in accordance with GAAP
have not been restated for discontinued operations.

Represents the securities on loan, both cash and non-cash, managed by the Asset Servicing segment.

Includes discontinued operations.

Excludes the impact of discontinued operations.

N/M — Not meaningful.

The Bank of New York Mellon Corporation 3



Part | — Financial Information

Items 2. and 3. Management’s Discussion and Analysis of Financial Condition and Results of
Operations; Quantitative and Qualitative Disclosures about Market Risk

General

In this Quarterly Report on Form 10-Q, references to
“our,” “we,” “us,” “BNY Mellon,” the “Company,”
and similar terms refer to The Bank of New York
Mellon Corporation.

Certain business terms used in this document are
defined in the glossary included in our 2008 Annual
Report on Form 10-K.

The following should be read in conjunction with the
Consolidated Financial Statements included in this
report. Investors should also read the section entitled
Forward-looking Statements.

How we reported results

All information in this Quarterly Report on Form 10-
Q is reported on a continuing operations basis, unless
otherwise noted. For a description of discontinued
operations, see Note 4 to the Notes to Consolidated
Financial Statements.

Throughout this Form 10-Q, certain measures, which
are noted, exclude certain items. BNY Mellon
believes that these measures are useful to investors
because they permit a focus on period-to-period
comparisons which relate to our ability to enhance
revenues and limit expenses in circumstances where
such matters are within our control. We also present
certain amounts on a fully taxable equivalent (FTE)
basis. We believe that this presentation provides
comparability of amounts arising from both taxable
and tax-exempt sources, and is consistent with
industry practice. The adjustment to an FTE basis
has no impact on net income. See the Supplemental
information — Explanation of Non-GAAP financial
measures beginning on page 53 for a reconciliation
of amounts presented in accordance with GAAP to
adjusted Non-GAAP amounts.

In the first quarter of 2009, we adopted new guidance
from the Financial Accounting Standards Board
(“FASB”) on the recognition and presentation of
other-than-temporary-impairments that is included in
Accounting Standard Codification (“ASC”) 320,
Investments-Debt and Equity Securities. We also

4 The Bank of New York Mellon Corporation

adopted new guidance on determining fair value
when the volume and level of activity for the asset or
liability have significantly decreased and identifying
transactions that are not orderly. The impact of
adopting this guidance is discussed in Critical
Accounting Estimates and Notes 5 and 16 to the
Notes to Consolidated Financial Statements.

Overview

BNY Mellon is the corporate brand of The Bank of
New York Mellon Corporation (NYSE symbol: BK).
BNY Mellon is a global leader in providing a
comprehensive array of services that enable
institutions and individuals to manage and service
their financial assets in more than 100 markets
worldwide. We strive to be the global provider of
choice for asset and wealth management and
institutional services and be recognized for our broad
and deep capabilities, superior client service and
consistent outperformance versus peers. Our global
client base consists of financial institutions,
corporations, government agencies, endowments and
foundations and high-net-worth individuals. At Sept.
30, 2009, we had $22.1 trillion in assets under
custody and administration and $966 billion in assets
under management, serviced $11.9 trillion in
outstanding debt and, on average, processed $1.6
trillion of global payments per day.

BNY Mellon’s businesses benefit during periods of
global growth in financial assets and concentration of
wealth, and also benefit from the globalization of the
investment process. Over the long term, our

financial goals are focused on deploying capital to
accelerate the long-term growth of our businesses
and on achieving superior total returns to
shareholders by generating first quartile earnings per
share growth over time relative to a group of peer
companies.

Key components of our strategy include: providing
superior client service versus peers; strong
investment performance (relative to investment
benchmarks); above median revenue growth (relative
to peer companies for each of our businesses); an
increasing percentage of revenue and income derived
from outside the U.S.; successful integration of



acquisitions and competitive margins; and positive
operating leverage. We have established Tier 1
capital as our principal capital measure and have
established a targeted minimum ratio of Tier 1
capital to risk-weighted assets of 10%.

Third quarter 2009 and subsequent events
Investment securities portfolio restructuring

Consistent with our ongoing strategy to reduce
balance sheet risk, and reflecting the recent
improvement in the fixed income markets, we sold or
are in the process of restructuring the watch list
portion of our investment securities portfolio.

The sales and restructuring impact approximately
$12.1 billion (pre-restructuring amortized cost) of
investment securities. As a result of investment
securities sales and restructuring in the third quarter
0f 2009, we recognized a charge of $4.8 billion (pre-
tax). Subsequent to Sept. 30, 2009, approximately
$2.1 billion (pre-restructuring amortized cost of $3.6
billion) of the lowest quality securities were sold at
fair value. The majority of the restructured securities
are expected to be retained on BNY Mellon’s
balance sheet.

The charge for restructuring the securities portfolio
had a minimal impact on the tangible capital ratio, as
approximately 90% of the charge had previously
been reflected in tangible capital.

After giving effect to the securities sales and
restructuring described above, the net unrealized loss
on the investment securities portfolio was $1.4
billion (pre-tax) at Sept. 30, 2009, an improvement of
$6.3 billion compared with June 30, 2009.

As aresult of the restructuring, we expect net interest
revenue to be positively impacted by approximately
$125-175 million in 2010.

Repurchased warrant related to TARP

On Aug. 5, 2009, BNY Mellon repurchased, for $136
million, the warrant issued to the U.S. Treasury in
connection with the Troubled Asset Relief Program
(“TARP”) Capital Purchase Program.

Settlement with the Russian Federal Customs Service

In October 2009, the Federal Customs Service of the
Russian Federation (the “Customs Service”) and The
Bank of New York Mellon (the “Bank™), a subsidiary
of BNY Mellon, settled the litigation filed by the
Customs Service in the Arbitrazh Court of the City of
Moscow.

Under the terms of the agreement, the Customs
Service agreed to withdraw its $22.5 billion lawsuit,
the proceedings were terminated by the Arbitrazh
Court, and the Customs Service and the Bank
exchanged mutual releases. Without any admission
of liability, the Bank agreed to pay $14 million,
which was previously accrued, in trial costs and
expenses to the Customs Service in consideration for
the settlement.

Acquisition of Insight Investment Management

In November 2009, we acquired Insight Investment
Management Limited (“Insight Investment”) from
Lloyds Banking Group plc for £235 million ($377
million of cash and stock). Based in London, Insight
Investment specializes in liability-driven investment
solutions, active fixed income and alternative
investments. Its clients include some of the UK's
largest pension schemes, corporates, insurance
companies and local authorities, along with a
growing number of non-UK clients and some of the
best-known financial services and intermediary
companies. Insight Investment has approximately
£83 billion ($133 billion) in assets under
management.

Insight Investment will join the other investment
boutiques at BNY Mellon Asset Management.

Siguler Guff & Company, LLC investment

In November 2009, BNY Mellon acquired a 20%
minority interest in Siguler Guff & Company, LLC
(and certain related entities), a multi-strategy private
equity firm with approximately $8 billion in assets
under management and committed capital.

Highlights of third quarter 2009 results
We reported a loss from continuing operations
applicable to the common shareholders of BNY

Mellon of $2.4 billion or $2.04 per diluted common
share in the third quarter of 2009. This compares

The Bank of New York Mellon Corporation 5



with net income of $303 million, or diluted earnings
per common share of $0.26, in the third quarter of
2008 and $267 million, or diluted earnings per
common share of $0.23, in the second quarter of
20009.

Net loss applicable to common shareholders,
including discontinued operations, totaled $2.5
billion, or $2.05 per diluted common share, in the
third quarter of 2009, compared with net income of
$303 million, or $0.26 per diluted earnings per
common share, in the third quarter of 2008 and $176
million, or $0.15 per diluted earnings per common
share, in the second quarter of 2009.

Results for the third quarter of 2009 include the
following:

* The investment securities portfolio restructuring
charge of $4.8 billion (pre-tax), or $2.54 per
diluted common share described above under
“Investment securities portfolio restructuring.”
(See Consolidated balance sheet review
beginning on page 33); and

*  Merger and integration (“M&I”) expenses of
$54 million (pre-tax), or $0.03 per diluted
common share. (See Noninterest expense
beginning on page 15).

Highlights for the third quarter of 2009 include:

»  Assets under custody and administration
(“AUC”) totaled $22.1 trillion at Sept. 30, 2009
compared with $22.4 trillion at Sept. 30, 2008
and $20.7 trillion at June 30, 2009. The year-
over-year decrease reflects continued new
business wins, which were more than offset by
lower market values, while the sequential
increase primarily reflects higher market values
and new business. (See the Institutional Services
sector on page 25).

* Assets under management (“AUM?”) totaled $966
billion at Sept. 30, 2009 compared with $1.1
trillion at Sept. 30, 2008 and $926 billion at June
30, 2009. The year-over-year decrease reflects
lower market values and long-term outflows,
while the sequential increase primarily reflects
market appreciation offset in part by money
market outflows. (See the Asset and Wealth
Management sector on page 21).

* Securities servicing revenue totaled $1.2 billion
in the third quarter of 2009 compared with $1.5
billion in the third quarter of 2008. Continued
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new business wins were more than offset by
lower securities lending revenue, lower money
market related distribution fees and lower market
values. See the Institutional Services sector on
page 25).

Securities lending fee revenue totaled $43
million in the third quarter of 2009 compared
with $155 million in the third quarter of 2008.
The decrease reflects lower loan balances due to
de-leveraging in the financial markets and
narrower spreads. Securities lending assets
totaled $299 billion at Sept. 30, 2009 compared
with $470 billion at Sept. 30, 2008 and $290
billion at June 30, 2009. (See the Institutional
Services sector on page 25).

Asset and wealth management fees, including
performance fees, totaled $650 million in the
third quarter of 2009 compared with $795
million in the third quarter of 2008. The decrease
reflects global weakness in market values,
partially offset by new business. (See the Asset
Management and Wealth Management segments
beginning on page 22).

Foreign exchange and other trading activities
revenue totaled $246 million in the third quarter
0f 2009 compared with $385 million in the third
quarter of 2008. The decrease reflects lower
foreign exchange revenue, driven by lower
volumes and volatility, as well as a lower
valuation of credit swaps used to economically
hedge the loan portfolio. (See Fee and other
revenue beginning on page 8).

Investment income and other revenue totaled
$205 million in the third quarter of 2009,
increasing $121 million year-over-year and $152
million sequentially, primarily as a result of
leasing gains and a gain on the sale of VISA
shares. (See Fee and other revenue beginning on
page 8).

Net interest revenue totaled $716 million in the
third quarter of 2009 compared with $681
million in the third quarter of 2008. The increase
reflects the SILO/LILO charge recorded in the
third quarter of 2008. (See Net interest revenue
beginning on page 11).

The provision for credit losses was $147 million
in the third quarter of 2009 compared with $23
million in the third quarter of 2008. The increase
primarily relates to downgrades in the insurance
and media portfolios. (See Asset quality and
allowance for credit losses beginning on page
41).



* Noninterest expense totaled $2.3 billion in the
third quarter of 2009 compared with $3.3 billion
in the third quarter of 2008. The decrease
primarily reflects lower support agreement
charges and lower staff expense. (See
Noninterest expense beginning on page 15).

*  The unrealized net of tax losses on our total
investment securities portfolio was $1.0 billion at
Sept. 30, 2009 compared with $4.8 billion at
June 30, 2009 and $2.8 billion at Sept. 30, 2008.
The sequential improvement reflects $3.0 billion
related to the restructuring of the investment
securities portfolio and $0.8 billion resulting
from the improvement in the fixed income
markets. (See Consolidated balance sheet review
beginning on page 33).

*  The Tier 1 capital ratio was 11.4% at Sept. 30,
2009 compared with 12.5% at June 30, 2009 and
9.3% at Sept. 30, 2008. The increase in the Tier
1 capital ratio year-over-year primarily reflects
common stock issuances in 2009, lower risk-
weighted assets and earnings retention offset by
the charge related to restructuring of the
investment securities portfolio. The decrease
sequentially primarily reflects the charge related
to the restructuring of the investment securities
portfolio. (See Capital beginning on page 48).

Impact of the market environment on our
business

The following section discusses the impact of the
current market environment on BNY Mellon’s
operations.

Impact on our business

Our Asset and Wealth Management businesses have
been negatively impacted by global weakness in
market values. The average S&P 500 and the
average FTSE indices declined 21% and 12%,
respectively, from the third quarter of 2008, resulting
in lower asset and wealth management fee revenue,
and impacting performance fees.

Foreign exchange (“FX”) revenues returned to more
normalized levels in 2009 from the record levels
experienced in the fourth quarter of 2008, reflecting
lower customer volumes and volatility.

Results in our securities lending business continue to
be impacted by lower market valuations and
narrower spreads, as well as overall de-leveraging in

the financial markets compared with 2008. In the
third quarter of 2009, spreads continued to narrow
and are returning to more historic levels.

Market conditions continue to drive a lower volume
of fixed income securities issuances globally, which
has adversely impacted our Corporate Trust business.

The current low interest rate environment continues
to adversely impact our net interest revenue and
corresponding net interest margin, as well as money
market mutual fund related fees.

The market environment has also resulted in new
opportunities for BNY Mellon, primarily through our
Global Corporate Trust and Asset Servicing
businesses. Among other things, these businesses
continue to play a role in supporting governments’
stabilization efforts in North America and Europe to
bring liquidity back to the financial markets.

FDIC Temporary Liquidity Guarantee Program

In October 2008, the Federal Deposit Insurance
Corporation (“FDIC”) announced the Temporary
Liquidity Guarantee Program (“TLGP”). This
program, as amended by interim rules adopted in
February, March and September 2009:

* Guarantees certain types of senior unsecured
debt issued by participating U.S. bank holding
companies, U.S. savings and loan holding
companies and FDIC-insured depositary
mnstitutions between Oct. 14, 2008 and Oct. 31,
2009, including promissory notes, commercial
paper and any unsecured portion of senior debt.
Prepayment of debt not guaranteed by the FDIC
and replacement with FDIC-guaranteed debt is
not permitted. In the first quarter of 2009, BNY
Mellon issued approximately $600 million of
FDIC-guaranteed debt maturing June 29, 2012
under this program, which was the maximum
amount of the debt permissible for it under the
TLGP. BNY Mellon is obligated to pay to the
FDIC an assessment fee at a rate of 100 basis
points per annum on the aggregate principal
amount of its FDIC-guaranteed debt under this
program. At Sept. 30, 2009, $2 billion of FDIC-
guaranteed debt is included in the investment
securities portfolio.

*  Provides full FDIC deposit insurance coverage
for funds held by participating FDIC-insured
depository institutions (“IDI”) in noninterest-
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bearing transaction deposit accounts until Dec. On Nov. 2, 2009, BNY Mellon elected to opt-out

31, 2009, extended until June 30, 2010 as of the six month extension of this program. Our
discussed below. For such accounts, a 10 basis participation in the current program will continue
point surcharge on the depository institution’s until Dec. 31, 2009. IDIs that continue to

current assessment rate will be applied to participate in the program would be subject to
deposits not otherwise covered by the existing increased fees (from 15-25 basis points,

deposit insurance limit of $250,000. In the depending on the risk category applicable to the
fourth quarter of 2009, the FDIC extended the IDI versus the current 10 basis points). At Sept.
expiration of this program until June 30, 2010. 30, 2009, $26 billion of deposits with us were

covered by the FDIC’s TLGP.

Fee and other revenue

Fee and other revenue YTD09
3009 vs. Year-to-date VvS.

(dollars in millions unless otherwise noted) 3Q09 2Q09 3Q08 3Q08 2Q09 2009 2008 YTDO08
Securities servicing fees:

Asset servicing $ 600 $ 574 $ 653 (a) 8)% 5%  $1,693 $1,982 (a) 15)%

Securities lending revenue (b) 43 97 155 (72) (56) 230 602 (62)

Issuer services 359 372 477 25) A3) 1,095 1,297 (16)

Clearing services 236 250 259 (&) (6) 739 786 (6)

Total securities servicing fees 1,238 1,293 1,544 (20) “4) 3,757 4,667 19
Asset and wealth management fees 650 637 795 as8) 2 1,903 2,517 24)
Foreign exchange and other trading activities 246 237 385 36) 4 790 952 an
Treasury services 128 132 129 a A3) 385 382 1
Distribution and servicing 94 107 107 a2) a2) 312 315 a
Financing-related fees 56 54 44 27 4 158 142 11
Investment income 121 44 47 N/M N/M 148 162 ()]
Other 84 9 37 N/M N/M 108 147 27

Total fee revenue $2,617 $2,513 $3,088 15)% 4%  $7,561 $9,284 19)%
Net securities (losses) (4,833) (256) (162) N/M N/M (5,384) (387) N/M

Total fee and other revenue $(2,216) $2,257 $2,926 N/M N/M $2,177 $8,897 (76)%
Fee and other revenue as a percentage of

total revenue (c) N/M 76% 81% 50% 83%
Market value of AUM at period end (in billions) $ 966 $ 926 $1,067 9)% 4% $966 $1,067 9)%
Market value of AUC or administration at

period end (in trillions) $22.1 $20.7 $ 224 1)% 7% $22.1 § 224 1%

(a) In the second quarter of 2009, global sub-custodian out-of-pocket expense related to client reimbursement was reclassified from sub-
custodian expense to asset servicing revenue. This reclassification totaled $4 million in the third quarter of 2008 and 318 million in the
first nine months of 2008.

(b) Included in asset servicing revenue on the income statement.

(¢) Excluding investment securities losses and the second and third quarter 2008 SILO/LILO charges, fee and other revenue as a percentage of
total revenue was 79% in the third quarter of 2009, 78% in the second quarter of 2009, 80% in the third quarter of 2008, 78% in the first
nine months of 2009 and 80% in the first nine months of 2008.

N/M — Not meaningful.

Fee revenue

The results of many of our businesses are influenced investment income and other revenue. Sequentially,

by client and market activities that vary by quarter. fee revenue increased 4% (unannualized) reflecting
higher investment income, other revenue, asset

Fee revenue decreased 15% versus the year-ago servicing revenue, asset and wealth management

quarter primarily due to decreases in asset and wealth fees, and foreign exchange and other trading

management fees, foreign exchange and other trading activities, partially offset by a decrease in securities

activities, issuer services revenue and securities lending revenue.

lending revenue, partially offset by increases in
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Securities servicing fees

Securities servicing fees were impacted by the
following, compared with the third quarter of 2008
and second quarter of 2009:

* Asset servicing fees — Year-over-year results
reflect the continued impact of new business
wins which were more than offset by lower
market values and lower client activity.
Sequential results primarily reflect new business
wins and higher market values.

*  Securities lending revenue — The year-over-year
results reflect lower loan balances due to de-
leveraging in the market, lower market values
and narrower spreads. The sequential decline
was due to a narrowing of spreads which are
returning to more historical levels, and
seasonality.

» Issuer services fees — The decrease compared
with the third quarter of 2008 reflects lower
Depositary Receipts revenue due primarily to a
decline in transaction fees and lower Corporate
Trust fees due to a lower level of fixed income
issuances globally and lower money market
related distribution fees. The decrease
sequentially primarily reflects lower money
market related distribution fees, a lower level of
fixed income issuances globally and seasonally
lower activity in shareowner services.

* Clearing services fees —Year-over-year and
sequential results reflect lower money market
related distribution fees and lower trading
volumes. The sequential decline also reflects
normal third quarter seasonality.

See the Institutional Services sector in Business
segments review for additional details.

Asset and wealth management fees

Asset and wealth management fees, including
performance fees, decreased from the third quarter of
2008, reflecting global weakness in market values,
partially offset by new business. The sequential
increase was primarily driven by improved market
values and new business. Comparisons with both
prior periods were also impacted by lower money
market related fees due to increased fee waivers.

Total AUM for the Asset and Wealth Management
sector were $966 billion at Sept. 30, 2009 compared
with $1.1 trillion at Sept. 30, 2008 and $926 billion

at June 30, 2009. The decrease compared with Sept.
30, 2008 resulted from lower market values and long-
term outflows. The increase compared with June 30,
2009 resulted from market appreciation offset in part
by money market outflows. The S&P 500 Index was
1057 at Sept. 30, 2009 compared with 919 at June
30, 2009 (a 15% increase) and 1166 at Sept. 30, 2008
(a 9% decrease).

See the Asset and Wealth Management sector in
Business segments review for additional details
regarding the drivers of asset and wealth management
fees.

Foreign exchange and other trading activities

Foreign exchange and other trading activities
revenue, which is primarily reported in the Asset
Servicing segment, decreased 36% compared with
the third quarter of 2008, and increased 4%
(unannualized) compared with the second quarter of
2009. The decrease year-over-year reflects lower
foreign exchange revenue driven by lower volumes
and volatility, as well as a lower valuation of the
credit default swaps used to economically hedge the
loan portfolio. The sequential increase reflects higher
fixed income derivatives revenue and a lower level of
mark-to-market losses on credit default swaps,
partially offset by lower foreign exchange revenue
resulting from lower volatility and seasonality.

Treasury services

Treasury services fees, which are primarily reported
in the Treasury Services segment, include fees
related to funds transfer, cash management and
liquidity management. Treasury services fees
decreased $1 million compared with the third quarter
0f 2008 and $4 million compared with the second
quarter of 2009. The decreases were driven by lower
global payment volumes.

Distribution and servicing fees

Distribution and servicing fees earned from mutual
funds are primarily based on average assets in the
funds and the sales of funds that we manage or
administer and are primarily reported in the Asset
Management segment. These fees, which include
12b-1 fees, fluctuate with the overall level of net
sales, the relative mix of sales between share classes
and the funds’ market values.
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Distribution and servicing fee revenue decreased $13
million compared with both the third quarter of 2008
and second quarter of 2009. These decreases
primarily reflect lower money market related fees.
The impact of distribution and servicing fees on
income in any one period can be more than offset by
distribution and servicing expense paid to other
financial intermediaries to cover their cost for
distribution and servicing of mutual funds.
Distribution and servicing expense is recorded as
noninterest expense on the income statement.

Financing-related fees

Financing-related fees, which are primarily reported
in the Treasury Services segment, include capital
markets fees, loan commitment fees and credit-
related trade fees. Financing-related fees increased
$12 million compared with the third quarter of 2008
and $2 million sequentially. The increase year-over-
year reflected higher fees on capital market products.

Investment income

Investment income Year-to-date

(in millions) 3Q09 2Q09 3Q08 2009 2008
Corporate/bank-owned

life insurance $42 $31 $37 S$114 $111
Lease residual

gains (losses) 55 (10) 17 71 30
Seed capital gains (losses) 15 19 (29) 24 (45)
Private equity gains (losses) 8 9 8 21) 19
Equity investment

income (loss) 1 13 14 (40) 47

Total investment income $121 $44 $47  $148 $162

Investment income, which is primarily reported in
the Other and Asset Management segments, includes
income from insurance contracts, lease residual gains
and losses, gains and losses on seed capital
investments and private equity investments, and
equity investment income (loss). The increase,
compared with the third quarter of 2008, primarily
reflects lease residual gains of $55 million in the
third quarter of 2009 compared with $17 million in
the third quarter of 2008 and gains from seed capital
investments of $15 million in the third quarter of
2009 compared to losses of $29 million in the third
quarter of 2008. The increase, compared to the
second quarter of 2009, primarily related to higher
lease residual and private equity gains, and income
from corporate-owned life insurance partially offset
by lower equity investments income.
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Other revenue

Other revenue Year-to-date

(in millions) 3Q09  2Q09 3Q08 2009 2008
Asset-related gains $54 $16 $8 $76 $67
Expense reimbursements
from joint ventures 9 7 9 24 21
Other income (loss) 21 (14) 20 8 59
Total other revenue $ 84 $9 §$37 $108 $147

Other revenue includes asset-related gains, expense
reimbursements from joint ventures and other
income (loss). Asset-related gains include loan, real
estate and other asset dispositions. Expense
reimbursements from joint ventures relate to
expenses incurred by BNY Mellon on behalf of joint
ventures. Other income (loss) primarily includes
foreign currency translation, other investments and
various miscellaneous revenues.

Total other revenue increased in the third quarter of
2009 compared with the third quarter of 2008 and the
second quarter of 2009 primarily due to a gain on the
sale of VISA shares.

Net investment securities gains (losses)

Net securities losses totaled $4.8 billion in the third
quarter of 2009, compared with $162 million in the

third quarter of 2008 and $256 million in the second
quarter of 2009.

The following table details investment securities
losses by type of security. The loss in the third
quarter of 2009 primarily resulted from our intent to
sell investment securities and the restructuring of a
significant portion of the watch list investment
securities portfolio. See Consolidated balance sheet
review for further information on the investment
securities portfolio, including the restructuring of the
portfolio.

As aresult of adopting ASC 320, investment
securities losses in the first half of 2009 primarily
reflected credit related losses. In the third quarter of
2009, we recognized both credit and non-credit
related losses on our securities for which we declared
our intent to sell. Investment securities losses in the
third quarter of 2008 reflect mark-to-market (both
credit and non-credit) impairment losses.



Net investment securities losses Year-to-date

(in millions) 3Q09 2Q09 3Q08 2009 2008
Alt-A RMBS $2,857 $114 $29  $3,096 $101
Prime RMBS 999 9 12 1,011 12
Subprime RMBS 321 1 12 322 12
Home equity lines

of credit 234 4 10 256 68
European floating

rate notes 234 66 - 304 -
Credit cards - 26 - 28 -
Commercial MBS 89 - - 89 -
Other 929 36 99 278 194
Total net investment

securities losses $4,833  $256  $162  $5,384 $387

Year-to-date 2009 compared with year-to-date 2008

Fee and other revenue for the first nine months of
20009 totaled $2.2 billion compared with $8.9 billion
in the first nine months of 2008. The decrease
primarily reflects investment securities losses, as
well as lower asset and wealth management fees,
securities lending revenue, asset servicing fees issuer
services fees and foreign exchange and other trading
revenue.

Net interest revenue

Investment securities losses were $5.4 billion for the
first nine months of 2009 compared to $387 million
for the first nine months of 2008. The increase
primarily resulted from losses recognized due to our
intent to sell investment securities and restructure a
significant portion of the watch list investment
securities in the third quarter of 2009. The decrease
in asset and wealth management fees reflects global
weakness in market values. The decrease in
securities lending revenue primarily reflects overall
de-leveraging in the financial markets and narrower
spreads. The decrease in asset servicing fees reflects
lower market values. The decrease in issuer services
fees reflects lower Depositary Receipt revenue due to
lower transaction fees and lower corporate trust fees
due to lower levels of fixed income issuances. The
decrease in foreign exchange and other trading
revenue is driven by lower volumes and volatility.

Net interest revenue YTDO09
3Q09 vs. Year-to-date vs.

(dollars in millions) 3Q09 2Q09 3Q08 3Q08 2Q09 2009 2008 YTDO08
Net interest revenue (non-FTE) $ 716 $ 700 $ 681 5% 2% $2,191 $ 1,812 21%
Tax equivalent adjustment 5 4 5 N/M N/M 13 15 N/M

Net interest revenue (FTE) 721 704 686 5 2 2,204 1,827 21%
SILO/LILO charges - - 112 N/M N/M - 489 N/M
Net interest revenue excluding SILO/LILO

charges (FTE) — Non-GAAP $721 § 704 $ 798 (10)% 2% $2,204 § 2316 5)%
Average interest earning assets $155,159 $157,265 $142,062 9% 1)% $159,916 $142,318 12%
Net interest margin (FTE) 1.85% 1.80% 1.92% (7) bps 5 bps 1.84% 1.71% 13 bps
Net interest margin excluding SILO/LILO

charges (FTE) — Non-GAAP 1.85% 1.80% 2.24% (39) bps S bps 1.84% 2.17% (33) bps

N/M - Not meaningful.
bps - basis points.

Net interest revenue on an FTE basis totaled $721
million in the third quarter of 2009 compared with
$686 million in the third quarter of 2008, which
included a $112 million charge related to
SILO/LILOs, and $704 million in the second quarter
0f2009. The net interest margin was 1.85% in the
third quarter of 2009, compared with 1.92% in the
third quarter of 2008, which was negatively impacted
by the SILO/LILO charge, and 1.80% in the second
quarter of 2009. Net interest revenue and the related
margin continued to be impacted by historically low

interest rates, and our strategy to reinvest in high
quality, relatively short duration assets.

The increase in net interest revenue compared with the
third quarter of 2008 principally reflects the
SILO/LILO charges recorded in the third quarter of
2008. Excluding the SILO/LILO charges, the decrease
compared with the third quarter of 2008 reflects a
decline in the value of interest-free balances, offset in
part by an increase in interest-earning assets driven by
client deposits. The increase in net interest revenue
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compared with the second quarter of 2009 primarily
reflects the impact of hedging gains, partially offset by
a decline in average interest-earning assets and a
decrease in the value of interest-free funds.

Average interest-earning assets were $155 billion in the
third quarter of 2009 compared with $142 billion in the
third quarter of 2008 and $157 billion in the second
quarter of 2009. The increase compared with the third
quarter of 2008 was primarily driven by client deposits.
The decrease from the second quarter of 2009 reflects
the continued roll-off of deposits taken in during the
credit crisis.

The net interest margin decreased 7 basis points in the
third quarter of 2009 compared with the third quarter of
2008. Excluding the SILO/LILO charges, the net
interest margin in the third quarter of 2008 was 2.24%.
The decrease of 39 basis points compared with the third
quarter of 2008, excluding the SILO/LILO charges, was
primarily due to a decline in the value of interest free
balances and tighter spreads, partially offset by a higher
level of interest-earning assets. Sequentially, the net
interest margin remained stable, reflecting the impact of
hedging gains and our ongoing strategy to reduce cash
held at central banks and invest in securities issued by
government-sponsored and guaranteed entities.
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The investment securities portfolio restructuring is
expected to positively impact net interest revenue by
approximately $125-$175 million in 2010.

Year-to-date 2009 compared with year-to-date 2008

Net interest revenue on an FTE basis totaled $2.2 billion
in the first nine months of 2009, an increase of 21%
compared with $1.8 billion in the first nine months of
2008. The increase primarily related to the second and
third quarter 2008 SILO/LILO charges. Excluding the
SILO/LILO charges, net interest revenue decreased 5%
in the first nine months of 2009 compared with the first
nine months of 2008. The net interest margin was
1.84% in the first nine months of 2009 and 1.71% in the
first nine months of 2008. Excluding the SILO/LILO
charges, the net interest margin was 2.17% in the first
nine months of 2008. The decreases in net interest
revenue and the net interest margin compared with the
first nine months of 2008, excluding the SILO/LILO
charges, were primarily due to the factors mentioned
above.



Average balances and interest rates

Average balances and interest rates (a) Quarter ended
Sept. 30, 2009 June 30, 2009 Sept. 30, 2008
Average Average Average Average Average Average
(dollar amounts in millions) balance rates balance rates balance rates
Assets

Interest-earning assets:
Interest-bearing deposits with banks

(primarily foreign banks) $ 54,343 1.08% $56,917 1.18% $43,999 3.90%
Interest-bearing deposits held at the Federal Reserve
and other central banks 6,976 0.32 6,338 0.37 - -

Other short-term investments — U.S. government-backed

commercial paper - - - - 954 2.95
Federal funds sold and securities under resale agreements 3,443 1.19 2,899 1.29 7,019 1.97
Margin loans 4,335 1.55 4,134 1.62 5,764 3.27
Non-margin loans:

Domestic offices 19,412 3.22 20,740 3.18 25,932 1.60 (b)

Foreign offices 10,788 1.99 12,155 2.21 13,739 3.71

Total non-margin loans 30,200 2.78 32,895 2.82 39,671 2.33 (b)
Securities:

U.S. government obligations 4,605 1.45 1,679 1.67 679 3.03

U.S. government agency obligations 17,635 3.79 14,748 3.74 10,894 4.33

Obligations of states and political subdivisions 639 7.30 710 6.92 701 7.44

Other securities 31,010 3.04 34,766 2.85 30,590 5.42

Trading securities 1,973 2.30 2,179 2.50 1,791 2.76

Total securities 55.862 3.16 54,082 3.10 44.655 5.04
Total interest-earning assets 155,159 2.14 157,265 2.16 142,062 3.69 (b)
Allowance for loan losses (425) (426) (329)
Cash and due from banks 3,247 3,412 7,796
Other assets 45,728 45975 46,937
Assets of discontinued operations 2,077 2,307 2,361
Total assets $205,786 $208,533 $198,827
Liabilities and equity
Interest-bearing liabilities:
Money market rate accounts $ 16,817 0.09% $ 19,037 0.10% $11,785 0.88%
Savings 1,115 0.32 1,070 0.44 979 0.93
Certificates of deposit of $100,000 & over 847 0.62 942 1.00 1,928 2.19
Other time deposits 5,058 0.40 4,190 0.48 5,393 1.99
Foreign offices 69.795 0.08 73.657 0.14 65,931 2.19
Total interest-bearing deposits 93,632 0.11 98,896 0.16 86,016 1.99
Federal funds purchased and securities sold under
repurchase agreements 3,075 0.20 2,485 (0.46) 4,816 1.18
Other borrowed funds 2,286 1.49 2,756 1.04 3,303 2.31
Borrowings from Federal Reserve related to ABCP - - - - 954 2.25
Payables to customers and broker-dealers 5,844 0.10 4,901 0.13 5,910 1.19
Long-term debt 17,393 1.74 16,793 2.35 15,993 3.62
Total interest-bearing liabilities 122,230 0.37 125,831 0.46 116,992 2.15
Total noninterest-bearing deposits 34,920 32,852 32,953
Other liabilities 18,386 18,578 18,396
Liabilities of discontinued operations 2,077 2,307 2,361
Total liabilities 177,613 179,568 170,702
Total shareholders’ equity 28,144 28,934 27,996
Noncontrolling interest 29 31 129
Total equity 28,173 28,965 28,125
Total liabilities and equity $205,786 $208,533 $198,827
Net interest margin - Taxable equivalent basis 1.85% 1.80% 1.92% (b)

(a) Presented on a continuing operations basis even though the balance sheet is not restated for discontinued operations.

(b) Third quarter of 2008 includes the impact of the SILO/LILO charges. Excluding this charge, the domestic offices’ non-margin loan rate
would have been 3.33%, the total non-margin loan rate would have been 3.46%, the interest-earning assets rate would have been 4.01% and
the net interest margin would have been 2.24% for the third quarter of 2008.

Note: Interest and average rates were calculated on a taxable equivalent basis, at tax rates approximating 35%, using dollar amounts in
thousands and actual number of days in the year.
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Average balances and interest rates (a)

Year-to-date

2009 2008
Average Average Average Average
(dollar amounts in millions) balance rates balance rates
Assets
Interest-earning assets:
Interest-bearing deposits with banks (primarily foreign banks) $ 55,913 1.27% $42,014 3.99%
Interest-bearing deposits held at the Federal Reserve and other central banks 12,109 0.37 - -
Other short-term investments — U.S. government-backed commercial paper 419 3.15 320 2.95
Federal funds sold and securities under resale agreements 2,888 1.12 7,314 2.48
Margin loans 4,230 1.60 5,608 3.67
Non-margin loans:
Domestic offices 20,597 3.10 26,596 1.37 (b)
Foreign offices 12,008 2.27 13.824 4.06
Total non-margin loans 32,605 2.79 40,420 2.29 (b)
Securities:
U.S. government obligations 2,371 1.62 540 3.17
U.S. government agency obligations 14,836 3.76 10,646 4.46
Obligations of states and political subdivisions 705 6.96 679 6.96
Other securities 31,879 3.41 33,054 5.30
Trading securities 1,961 2.54 1,723 3.85
Total securities 51,752 3.45 46,642 5.05
Total interest-earning assets 159,916 2.23 142,318 3.76 (b)
Allowance for loan losses (410) (307)
Cash and due from banks 3,823 6,320
Other assets 45,860 47,737
Assets of discontinued operations 2,238 2,471
Total assets $211,427 $198,539
Liabilities and equity
Interest-bearing liabilities:
Money market rate accounts $ 18,133 0.10% $ 12,408 1.18%
Savings 1,116 0.46 951 1.42
Certificates of deposit of $100,000 & over 1,087 0.95 2,118 2.95
Other time deposits 4,939 0.48 6,671 2.15
Foreign offices 72.865 0.18 68.486 2.42
Total interest-bearing deposits 98,140 0.19 90,634 2.23
Federal funds purchased and securities sold under repurchase agreements 2,471 (0.05) 4,251 1.44
Other borrowed funds 2,937 1.38 3,163 2.99
Borrowings from Federal Reserve related to ABCP 419 2.25 320 2.25
Payables to customers and broker-dealers 4,854 0.14 5,469 1.46
Long-term debt 16,567 2.25 16,651 3.95
Total interest-bearing liabilities 125,388 0.49 120,488 2.42
Total noninterest-bearing deposits 36,915 27,679
Other liabilities 18,503 19,087
Liabilities of discontinued operations 2,238 2,471
Total liabilities 183,044 169,725
Total shareholders’ equity 28,352 28,682
Noncontrolling interest 31 132
Total equity 28,383 28,814
Total liabilities and equity $211,427 $198,539
Net interest margin — taxable equivalent basis 1.84% 1.71% (b)

(a) Presented on a continuing operations basis even though the balance sheet is not restated for discontinued operations.

(b)  Year-to-date 2008 includes the impact of the SILO/LILO charges. Excluding this charge, the domestic offices’ non-margin loan rate would have been
3.82%, the total non-margin loan rate would have been 3.91%, the interest-earning assets rate would have been 4.22% and the net interest margin

would have been 2.17% for the first nine months of 2008.

Note: Interest and average rates were calculated on a taxable equivalent basis, at tax rates approximating 35%, using dollar amounts in thousands and

actual number of days in the year.
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Noninterest expense

Noninterest expense YTD09
3009 vs. Year-to-date VS.
(dollars in millions) 3Q09 2Q09 3Q08  3Q08 2Q09 2009 2008 YTDO08
Staff:
Compensation $ 747 $ 740 $ 836 an% 1% $2,219 $2,457 10)%
Incentives 242 241 241 - - 730 991 (26)
Employee benefits 168 172 171 (2) (2) 530 561 (6)
Total staff 1,157 1,153 1,248 @) (7)) - 3,479 4,009 (@) (13)
Professional, legal and other purchased services 265 237 251 (a) 6 12 739 748 (@) (1)
Net occupancy 142 142 163 13) - 423 429 (0))
Distribution and servicing 104 106 133 (22) ?) 317 394 (20)
Software 95 93 78 22 2 269 245 10
Sub-custodian and clearing 80 91 84 b)) (B 12) 237 251 () (6)
Furniture and equipment 76 76 80 ) - 229 237 A3)
Business development 45 49 62 27 ®) 138 202 32)
Other 183 223 265 @31 18) 599 672 an
Subtotal 2,147 2,170 2,364 ()] (€)] 6,430 7,187 a1
Support agreement charges 13 (15) 726 N/M N/M 10) 731 N/M
FDIC special assessment - 61 - - N/M 61 - N/M
Amortization of intangible assets 104 108 118 12) “4) 319 360 an
Merger and integration expenses:
The Bank of New York Mellon Corporation 54 59 107 (50) 8 181 374 (52)
Acquired Corporate Trust Business - - 4 N/M - - 12 N/M
Total noninterest expense $2,318 $2,383 $3,319 30)% 3)% $6,981 $8,664 (19)%
Total staff expense as a percent of total revenue (c) N/M 39% 35% N/'M 37%
Employees at period end 42,000 41,800 42,900 2)% -% 42,000 42,900 2)%

@

In the second quarter of 2009, certain temporary/consulting expenses were reclassified from professional, legal and other purchased

services to staff expense. This reclassification totaled $35 million in the third quarter of 2008 and $67 million in the first nine months

of 2008.
)

In the second quarter of 2009, global sub-custodian out-of-pocket expense related to client reimbursements was reclassified from sub-

custodian expense to asset servicing revenue. This reclassification totaled $4 million in the third quarter of 2008 and $18 million in

the first nine months of 2008.
(©

Excluding investment securities losses and SILO/LILO charges, total staff expense as a percentage of total revenue (Non-GAAP) was

35% in the third quarter of 2009, 36% in the second quarter of 2009, 32% in the third quarter of 2008, 36% in the first nine months of

2009 and 35% in the first nine months of 2008.
N/M - Not meaningful.

Total noninterest expense decreased $1.0 billion
compared with the third quarter of 2008 and
decreased $65 million compared with the second
quarter of 2009. The year-over-year decrease reflects
lower support agreement charges and strong overall
expense control and lower M&I expenses. The
sequential decrease reflects the FDIC special
assessment and lower other expense related to a
reserve for the remediation of withholding tax
documentation both recorded in the second quarter of
2009 and lower state shares tax in the third quarter of
2009.

Staff expense

Given our mix of fee-based businesses, which are
staffed with high quality professionals, staff expense
comprised 54% of total noninterest expense,
excluding support agreement charges, the FDIC

special assessment, intangible amortization and M&I
expenses.

Staff expense is comprised of:

* compensation expense, which includes:

* Dbase salary expense, primarily driven by
headcount;

* the cost of temporary help and overtime;
and

*  severance expense;

* incentive expense, which includes:

* additional compensation earned under a wide
range of sales commission and incentive
plans designed to reward a combination of
individual, business unit and corporate
performance goals; as well as

* stock-based compensation expense; and
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* employee benefit expense, primarily medical
benefits, payroll taxes, pension and other
retirement benefits.

The decrease in staff expense compared with the
third quarter of 2008 reflects lower compensation
expense driven by a reduction in headcount. Staff
expense was relatively unchanged sequentially as
higher compensation expense was primarily offset
by lower employee benefits expense.

Non-staff expense

Non-staff expense includes certain expenses that
vary with the levels of business activity and levels of
expensed business investments, fixed infrastructure
costs and expenses associated with corporate
activities related to technology, compliance,
productivity initiatives and corporate development.

Non-staff expense, excluding support agreement
charges, the FDIC special assessment, intangible
amortization and M&I expenses totaled $990 million
in the third quarter of 2009 compared with $1.1
billion in the third quarter of 2008 and $1.0 billion in
the second quarter of 2009. The decrease in non-
staff expense compared with the third quarter of
2008 primarily reflects lower distribution and
servicing, net occupancy and other expenses. The
decrease in net occupancy expenses resulted from
level lease adjustments recorded in the third quarter
of 2008, while the decrease in other expense reflects
operational errors recorded in the third quarter of
2008. The decrease in non-staff expense sequentially
reflects a reserve for the remediation of withholding
tax documentation recorded in the second quarter of
2009 and lower state shares tax in the third quarter of
2009.

In the third quarter of 2009, we incurred $54 million
of M&I expenses related to the merger with Mellon
Financial Corporation, comprised of the following:

» Integration/conversion costs—including
consulting, system conversions and staff ($39
million);

*  Personnel-related - including severance,
retention, relocation expenses, accelerated
vesting of stock options and restricted stock
expense ($14 million); and

*  One-time costs—including facilities related
costs, asset write-offs, vendor contract
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modifications, rebranding and net gains and
losses on disposals ($1 million).

Year-to-date 2009 compared with year-to-date 2008

Noninterest expense in the first nine months of 2009
decreased $1.7 billion, or 19%, compared with the
first nine months of 2008. The decrease primarily
reflects lower support agreement charges and
declines in staff expense, M&I expenses, distribution
and servicing and business development expenses
and strong overall expense control, partially offset by
higher software expense.

Income taxes

BNY Mellon recorded an income tax benefit, on a
continuing operations basis, of $1.5 billion in the
third quarter of 2009 and $42 million in the third
quarter of 2008, and a tax provision of $12 million in
the second quarter of 2009. Excluding the impact of
the investment securities losses and M&I expenses,
the effective tax rate was 31.8% in the third quarter
0f 2009. The tax benefit in the third quarter of 2008
reflects support agreement charges, investment
securities losses and the final SILO/LILO/tax
settlement. Excluding these items, as well as M&lI
expenses, the effective tax rate was 32.3% in the
third quarter of 2008. The effective tax rate in the
second quarter of 2009 was 2.2%. Excluding the
impact of a tax benefit primarily related to the final
SILO/LILO/tax settlement, FDIC special assessment,
M&I expenses and investment write-downs, the
effective tax rate was 32.4% in the second quarter of
2009.

We expect the tax rate to be approximately 32%, on
an operating basis, for the fourth quarter of 2009.

Business segments review

We have an internal information system that
produces performance data for our seven business
segments along product and service lines.

Business segments accounting principles

Our segment data has been determined on an internal
management basis of accounting, rather than the
generally accepted accounting principles used for
consolidated financial reporting. These measurement
principles are designed so that reported results of the
segments will track their economic performance.



Segment results are subject to reclassification
whenever improvements are made in the
measurement principles or when organizational
changes are made.

The accounting policies of the business segments are
the same as those described in Note 1 to the
Consolidated Financial Statements in BNY Mellon’s
2008 Annual Report on Form 10-K.

The operations of acquired businesses are integrated
with the existing business segments soon after
acquisitions are completed. As a result of the
integration of staff support functions, management of
customer relationships, operating processes and the
financial impact of funding acquisitions, we cannot
precisely determine the impact of acquisitions on
income before taxes and therefore do not report it.

For additional information on the primary types of
revenue by business segment and how our business
segments are presented and analyzed, see the
Business segments review in BNY Mellon’s second
quarter 2009 Quarterly Report on Form 10-Q.

Business segment information is reported on a
continuing operations basis for all periods presented.
See Note 4 to the Notes to Consolidated Financial
Statements for a discussion of discontinued
operations.

Our business segments continued to face a difficult
operating environment in the third quarter of 2009.
Equity markets, corporate actions and fixed income
issuances were down significantly year-over-year,
partially offset by new business. On a sequential
basis, improved equity markets and new business
contributed to improved fee revenue. Lower money
market related distribution fees impacted revenue on
both a year-over-year and linked quarter basis.
Compared with the second quarter of 2009, net
interest revenue decreased in the Issuer, Clearing and
Treasury segments, partially driven by lower levels
of interest-earning assets offset by higher spreads in
the Asset Servicing segment. Compared with the
third quarter of 2008, increases in net interest
revenue in the Issuer and Clearing segments were
more than offset by decreases in Asset Servicing and
Treasury Services.

Investment securities losses in the third quarter of
2009 were recorded in the Other segment. Net
interest revenue in the third quarter of 2008 includes
SILO/LILO charges of $112 million which were also
recorded in the Other segment. Strong expense
control and the impact of merger-related synergies
resulted in lower noninterest expense in nearly every
segment compared with both the third quarter of
2008 and second quarter of 2009.

The table below presents the value of certain market
indices at period end and on an average basis.

Market indices YTDO09
3Q09 vs. Year-to-date Vvs.
3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDOS8

S&P 500 Index (a) 1166 903 798 919 1057 9% 15% 1057 1166 9%
S&P 500 Index-daily average 1252 916 809 891 995 (21) 12 900 1325 (32)
FTSE 100 Index (a) 4902 4434 3926 4249 5134 5 21 5134 4902 5
FTSE 100 Index-daily average 5359 4270 4040 4258 4708 12) 11 4342 5739 (24)
NASDAQ Composite Index (a) 2092 1577 1529 1835 2122 1 16 2122 2092 1
Lehman Brothers Aggregate

Bond®™ Index (a) 256 275 262 280 304 19 9 304 256 19
MSCI EAFE® Index (a) 1553 1237 1056 1307 1553 - 19 1553 1553 -
NYSE Share Volume (in billions) 180 181 161 151 126 30) a7 438 479 (&)
NASDAQ Share Volume (in billions) 145 148 136 152 144 1) 5) 432 428 1

(a) Period end.

Average daily U.S. fixed-income trading volume was
down 3% sequentially and 24% year-over-year. Total
debt issuances were down 23% sequentially and up
73% year-over-year.

The period end S&P 500 Index increased 15%
sequentially and decreased 9% year-over-year. The

period end FTSE 100 Index increased 21%
sequentially and 5% year-over-year. On a daily
average basis, the S&P 500 Index increased 12%
sequentially and decreased 21% year-over-year and
the FTSE 100 Index increased 11% sequentially and
decreased 12% year-over-year. The period end
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NASDAQ Composite Index increased 16%
sequentially and 1% year-over-year.

The changes in the value of market indices impact
fee revenue in the Asset and Wealth Management
segments and our securities servicing businesses.

Using the S&P 500 Index as a proxy for the equity
markets, we estimate that a 100 point change in the
value of the S&P 500 Index, sustained for one year,
would impact fee revenue by approximately 1% and
fully diluted earnings per common share on a
continuing operations basis by $0.05.

The following consolidating schedules show the
contribution of our segments to our overall
profitability.

For the quarter ended Sept. 30, 2009 Total
Asset and Total
Wealth Institutional Total

(dollar amounts Asset Wealth Management Asset Issuer Clearing Treasury Services Other  continuing
in millions) Management Management Sector Servicing Services Services  Services Sector Segment operations
Fee and other revenue $ 592 $ 145 $ 737 $ 835 $ 389 $ 291 $ 216 $1,731 $ (4,684) $(2,216)
Net interest revenue 6 49 55 228 180 81 151 640 21 716

Total revenue 598 194 792 1,063 569 372 367 2,371 (4,663) (1,500)
Provision for credit

losses - - - - - - - - 147 147
Noninterest expense 500 145 645 731 323 251 191 1,496 177 2,318
Income before taxes $ 98 $ 49 $ 147 $ 332 $ 246 $121 $176 $ 875 $(4,987) $(3,965)
Pre-tax operating

margin (a) 16% 26% 19% 31% 43% 33% 48% 37% NM N/M
Average assets $12,396 $9,122 $21,518 $59,864 $47,966 $17,827 $24,319 $149,976 $32,215 $203,709 (b)
Excluding intangible

amortization (Non-GAAP):

Noninterest expense $ 447 $ 133 $ 580 $ 725 $ 303 $ 245 $ 185 $ 1,458 $ 176 $ 2,214

Income before taxes 151 61 212 338 266 127 182 913 (4,986) (3,861)

Pre-tax operating

margin (a) 25% 32% 27% 32% 47% 34% 50% 39% N/M N/M
For the quarter ended June 30, 2009 Total
Asset and Total
Wealth Institutional Total

(dollar amounts Asset Wealth Management Asset Issuer Clearing  Treasury Services Other  continuing
in millions) Management Management Sector Servicing Services Services Services Sector Segment  operations
Fee and other revenue $529 $ 140 $ 669 $893 $410 $ 314 $ 195 $1,812 $(224) $2,257
Net interest revenue 8 49 57 211 185 87 156 639 4 700

Total revenue 537 189 726 1,104 595 401 351 2,451 (220) 2,957
Provision for credit

losses - - - - - - - - 61 61
Noninterest expense 474 146 620 710 323 263 206 1,502 261 2,383
Income before taxes $63 $43 $ 106 $394 $272 $ 138 $ 145 $949 $(542) $513
Pre-tax operating

margin (a) 12% 23% 15% 36% 46% 34% 41% 39% N/M 17%
Average assets $12,377 $9,131 $21,508 $58,289 $52,152 $17,014 $24,861 $152,316 $32,402 $ 206,226 (b)
Excluding intangible

amortization (Non-GAAP):

Noninterest expense $419 $135 $554 $ 701 $303 $256 $ 199 $1,459 $262 $2,275

Income before taxes 118 54 172 403 292 145 152 992 (543) 621

Pre-tax operating

margin (a) 22% 29% 24% 37% 49% 36% 43% 40% N/M 21%
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For the quarter ended March 31, 2009

Total

Asset and Total
Wealth Institutional Total
(dollar amounts Asset Wealth Management Asset Issuer Clearing Treasury Services Other continuing
in millions) Management Management Sector Servicing Services Services Services Sector Segment  operations
Fee and other revenue $ 479 $ 141 $ 620 $ 830 $ 404 $ 321 $ 239 $1,794 $(278) $2,136
Net interest revenue 14 50 64 249 200 82 160 691 20 775
Total revenue 493 191 684 1,079 604 403 399 2,485 (258) 2,911
Provision for credit
losses - - - - - - - - 59 59
Noninterest expense 453 139 592 712 318 259 201 1,490 198 2,280
Income before taxes $40 $52 $92 $ 367 $ 286 $ 144 $ 198 $995 $(515) $572
Pre-tax operating
margin (a) 8% 27% 13% 34% 47% 36% 50% 40% N/M 20%
Average assets $12,636 $9,611 $22,247 $65,153 $50,855 $18,600 $28,761 $163,369 $32,137 $217,753 (b)
Excluding intangible
amortization (Non-GAAP):
Noninterest expense $ 398 $128 $ 526 $ 705 $ 297 $ 252 $ 195 $1,449 $ 198 $2,173
Income before taxes 95 63 158 374 307 151 204 1,036 (515) 679
Pre-tax operating
margin (a) 19% 33% 23% 35% 51% 37% 51% 42% N/M 23%
For the quarter ended Dec. 31, 2008 Total
Asset and Total
Wealth Institutional Total
(dollar amounts Asset Wealth Management Asset Issuer Clearing Treasury Services Other continuing
in millions) Management Management Sector Servicing Services Services Services Sector Segment  operations
Fee and other revenue $ 562 $ 134 $ 696 $1,137 $ 436 $ 349 $230 $2,152 $(1,031) $1,817
Net interest revenue 45 56 101 411 211 96 231 949 3) 1,047
Total revenue 607 190 797 1,548 647 445 461 3,101 (1,034) 2,864
Provision for credit
losses - - - - - - - - 54 54
Noninterest expense 541 155 696 1,000 338 274 211 1,823 340 2,859
Income before taxes $ 66 $ 35 $ 101 $ 548 $ 309 $ 171 $ 250 $ 1,278 $(1,428) $ (49
Pre-tax operating
margin (a) 11% 18% 13% 35% 48% 38% 54% 41% N/M 2)%
Average assets $13,135 $9,632 $22,767 $71,455 $38,987 $21,128 $34,585 $166,155 $52,688 $241,610 (b)
Excluding intangible
amortization (Non-GAAP):
Noninterest expense  $ 480 $ 141 $ 621 $ 994 $ 318 $ 268 $ 204 $ 1,784 $ 341 $2,746
Income before taxes 127 49 176 554 329 177 257 1,317 (1,429) 64
Pre-tax operating
margin (a) 21% 25% 22% 36% 51% 40% 56% 42% N/M 2%
For the quarter ended Sept. 30, 2008 Total
Asset and Total
Wealth Institutional Total
(dollar amounts Asset Wealth Management Asset Issuer Clearing Treasury Services Other continuing
in millions) Management Management Sector Servicing Services Services Services Sector Segment  operations
Fee and other revenue $ 685 $163 $ 848 $1,082 $ 529 $317 $ 263 $2,191 $(113) $2,926
Net interest revenue 9 50 59 240 170 75 159 644 (22) 681
Total revenue 694 213 907 1,322 699 392 422 2,835 (135) 3,607
Provision for credit
losses - 1 1 - - - - - 22 23
Noninterest expense 880 170 1,050 1,213 370 290 207 2,080 189 3,319
Income before taxes $(186) $42 $ (144) $ 109 $329 $102 $215 $ 755 $ (346) $ 265
Pre-tax operating
margin (a) N/M 20% N/M 8% 47% 26% 51% 27% N/M 7%
Average assets $13,286 $9,801 $23,087 $57,795 $34,264 $18,471 $22,384 $132,914 $40,465 $196,466 (b)
Excluding intangible
amortization (Non-GAAP):
Noninterest expense $ 816 $ 156 $972 $1,207 $ 349 $ 282 $ 201 $2,039 $ 190 $3,201
Income before taxes (122) 56 (66) 115 350 110 221 796 (347) 383
Pre-tax operating
margin (a) N/M 27% N/M 9% 50% 28% 52% 28% N/M 11%
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For the nine months ended Sept. 30, 2009

Total

Asset and Total
Wealth Institutional Total

(dollar amounts Asset Wealth Management Asset Issuer Clearing  Treasury Services Other continuing
in millions) Management Management Sector Servicing Services Services  Services Sector Segment  operations
Fee and other revenue  $1,600 $ 426 $2,026 $2,558 $1,203 $ 926 $ 650 $5,337 $(5,186) $2,177
Net interest revenue 28 148 176 688 565 250 467 1,970 45 2,191

Total revenue 1,628 574 2,202 3,246 1,768 1,176 1,117 7,307 (5,141) 4,368
Provision for credit

losses - - - - - - - - 267 267
Noninterest expense 1,427 430 1,857 2,153 964 773 598 4,488 636 6,981
Income before taxes $ 201 $ 144 $ 345 $1,093 $ 804 $ 403 $ 519 $2,819 $(6,044) $(2,880)
Pre-tax operating

margin (a) 12% 25% 16% 34% 45% 34% 46% 39% NM N/M
Average assets $12,469 $9,286 $21,755 $61,083 $50,314 $17,811 $25,964 $155,172 $32,262 $209,189 (b)
Excluding intangible

amortization (Non-GAAP):

Noninterest expense $ 1,264 $ 396 $ 1,660 $2,131 $ 903 $ 753 $ 579 $ 4,366 $ 636 $ 6,662

Income before taxes 364 178 542 1,115 865 423 538 2,941 (6,044) (2,561)

Pre-tax operating

margin (a) 22% 31% 25% 34% 49% 36% 48% 40% NM N/M
For the nine months ended Sept. 30, 2008 Total
Asset and Total
Wealth Institutional Total

(dollar amounts Asset Wealth Management Asset Issuer Clearing  Treasury Services Other continuing
in millions) Management = Management Sector Servicing Services Services Services Sector Segment  operations
Fee and other revenue  $2,232 $ 490 $2,722 $3,279 $1,415 $ 943 $ 747 $6,384 $(209) $8,897
Net interest revenue 30 144 174 675 499 225 499 1,898 (260) 1,812

Total revenue 2,262 634 2,896 3,954 1,914 1,168 1,246 8,282 (469) 10,709
Provision for credit

losses - - - - - - - - 50 50
Noninterest expense 2,100 479 2,579 2,783 1,075 856 629 5,343 742 8,664
Income before taxes $ 162 $155 $317 $1,171 $ 839 $312 $617 $2,939 $(1,261) $1,995
Pre-tax operating

margin (a) 7% 25% 11% 30% 44% 27% 50% 35% N/M 19%
Average assets $13,311 $10,182 $23,493 $55,019 $33,887 $17,428 $22,587 $128,921 $43,654 $196,068 (b)
Excluding intangible

amortization (Non-GAAP):

Noninterest expense  $1,906 $ 439 $2,345 $2,765 $1,014 $ 836 $ 609 $5,224 $ 735 $8,304

Income before taxes 356 195 551 1,189 900 332 637 3,058 (1,254) 2,355

Pre-tax operating

margin (a) 16% 31% 19% 30% 47% 28% 51% 37% N/M 22%

(a) Income before taxes divided by total revenue.

(b)  Including average assets of discontinued operations of $2,077 million for the third quarter of 2009, 82,307 million for the second quarter of 2009, $2,366 million
for the first quarter of 2009, $2,352 million for the fourth quarter of 2008, 82,361 million for the third quarter of 2008, $2,238 million for the first nine months of
2009 and $2,471 million for the first nine months of 2008, consolidated average assets were $205,786 million for the third quarter of 2009, $208,533 million for
the second quarter of 2009, $220,119 million for the first quarter of 2009, $243,962 million for the fourth quarter of 2008, $198,827 million for the third quarter
0f 2008, $211,427 million for the first nine months of 2009 and $198,539 million for the first nine months of 2008.

N/M - Not meaningful.
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Asset and Wealth Management Sector

Asset and Wealth Management fee revenue is
dependent on the overall level and mix of AUM and
the management fees expressed in basis points (one-
hundredth of one percent) charged for managing
those assets. Assets under management were $966
billion at Sept. 30, 2009, compared with $926 billion
at June 30, 2009, and $1.1 trillion at Sept. 30, 2008.
Net asset outflows in the third quarter of 2009 totaled
$16 billion, primarily reflecting $14 billion of money
market outflows.

AUM at period end, by product type Sept. 30, Dec. 31, March 31, June 30, Sept. 30,
(in billions) 2008 2008 2009 2009 2009
Equity securities $ 384 $270 $ 242 $ 289 $ 328
Money market 364 402 393 393 376
Fixed income securities 213 168 167 159 169
Alternative investments and overlay 106 88 79 85 93

Total AUM $1,067 $928 $ 881 $926 $ 966
AUM at period end, by client type Sept. 30, Dec. 31, March 31, June 30, Sept. 30,
(in billions) 2008 2008 2009 2009 2009
Institutional $ 585 $ 445 $394 $ 425 $ 461
Mutual funds 384 400 413 421 421
Private client 98 83 74 80 84

Total AUM $1,067 $928 $ 881 $926 $ 966
Changes in market value of AUM from June 30, 2009 to Sept. 30, 2009 — by business segment

Asset Wealth
(in billions) Management Management Total
Market value of AUM at June 30, 2009 $ 857 $ 69 $926
Net inflows (outflows):
Long-term 2) - 2)
Money market (14) - (14)

Total net inflows (outflows) (16) - (16)
Net market appreciation (a) 51 5 56
Market value of AUM at Sept. 30, 2009 $892 (b) $74 () $ 966

(a) Includes the effect of changes in foreign exchange rates.
(b) Excludes $5 billion subadvised for the Wealth Management segment.
(c) Excludes private client assets managed in the Asset Management segment.
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Asset Management segment

YTD09
3009 vs. Year-to-date vs.
(dollar amounts in millions) 3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDOS8
Revenue:
Asset and wealth management:
Mutual funds $328 $297 $263 $ 266 $274 (16)% 3% $ 803 $991 19)%
Institutional clients 265 193 181 175 197 (26) 13 553 859 36)
Private clients 43 35 32 31 34 (21) 10 97 135 (28)
Performance fees 3 44 7 26 1 N/M N/M 34 39 (13)
Total asset and wealth
management revenue 639 569 483 498 506 21 2 1,487 2,024 27
Distribution and servicing 93 93 92 90 84 10) (@) 266 278 “)
Other 47) (100) (96) 59) 2 N/M N/M (153) (70) N/M
Total fee and other revenue 685 562 479 529 592 a4 12 1,600 2,232 (28)
Net interest revenue 9 45 14 8 6 33) 25) 28 30 (@)
Total revenue (a) 694 607 493 537 598 (14) 11 1,628 2,262 (28)
Noninterest expense (ex. intangible
amortization and support agreement
charges) 488 478 412 419 415 (15) 1) 1,246 1,573 (21)
Income before taxes
(ex. intangible amortization and
support agreement charges) 206 129 81 118 183 an 55 382 689 45)
Amortization of intangible assets 64 61 55 55 53 a7 “4) 163 194 1e6)
Support agreement charges 328 2 (14) - 32 N/M N/M 18 333 N/M
Income (loss) before taxes $(186) $ 66 $ 40 $ 63 $98 153% 56% $201 $162 24%
Memo: Income (loss) before taxes
(ex. intangible amortization) $(122) $127 $95 $118 $151 224% 28% $364 $356 2%
Pre-tax operating margin — GAAP N/M 11% 8% 12% 16% 12% 7%
Pre-tax operating margin
(ex. intangible amortization) —
Non-GAAP (b) N/M 21% 19% 22% 25% 22% 16%
Average assets $13,286 $13,135  $12,636  $12,377 $12,396 D% % $12,469 $13,311 (6)%

(a) Investment securities losses were $3 million in 3008, $51 million in 4008, $34 million in 1009, $45 million in 2009, $- million in 3009, $79
million year-to-date 2009 and $27 million year-to-date 2008. Excluding investment securities losses, 3009 vs. 3008, 3009 vs. 2009 and
year-to-date 2009 vs. 2008, year-to-date growth rates were negative 14%, positive 3% (unannualized) and negative 25%, respectively.

(b) The pre-tax operating margin, excluding intangible amortization, support agreement charges and investment securities losses was 30% for
3008, 27% for 4008, 22% for 1009, 28% for 2009, 31% for 3009, 27% for year-to-date 2009 and 31% for year-to-date 2008.

N/M — Not meaningfiil.

Business description

BNY Mellon Asset Management is the umbrella
organization for our affiliated investment
management boutiques and is responsible, through
various subsidiaries, for U.S. and non-U.S. retail,
intermediary and institutional distribution of
investment management and related services. The
investment management boutiques offer a broad
range of equity, fixed income, cash and
alternative/overlay products. In addition to the
investment subsidiaries, BNY Mellon Asset
Management includes BNY Mellon Asset
Management International, which is responsible for
the distribution of investment management products
internationally, and the Dreyfus Corporation and its
affiliates, which are responsible for U.S. distribution
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of retail mutual funds, separate accounts and
annuities. We are one of the world’s largest asset
managers with a top 10 position in both the U.S. and
Europe and top 15 globally.

The results of the Asset Management segment are
mainly driven by the period end and average levels of
assets managed as well as the mix of those assets, as
previously shown. Results for this segment are also
impacted by sales of fee-based products such as fixed
and variable annuities and separately managed
accounts. In addition, performance fees may be
generated when the investment performance exceeds
various benchmarks and satisfies other criteria.
Expenses in this segment are mainly driven by
staffing costs, incentives, distribution and servicing
expense, and product distribution costs.



Review of financial results

In the third quarter of 2009, Asset Management had
pre-tax income of $98 million compared with a pre-
tax loss of $186 million in the third quarter of 2008
and pre-tax income of $63 million in the second
quarter of 2009. Excluding amortization of
intangible assets, pre-tax income was $151 million in
the third quarter of 2009 compared with pre-tax loss
of $122 million in the third quarter of 2008 and pre-
tax income of $118 million in the second quarter of
2009. Year-over-year results reflect $328 million of
support agreement charges recorded in the third
quarter of 2008 and strong expense control, partially
offset by lower global market values. Sequential
results reflect improved global market values and
lower securities losses, partially offset by seasonally
lower performance fees and $32 million of support
agreement charges. The support agreement charges
recorded in the third quarter of 2009 reflect the final
support agreement charge for four Dreyfus money
market funds.

Asset and wealth management revenue in the Asset
Management segment was $506 million in the third
quarter of 2009 compared with $639 million in the
third quarter of 2008 and $498 million in the second
quarter of 2009. The year-over-year decrease reflects
weakness in global market values as well as lower
fees related to money market funds. The increase
sequentially reflects improved global market values,
partially offset by seasonally lower performance fees
and a reduction in money market related fees.

In the third quarter of 2009, 54% of Asset and
Wealth Management fees in the Asset Management
segment were generated from managed mutual fund
fees. These fees are based on the daily average net
assets of each fund and the basis point management
fee paid by that fund. Managed mutual fund fee
revenue was $274 million in the third quarter of 2009
compared with $328 million in the third quarter of
2008 and $266 million in the second quarter of 2009.
The decrease year-over-year was primarily due to
lower market values and money market outflows.
The linked quarter increase reflects higher market
values. The comparisons to both prior periods also
reflect a reduction in money market related fees.

Distribution and servicing fees were $84 million in
the third quarter of 2009 compared with $93 million
in the third quarter of 2008 and $90 million in the
second quarter of 2009. The decrease from the third

quarter of 2008 primarily reflects the outflow of
long-term assets. The sequential decrease primarily
reflects a decrease in money market inflows.

Other fee revenue was $2 million in the third quarter
0f 2009 compared with losses of $47 million in the
third quarter of 2008 and $59 million in the second
quarter of 2009. The year-over-year increase was
primarily due to the change in market value of seed
capital investments. The increase sequentially was
driven primarily by investment securities losses
recorded in the second quarter of 2009.

Noninterest expense (excluding amortization of
intangible assets and support agreement charges) was
$415 million in the third quarter of 2009 compared
with $488 million in the third quarter of 2008 and
$419 million in the second quarter of 2009. Ongoing
expense management in response to the operating
environment resulted in noninterest expense
declining 15% year-over-year, reflecting staff
reductions and efficient expense management.
Noninterest expense (excluding intangible
amortization and support agreement charges)
decreased 1% (unannualized) sequentially resulting
in 1,200 basis points of positive operating leverage.
The sequential decrease reflects ongoing expense
management efforts.

Year-to-date 2009 compared with year-to-date 2008

Income before taxes totaled $201 million in the first
nine months of 2009 compared with $162 million in
the first nine months of 2008. Income before taxes
(excluding intangible amortization and support
agreement charges) was $382 million in the first nine
months of 2009 compared with $689 million in the
first nine months of 2008. Fee and other revenue
decreased $632 million, primarily due to lower
global equity market values, outflows of money
market investments and alternative asset classes and
lower money market related fees. Noninterest
expense (excluding intangible amortization and
support agreement charges) decreased $327 million
in the first nine months of 2009 compared with the
first nine months of 2008, primarily due to ongoing
expense management in response to the operating
environment.
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Wealth Management segment

YTD09
(dollar amounts in millions 3009 vs. Year-to-date VS.
unless otherwise noted) 3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDO08
Revenue:
Asset and wealth management $ 141 $119 $122 $ 128 $133 (6)% 4%  $383 $444 (14)%
Other 22 15 19 12 12 (45) - 43 46 (@)
Total fee and other revenue 163 134 141 140 145 (€8)) 4 426 490 13)
Net interest revenue 50 56 50 49 49 2) - 148 144 3
Total revenue 213 190 191 189 194 ) 3 574 634 (&)
Provision for credit losses 1 - - - - N/M - - - N/M
Noninterest expense (ex. intangible
amortization and support agreement
charges) 141 141 128 135 133 (6) 1) 396 424 (@)
Income before taxes (ex. intangible
amortization and support agreement
charges) 71 49 63 54 61 (14) 13 178 210 (15)
Support agreement charges 15 - - - - N/M - - 15 N/M
Amortization of intangible assets 14 14 11 11 12 a4 9 34 40 as)
Income before taxes $ 42 $ 35 $ 52 $43 $ 49 17% 14% $144 $155 (N %
Memo: Income before taxes
(ex. intangible amortization) $56 $49 $ 63 $54 $ 61 9% 13%  $178 $195 9)%
Pre-tax operating margin — GAAP 20% 18% 27% 23% 26% 25% 25%
Pre-tax operating margin
(ex. intangible amortization) —
Non-GAAP 27% 25% 33% 29% 32% 31% 31%
Average loans $5,231  $5,309  $5,388  $5,684  $6,010 15% 6% $5,696 $4.814 18%
Average assets 9,801 9,632 9,611 9,131 9,122 (@) - 9,286 10,182 ()]
Average deposits 7,318 7,131 7,058 6,628 6,602 (10) - 6,761 7,696 12)
Market value of total client assets
under management and custody at
period end (in billions) $ 158 $139 § 132 $ 142 $ 151 @)% 6%  $151 $158 4)%

N/M — Not meaningful.

Business description

In the Wealth Management segment, we offer a full
array of investment management, wealth and estate
planning and private banking solutions to help clients
protect, grow and transfer their wealth. Clients
include high net worth individuals and families,
family offices and business enterprises, charitable
gift programs, and endowments and foundations.
BNY Mellon Wealth Management is a top 10 U.S.
wealth manager with $151 billion in client assets.
We serve our clients through an expansive network
of offices in 16 states and 3 countries.

The results of the Wealth Management segment are
driven by the level and mix of assets managed and
under custody, and the level of activity in client
accounts. Net interest revenue is determined by the
level of interest rate spread between loans and
deposits. Expenses of this segment are driven mainly
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by staff expense in the investment management,
sales, service and support groups.

Review of financial results

Income before taxes was $49 million in the third
quarter of 2009, compared with $42 million in the
third quarter of 2008 and $43 million in the second
quarter of 2009. Income before taxes, excluding
intangible amortization, was $61 million in the third
quarter of 2009, compared with $56 million in the
third quarter of 2008 and $54 million in the second
quarter of 2009. Results in the third quarter of 2009
reflect 15 consecutive quarters of positive asset
flows, and expense reductions. Results in the third
quarter of 2008 were impacted by a $15 million
charge for support agreements.

Total fee and other revenue was $145 million in the
third quarter of 2009, compared with $163 million in
the third quarter of 2008 and $140 million in the



second quarter of 2009. The decrease compared with
the third quarter of 2008 reflects lower equity market
levels and lower capital markets fees which more
than offset organic growth. Sequentially, asset and
wealth management fees were up 4% (unannualized)
driven by positive asset flows and higher equity
market levels. Other revenue decreased $10 million
year-over-year, reflecting lower capital markets fees.

Net interest revenue was flat sequentially and
decreased 2% year-over-year. The impact of high
quality mortgage loan growth year-over-year was
more than offset by deposit spread tightening due to
the interest rate environment. Average loans
increased 6% (unannualized) sequentially and 15%
year-over-year.

Noninterest expense (excluding amortization of
intangible assets and support agreement charges)
decreased $8 million compared with the third quarter
of 2008 and decreased $2 million compared with the
second quarter of 2009. The year-over-year decrease
reflects savings due to workforce reductions and the
impact of merger-related synergies. The sequential
decline reflects expense control and workforce
reductions.

Client assets under management and custody were
$151 billion at Sept. 30, 2009, compared with $158
billion at Sept. 30, 2008 and $142 billion at June 30,
2009. The year-over-year decrease reflects lower
equity market levels, partially offset by new
business. The sequential increase resulted from
positive asset flows and higher market levels.

Year-to-date 2009 compared with year-to-date 2008

Income before taxes totaled $144 million in the first
nine months of 2009 compared with $155 million in
the first nine months of 2008. Excluding intangible

amortization and support agreement charges, income

before taxes decreased $32 million. The $64 million
decrease in fee and other revenue reflects lower
equity market levels and lower capital markets fees,
which more than offset organic growth. The $4
million increase in net interest revenue was primarily
due to higher loan levels. Noninterest expense
(excluding intangible amortization and support
agreement charges) decreased $28 million primarily
reflecting strong expense control.

Institutional Services Sector

At Sept. 30, 2009, our assets under custody and
administration were $22.1 trillion, a 7% increase
from $20.7 trillion at June 30, 2009 and a 1%
decrease from $22.4 trillion at Sept. 30, 2008. The
sequential increase primarily reflects higher market
values and new business while the year-over-year
decrease reflects continued new business wins which
were more than offset by lower market values.
Equity securities constituted 29% and fixed-income
securities constituted 71% of the assets under
custody and administration at Sept. 30, 2009
compared with 28% equity securities and 72% fixed
income securities at Sept. 30, 2008. Assets under
custody and administration at Sept. 30, 2009
consisted of assets related to custody, mutual fund,
and corporate trust businesses of $18.1 trillion,
broker-dealer service assets of $2.6 trillion, and all
other assets of $1.4 trillion.

The market value of securities on loan at Sept. 30,
20009 stabilized at $299 billion compared with $290
billion at June 30, 2009. The market value of
securities on loan was $470 billion at Sept. 30, 2008.
The year-over-year decline reflects overall de-
leveraging in the financial markets and lower market
valuations resulting from large declines in the equity
markets.

Assets under custody and administration trend

Sept. 30, Dec. 31, March 31, June 30, Sept. 30,
2008 2008 2009 2009 2009

Market value of assets under custody
and administration (in trillions) (a) $22.4 $20.2 $19.5 $20.7 $22.1
Market value of securities on loan (in billions) (b) $ 470 $ 326 $ 293 $ 290 $ 299

(a) Includes the assets under custody or administration of CIBC Mellon Global Securities Services Company, a joint venture with
Canadian Imperial Bank of Commerce, of $811 billion at Sept. 30, 2008, $697 billion at Dec. 31, 2008, $690 billion at March 31,
2009, $810 billion at June 30, 2009 and $943 billion at Sept. 30, 2009.

(b) Represents the total amount of securities on loan, both cash and non-cash, managed by the Asset Servicing segment.
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Asset Servicing segment

YTD09
(dollar amounts in millions 3009 vs. Year-to-date VS.
unless otherwise noted) 3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDO08
Revenue:
Securities servicing fees — asset
servicing $ 631 $583 $ 504 $ 557 $573 9)% 3% $1,634 $1,913 15)%
Securities lending revenue 143 163 79 85 32 (78) (62) 196 554 (65)
Foreign exchange and other trading
activities 261 366 199 206 180 31) (13) 585 685 15)
Other 47 25 48 45 50 6 11 143 127 13
Total fee and other revenue 1,082 1,137 830 893 835 (23) 6) 2,558 3,279 (22)
Net interest revenue 240 411 249 211 228 Q)] 8 688 675 2
Total revenue 1,322 1,548 1,079 1,104 1,063 (20) “) 3,246 3,954 (18)
Noninterest expense (ex. intangible
amortization and support agreement
charges) 826 834 699 716 744 (10) 4 2,159 2,384 )
Income before taxes (ex. intangible
amortization and support agreement
charges) 496 714 380 388 319 (36) (18) 1,087 1,570 A31)
Support agreement charges 381 160 6 (15) 19) NM NM (28) 381 N/M
Amortization of intangible assets 6 6 7 9 6 - 33) 22 18 22
Income before taxes $109 $548 § 367 $394 $332 NM (16)% $1,093  $1,171 (M%
Memo: Income before taxes
(ex. intangible amortization) $115 $554 $ 374 $ 403 $338 N/M 16)% S$1,115  $1,189 (6)%
Pre-tax operating margin — GAAP 8% 35% 34% 36% 31% 34% 30%
Pre-tax operating margin
(ex. intangible amortization) —
Non-GAAP 9% (a) 36% (a) 35% 37% 32% 34% 30%
Market value of securities on
loan at period end (in billions) $ 470 $ 326 $ 293 $§ 290 $ 299 (36)% 3% $299 $470 (36)%
Average assets $57,795 $71,455 $65,153 $58,289 $59,864 4% 3% $61,083 $55,019 11%
Average deposits 51,492 64,500 57,084 50,583 52,271 2 3 53,295 48,684 9

(a) The pre-tax operating margin, excluding support agreement charges and intangible amortization, was 38% in the third quarter of 2008, 46%

in the fourth quarter of 2008 and 40% in the first nine months of 2008.

N/M - Not meaningful.
Business description

The Asset Servicing segment includes global
custody, global fund services, securities lending,
global liquidity services, outsourcing, government
securities clearance, collateral management and
credit-related services and other linked revenues,
principally foreign exchange. Clients include
corporate and public retirement funds, foundations
and endowments and global financial institutions
including banks, broker-dealers, investment
managers, insurance companies and mutual funds.

The results of the Asset Servicing segment are driven
by a number of factors which include the level of
transaction activity, the extent of services provided,
including custody, accounting, fund administration,
daily valuations, performance measurement and risk
analytics, securities lending, investment manager
backoffice outsourcing and the market value of assets
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under administration and custody. Market interest
rates impact both securities lending revenue and the
earnings on client deposit balances. Broker-dealer
fees depend on the level of activity in the fixed
income and equity markets and the financing needs
of customers, which are typically higher when the
equity and fixed income markets are active. Also,
tri-party repo arrangements continue to remain a key
revenue driver in broker-dealer services. Foreign
exchange trading revenues are influenced by the
volume of client transactions and the spread realized
on these transactions, market volatility in major
currencies, the level of cross-border assets held in
custody for clients, the level and nature of underlying
cross-border investments and other transactions
undertaken by corporate and institutional clients.
Segment expenses are principally driven by staffing
levels and technology investments necessary to
process transaction volumes.



We are one of the leading global securities servicing
providers with a total of $22.1 trillion of assets under
custody and administration at Sept. 30, 2009. We
continue to maintain our number one ranking in the
three major global custody surveys. We are one of
the largest providers of fund services in the world,
servicing $4.3 trillion in assets. We also service 44%
of the funds in the U.S. exchange-traded funds
marketplace. We are the largest custodian for U.S.
corporate and public pension plans. BNY Mellon
Asset Servicing services 46% of the top 50
endowments.

We are a leading custodian in the U.K. and service
30% of U.K. pensions. European asset servicing
continues to grow across all products, reflecting
significant cross-border investment and capital flow.
In securities lending, we are one of the largest
lenders of U.S. Treasury securities and depositary
receipts and service a lending pool of $2.4 trillion in
30 markets around the world. We are one of the
largest global providers of performance and risk
analytics with $8.2 trillion in assets under
measurement.

Our broker-dealer service business is a leader in
global clearance, clearing equity and fixed income
transactions in more than 100 markets. We clear
over 60% of U.S. Government securities
transactions. We are a leading collateral
management agent with $1.5 trillion in tri-party
balances worldwide at Sept. 30, 2009.

Review of financial results

Income before taxes was $332 million in the third
quarter of 2009 compared with $109 million in the
third quarter of 2008, and $394 million in the second
quarter of 2009. Income before taxes, excluding
intangible amortization and support agreement
charges, was $319 million in the third quarter of
2009 compared with $496 million in the third quarter
0f 2008 and $388 million in the second quarter of
2009. The increase in income before taxes compared
with the third quarter of 2008 primarily resulted from
$381 million of support agreement charges recorded
in the third quarter of 2008, partially offset by lower
securities lending revenue, foreign exchange revenue
and global market values. The sequential decrease
primarily reflects lower securities lending revenue.
Securities servicing fees decreased $58 million, or
9%, compared with the third quarter of 2008 and
increased $16 million, or 3% (unannualized)

sequentially. The decrease compared with the third
quarter of 2008 reflects lower global market values,
partially offset by new business. The increase
sequentially reflects new business and favorable
market conditions. Asset Servicing won $1.6 trillion
in assets under custody over the last 12 months.

Securities lending revenue decreased $111 million
compared to the third quarter of 2008 and $53
million sequentially. The year-over-year results
reflect lower loan balances due to de-leveraging in
the financial markets and lower spreads. The
sequential decline was due to a narrowing of spreads
which are returning to more historical levels, and
seasonality.

Foreign exchange and other trading decreased 31%
year-over-year and 13% (unannualized) compared
with the second quarter of 2009. The year-over-year
decrease primarily reflects lower volumes, while the
sequential decline primarily resulted from lower
volatility.

Net interest revenue decreased 5% compared to the
prior year and increased 8% (unannualized)
sequentially. The decrease year-over-year reflects
lower spreads, partially offset by higher deposit
levels. The sequential increase reflects higher
deposit levels and spreads.

Noninterest expense (excluding amortization of
intangible assets and support agreement charges)
decreased $82 million compared with the third
quarter of 2008 and increased $28 million
sequentially.

Year-to-date 2009 compared with year-to-date 2008

Income before taxes totaled $1.1 billion in the first
nine months of 2009 compared with $1.2 billion in
the first nine months of 2008. Excluding intangible
amortization and support agreement charges, income
before taxes decreased $483 million. Fee and other
revenue decreased $721 million primarily due to
lower securities lending revenue and lower market
values, partially offset by new business.

Net interest revenue increased $13 million primarily
driven by increased deposit levels. Noninterest
expense (excluding intangible amortization and
support agreement charges) decreased $225 million
primarily due to strong expense control.
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Issuer Services segment

YTD09
3009 vs. Year-to-date VvS.
(dollar amounts in millions) 3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDO08
Revenue:
Securities servicing fees — issuer
services $ 475 $392 $ 363 $ 373 $ 359 24)% @% $1,095 $1,292 15)%
Other 54 44 41 37 30 (44) (19) 108 123 (12)
Total fee and other revenue 529 436 404 410 389 (26) Q] 1,203 1,415 as)
Net interest revenue 170 211 200 185 180 6 A3) 565 499 13
Total revenue 699 647 604 595 569 (19) “) 1,768 1,914 ®)
Noninterest expense (ex. intangible
amortization) 349 318 297 303 303 (13) - 903 1,014 (11)
Income before taxes (ex. intangible
amortization) 350 329 307 292 266 (24) ) 865 900 “)
Amortization of intangible assets 21 20 21 20 20 Q)] - 61 61 -
Income before taxes $329 $309 $ 286 $272 $ 246 25% (10)% $ 804 $ 839 4)%
Pre-tax operating margin — GAAP 47% 48% 47% 46% 43% 45% 44%
Pre-tax operating margin
(ex. intangible amortization) —
Non-GAAP 50% 51% 51% 49% 47% 49% 47%
Average assets $34,264 $38,987 $50,855 $52,152 $47,966 40% (8)% $50,314 $33,887 48%
Average deposits 29,546 34,294 45963 47,293 43,183 46 9) 45,469 29,246 55
Number of depositary receipt
programs 1,354 1,338 1,330 1,320 1,322 2)% -% 1,322 1,354 2)%

Business description

The Issuer Services segment provides a diverse array
of products and services to global fixed income and
equity issuers.

As the world’s leading provider of corporate trust
and agency services, BNY Mellon services $11.8
trillion in outstanding debt from 58 locations in 20
countries. We are the number one provider of
corporate trust services for all major debt categories
across conventional, structured credit and specialty
debt. We serve as depositary for 1,322 sponsored
American and global depositary receipt (DR)
programs, acting in partnership with leading
companies from 67 countries. In addition to top-
ranked stock transfer agency services, BNY Mellon
Shareowner Services offers a comprehensive suite of
equity solutions, including record-keeping and
corporate actions processing, demutualizations,
direct investment, dividend reinvestment, proxy
solicitation and employee stock plan administration.

Fee revenue in the Issuer Services segment depends
on:

¢ the volume of issuance of fixed income
securities;
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* depositary receipts issuance and cancellation
volume;

* corporate actions impacting depositary receipts;
and

» stock transfer, corporate actions and equity
trading volumes.

Expenses in the Issuer Services segment are driven
by staff, equipment and space required to support the
services provided by the segment.

Review of financial results

Income before taxes was $246 million in the third
quarter of 2009, compared with $329 million in the
third quarter of 2008 and $272 million in the second
quarter of 2009. Issuer Services results reflect lower
revenue due to lower interest rates and activity
levels, partially offset by expense control and market
share gains.

Total fee and other revenue decreased 26% year-
over-year and 5% (unannualized) sequentially.

*  Corporate Trust — Fee and other revenue
decreased year-over-year and sequentially.
Results for both periods reflect lower levels of



fixed income issuances globally and lower
money market related distribution fees.

* Depositary Receipts — Fee and other revenue
decreased year-over-year and sequentially. Year-
over-year revenue was impacted by lower
transaction and corporate action fees, partially
offset by the benefit of new business. Revenue
decreased sequentially due to lower transaction
fees, partially offset by seasonally higher
corporate action fees.

*  Shareowner Services — Fee and other revenue
decreased year-over-year and sequentially.
Revenue decreased year-over-year due to lower
overall corporate actions activity and the impact
of lower equity values on employee stock option
plan fees. The sequential decrease resulted from
seasonality and lower corporate action activity,
partially offset by higher employee stock option
plan fees.

Net interest revenue increased $10 million, or 6%,
compared with the third quarter of 2008, and
decreased $5 million, or 3% (unannualized),
compared with the second quarter of 2009. The year-
over-year increase reflects higher customer deposit
balances while the sequential decrease reflects lower
customer deposit balances.

Clearing Services segment

Noninterest expense (excluding intangible
amortization) decreased $46 million, or 13%,
compared with the third quarter of 2008 and was
unchanged sequentially. Strong expense control
resulted in a decrease in noninterest expense year-
over-year and flat expenses sequentially.

Year-to date 2009 compared with year-to-date 2008

Income before taxes totaled $804 million in the first
nine months of 2009 compared with $839 million in
the first nine months of 2008. Fee and other revenue
decreased $212 million primarily reflecting a lower
level of fixed income issuances globally and lower
overall corporate actions activity, partially offset by
new business. Net interest revenue increased $66
million primarily driven by higher customer deposit
balances. Noninterest expense (excluding intangible
amortization) decreased $111 million primarily due
to strong expense control.

YTD09
(dollar amounts in millions 3Q09 vs. Year-to-date VS.
unless otherwise noted) 3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDO0S8
Revenue:
Securities servicing fees — clearing
services $254 $277 $249 $ 248 $232 9% (6)% $729 $ 763 4)%
Other 63 72 72 66 59 6) (11) 197 180 9
Total fee and other revenue 317 349 321 314 291 3) @) 926 943 ?2)
Net interest revenue 75 96 82 87 81 8 @) 250 225 11
Total revenue 392 445 403 401 372 5) (@) 1,176 1,168 1
Noninterest expense (ex. intangible
amortization) 282 268 252 256 245 (13) 4@ 753 836 (10)
Income before taxes (ex. intangible
amortization) 110 177 151 145 127 15 (12) 423 332 27
Amortization of intangible assets 8 6 7 7 6 (25) 14) 20 20 -
Income before taxes $102 $171 $ 144 $ 138 $121 19% (12)%  $403 $ 312 29%
Pre-tax operating margin — GAAP 26% 38% 36% 34% 33% 34% 27%
Pre-tax operating margin
(ex. intangible amortization) —
Non-GAAP 28% 40% 37% 36% 34% 36% 28%
Average active accounts (in thousands) 5,442 5,472 5,452 4,999 4,771 (12)% (5% 5,072 5,298 “4)%
Average assets $18,471 $21,128 $18,600 $17,014 $17,827 3)% 5% $17,811 $17,428 2%
Average margin loans $5754 $4871 $4,207 $4,121 $4,322 25)% 5% $ 4,217 $ 5,597 25)%
Average payables to customers
and broker-dealers $5910 $5570 $3,797 $4,901 $5,845 % 19% $4,855 $ 5,469 a1n%
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Business description

Our Clearing Services segment consists of Pershing's
global clearing and execution business in over 60
markets. Located in 20 offices worldwide, Pershing
provides operational support, trading services,
customized, flexible technology, an expansive array
of investment solutions which includes a robust
managed account offering, practice management
support and service excellence. Pershing works
behind the scenes for its more than 1,150 customers
who represent approximately five million individual
investors. Pershing serves a broad array of audiences
including financial intermediaries, broker-dealers,
independent registered investment advisors and
hedge fund managers.

Pershing is the enterprise name for Pershing,
Pershing Advisor Solutions, Pershing Prime
Services, iNautix USA, the Lockwood companies,
and its international affiliates, Pershing Limited and
Pershing Securities International Limited.

Revenue in this segment includes fees and
commissions from broker-dealer services, registered
investment advisor services, prime brokerage
services and electronic trading services, which are
primarily driven by:

* trading volumes, particularly those related to
retail customers;

e overall market levels; and

¢ the amount of assets under administration.

A substantial amount of revenue in this segment is
generated from non-transactional activities, such as
asset gathering, mutual funds, money market funds
and retirement programs, administration and other
services. Segment expenses are driven by staff,
equipment and space required to support the services
provided by the segment and the cost of clearing
trades.
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Review of financial results

Income before taxes increased $19 million, or 19%,
compared with the third quarter of 2008, and
decreased $17 million, or 12% (unannualized),
compared with the second quarter of 2009. Clearing
services results reflect the benefit of strong expense
control which helped mitigate lower market
volatility.

Total fee and other revenue decreased $26 million, or
8%, compared with the third quarter of 2008 and $23
million, or 7% (unannualized) compared with the
second quarter of 2009. Both decreases were
primarily due to lower money market related
distribution fees and trading volumes. The sequential
decrease was also impacted by normal seasonality.

Strong expense control resulted in year-over-year and
sequential declines in noninterest expense (excluding
intangible amortization). Noninterest expense
(excluding intangible amortization) declined $37
million, or 13%, compared to the third quarter of
2008 and $11 million, or 4% (unannualized),
sequentially. Both decreases primarily reflect lower
compensation costs and strong expense control.

Year-to-date 2009 compared with year-to-date 2008

Income before taxes totaled $403 million in the first
nine months of 2009 compared with $312 million in
the first nine months of 2008. Fee and other revenue
decreased $17 million primarily reflecting lower
money market related distribution fees and lower
trading volumes. Noninterest expense (excluding
intangible amortization) decreased $83 million
primarily reflecting lower compensation costs and
strong expense control.



Treasury Services segment

YTD09
3009 vs. Year-to-date Vvs.

(dollar amounts in millions) 3Q08 4Q08 1Q09 2Q09 3Q09 3Q08 2Q09 2009 2008 YTDO08
Revenue:

Treasury services $125 $129 $121  $ 128 $124 1% 3)% $373 $371 1%

Other 138 101 118 67 92 33) 37 277 376 (26)

Total fee and other revenue 263 230 239 195 216 (18) 11 650 747 a3
Net interest revenue 159 231 160 156 151 5) A3) 467 499 6)
Total revenue 422 461 399 351 367 (13) 5 1,117 1,246 (10)

Noninterest expense (ex. intangible

amortization) 201 204 195 199 185 8) (@) 579 609 5)

Income before taxes (ex. intangible

amortization) 221 257 204 152 182 (18) 20 538 637 (16)
Amortization of intangible assets 6 7 6 7 6 - a4 19 20 5)

Income before taxes $215 $250 $ 198 $ 145 $176 (18)% 21% $519 $617 (16)%

Pre-tax operating margin — GAAP 51% 54% 50% 41% 48% 46%  50%
Pre-tax operating margin

(ex. intangible amortization) — Non-GAAP 52% 56% 51% 43% 50% 48%  51%
Average loans $14,995 $16,353 $13,921 $13,228 $11,648 22)%  (12)% $12,924 $15,539 17)%
Average assets 22,384 34,585 28,761 24,861 24,319 9 ?) 25,964 22,587 15
Average deposits 18,397 30,052 24,867 20,321 19,989 9 ?2) 21,708 18,589 17

Business description

The Treasury Services segment includes cash
management solutions, trade finance services,
international payment services, global markets,
capital markets and liquidity services.

Treasury services revenue is directly influenced by
the volume of transactions and payments processed,
loan levels, types of service provided, net interest
revenue earned from deposit balances generated by
activity across our business operations and the value
of the credit derivatives portfolio. Treasury services
revenue is indirectly influenced by other factors
including market volatility in major currencies and
the level and nature of underlying cross-border
investments, as well as other transactions undertaken
by corporate and institutional clients. Segment
expenses are driven by staff, equipment and space
required to support the services provided, as well as
operating services in support of volume increases.

Treasury Services offers leading-edge technology,
innovative products, and industry expertise to help its
clients optimize cash flow, manage liquidity and
make payments around the world in more than 100
different countries. We maintain a global network of
branches, representative offices and correspondent
banks to provide comprehensive payment services
including funds transfer, cash management, trade
services and liquidity management. We are the

fourth largest USD payment processor, processing
about 160 thousand, or an average of about $1.6
trillion, global payments daily.

Our corporate lending strategy is to focus on those
clients and industries that are major users of
securities servicing and treasury services. Revenue
from our lending activities is primarily driven by
loan levels and spreads over funding costs.

Review of financial results

Income before taxes was $176 million in the third
quarter of 2009 compared with $215 million in the
third quarter of 2008, and $145 million in the second
quarter of 2009. Results compared with the prior
year period primarily reflect mark-to-market losses
on the credit derivatives portfolio in 2009 due to the
credit spread tightening, partially offset by merger
related synergies and strong expense control. The
increase sequentially reflects a lower level of mark-
to-market losses on the credit derivatives portfolio
and strong expense control.

Total fee and other revenue decreased $47 million,
compared with the third quarter of 2008 and
increased $21 million compared with the second
quarter of 2009. The decrease compared to the third
quarter of 2008 was driven by mark-to-market losses
on the credit default swaps used to hedge the loan
portfolio and lower Treasury services fees as a result
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of lower global payment volumes. The increase
sequentially reflects a higher valuation of the fixed
income derivatives trading portfolio and a lower
level of mark-to-market losses on the credit
derivatives, partially offset by lower Treasury
services fees due to lower global payment volumes.

Net interest revenue decreased $8 million compared
to the third quarter of 2008 and $5 million
sequentially. Both changes reflect lower loan levels.

Noninterest expense (excluding intangible

amortization) decreased $16 million compared with
the third quarter of 2008 and $14 million

Other Segment

sequentially. Both decreases reflect the impact of
merger-related synergies and overall expense control.

Year-to-date 2009 compared with year-to-date 2008

Income before taxes totaled $519 million in the first
nine months of 2009 compared with $617 million in
the first nine months of 2008. Fee and other revenue
decreased $97 million primarily reflecting mark-to-
market losses on the credit derivatives portfolio in
2009 due to the credit spread tightening. Net interest
revenue decreased $32 million primarily due to lower
loan volumes. Noninterest expense (excluding
intangible amortization) decreased $30 million
primarily reflecting merger related synergies and
overall expense control.

Year-to-date

(dollars in millions) 3Q08 4Q08 1Q09 2Q09 3Q09 2009 2008
Revenue:

Fee and other revenue $(113)  $(1,031) $(278)  $(224)  $(4,684) $(5,186) $(209)

Net interest revenue (expense) (22) 3) 20 4 21 45 (260)

Total revenue (135) (1,034) (258) (220) (4,663) (5,141) (469)

Provision for credit losses 22 54 59 61 147 267 50
Noninterest expense (ex. FDIC special assessment, intangible

amortization and M&I expenses) 79 244 (a) 130 142 122 394 349
Income (loss) before taxes (ex. FDIC special assessment,

intangible amortization and M&I expenses) (236) (1,332) (447) (423) (4,932) (5,802) (868)
FDIC special assessment - - - 61 - 61 -
Amortization of intangible assets @9 (N - (D 1 - 7
M&I expenses 111 97 68 59 54 181 386

Income (loss) before taxes $ (346) $(1,428) $ (515) $ (542) $(4,987)  $(6,044) $(1,261)
Average assets $40,465 $52,688 $32,137  $32,402 $32,215  $32,262 $43,654
Average deposits 12,216 11,478 10,062 6,923 6,507 7,822 14,098

(a) Includes a restructuring charge of 8181 million in the fourth quarter of 2008.

Business description

In July 2009, we announced an agreement to sell
Mellon United National Bank (“MUNB?”), our
national bank located in Florida. As a result, we
adopted discontinued operations accounting for
MUNB. This business was formerly included in the
Other segment. All prior period results have been
restated.

The Other segment primarily includes:

* the results of the leasing portfolio;

* corporate treasury activities, including our
investment securities portfolio;

* BNY ConvergEx 33.7% equity interest; and

*  business exits and corporate overhead.
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Revenue primarily reflects:

* net interest revenue from the leasing portfolio;

* any residual interest income resulting from
transfer pricing algorithms relative to actual
results;

» fee and other revenue from corporate and bank-
owned life insurance; and

» gains (losses) associated with the valuation of
investment securities and other assets.

Noninterest expense includes:

*  M&I expenses;

* restructuring charges;

» direct expenses supporting leasing, investing and
funding activities; and



» certain corporate overhead not directly
attributable to the operations of other segments.

Review of financial results

Income before taxes was a loss of $5.0 billion for the
third quarter of 2009, compared with a loss of $346
million in the third quarter of 2008, and a loss of
$542 million in the second quarter of 2009.

The Other segment includes the following activity:
In the third quarter of 2009:

* a $4.8 billion (pre-tax) loss associated with the
restructuring of the investment securities
portfolio, recorded in total fee and other revenue;
and

» aprovision for credit losses of $147 million.

In the second quarter of 2009:

* a $208 million (pre-tax) securities loss associated
with other-than-temporary (“OTTI”) recorded in
total fee and other revenue; and

* a$61 million (pre-tax) FDIC special assessment.

In the third quarter of 2008:

* a $155 million (pre-tax) securities loss associated
with OTTI recorded in total fee and other
revenue; and

* a$112 million (pre-tax) loss related to the
SILO/LILO settlement recorded in net interest
revenue.

Year-to-date 2009 compared with year-to-date 2008

Income before taxes in the Other segment was a loss
of $6.0 billion in the first nine months of 2009
compared with a loss of $1.3 billion in the first nine
months of 2008. Total revenue decreased $4.7
billion primarily reflecting the third quarter of 2009
loss associated with the restructuring of the
investment securities portfolio. Non-interest
expenses (excluding the FDIC special assessment,
intangible amortization and M&I expenses) increased
$45 million primarily reflecting higher software
expense.

Critical accounting estimates

Our significant accounting policies are described in
Note 1 to the Consolidated Financial Statements
contained in BNY Mellon’s 2008 Annual Report on
Form 10-K. Our more critical accounting estimates
are those related to goodwill and other intangibles,
the allowance for credit losses, fair value of financial
instruments and derivatives, OTTI and pension
accounting as referenced or described below.

Critical policy Reference

BNY Mellon’s 2008 Annual
Report, pages 46 and 47.

Pension accounting

Goodwill and other
intangibles

BNY Mellon’s Second Quarter
2009 Form 10-Q, pages 35 and
36.

Allowance for loan losses BNY Mellon’s Second Quarter
and allowance for lending- | 2009 Form 10-Q, pages 36 and
related commitments 37. See page 43 of this Form
10-Q for the impact of
estimates on the allowance for
credit losses.

BNY Mellon’s Second Quarter
2009 Form 10-Q, pages 37 to
41. See page 37 of this Form
10-Q for the impact of market
assumptions on portions of our
securities portfolio.

Fair value of financial
instruments

Consolidated balance sheet review

At Sept. 30, 2009, total assets were $212.0 billion
compared with $237.5 billion at Dec. 31, 2008.
Deposits totaled $133.9 billion at Sept. 30, 2009 and
$159.7 billion at Dec. 31, 2008. The decrease in
total assets and deposits from Dec. 31, 2008 reflects
a decline in the size of the balance sheet as short-
term credit markets continued to ease and
noninterest-bearing deposits taken in during the
credit crisis decreased to more normalized levels.
Total assets averaged $205.8 billion in the third
quarter of 2009, compared with $208.5 billion in the
second quarter of 2009 and $198.8 billion in the third
quarter of 2008. Total deposits averaged $128.6
billion in the third quarter of 2009, $131.7 billion in
the second quarter of 2009 and $119.0 billion in the
third quarter of 2008.

At Sept. 30, 2009, we had available funds of
approximately $72 billion compared with $67 billion
at June 30, 2009. Our percentage of liquid assets to
total assets was 34% at Sept. 30, 2009 relatively
unchanged compared with 33% at June 30, 2009.
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Investment securities were $54.4 billion or 26% of
total assets at Sept. 30, 2009, compared with $39.4
billion or 17% of total assets at Dec. 31, 2008. The
increase in investment securities primarily relates to
our strategy of investing in debt issued by
governments, government-sponsored and
government-guaranteed agencies.

Loans were $36.3 billion or 17% of total assets at
Sept. 30, 2009, compared with $43.4 billion or 18%
of total assets at Dec. 31, 2008. The decrease in loan
levels was primarily due to our institutional credit
strategy to reduce targeted exposure and the
reclassification of MUNB to discontinued operations
in the second quarter of 2009.

Trading assets were $8.0 billion at Sept. 30, 2009
compared with $11.1 billion at Dec. 31, 2008.
Trading liabilities were $7.8 billion at Sept. 30, 2009
compared with $8.1 billion at Dec. 31, 2008. The
decrease in both trading assets and trading liabilities
reflects the change in interest rates, foreign exchange
rates and the settlement of contracts.

Total shareholders’ equity applicable to BNY Mellon
was $28.3 billion at Sept. 30, 2009 and $28.1 billion
at Dec. 31, 2008. The increase in total shareholders’
equity primarily reflects lower mark-to-market losses
in the investment securities portfolio due to the
restructuring of the investment securities portfolio,
an improvement in fixed income prices, and the
common stock issuance in the second quarter of
2009, partially offset by lower retained earnings and
the second quarter 2009 repurchase of the Series B
preferred stock and the third quarter 2009 repurchase
of the warrant issued to the U.S. Treasury in
connection with the TARP Capital Purchase
Program.

Investment securities

The following table shows the distribution of our
total securities portfolio at fair value:
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Investment securities (at fair value)
Sept. 30, Dec. 31,

(in millions) 2009 2008
Fixed income securities:
Mortgage and asset-backed securities $36,129 $32,081
Government-sponsored and guaranteed debt 1,882 983
U.S. government obligations 5,106 781
U.S. government agencies 1,273 1,299
State and political subdivisions 720 1,076
Sovereign government-sponsored and
guaranteed debt 6,779 -
Other 652 811
Subtotal fixed income securities 52,541 37,031
Equity securities:
Money market or fixed income funds 1,502 1,325
Other 60 41
Subtotal equity securities 1,562 1,366

$54,103 $38,397
$54,350 $39,435

Total investment securities — fair value
Total investment securities — carrying value

At Sept. 30, 2009, the carrying value of our
investment securities portfolio was $54.4 billion
compared with $39.4 billion at Dec. 31, 2008.
Average investment securities were $53.9 billion in
the third quarter of 2009, compared with $51.9
billion in the second quarter of 2009.

The increase in the securities portfolio at Sept. 30,
2009 compared with Dec. 31, 2008 primarily reflects
our strategy to reduce cash held at central banks and
invest in debt issued by governments, government-
sponsored and government-guaranteed agencies.

Consistent with our ongoing strategy to reduce risk
from the balance sheet, and reflecting the recent
improvement in the fixed income markets, we sold or
are in the process of restructuring the watch list
portion of our investment securities portfolio.

The sales and restructuring impact approximately
$12.1 billion (pre-restructuring amortized cost) of
investment securities. We declared our intent to sell
these securities at Sept. 30, 2009 and recognized a
loss of $4.8 billion. Approximately $2.1 billion fair
value ($3.6 billion pre-restructuring amortized cost)
of the lowest quality securities were sold subsequent
to Sept. 30, 2009. The majority of the remaining
$8.5 billion amortized cost, are expected to be
retained on the balance sheet.

Approximately 50% of the $4.8 billion (pre-tax)
charge relates to securities we plan to retain an
interest in and for which we expect to recover a
portion of the loss over time. Until the restructuring
is complete, which is expected to be in the fourth
quarter of 2009, any declines in the fair value of
these securities will be reflected in our net income.



In conjunction with the restructuring of the The fair value of the investment securities portfolio

investment securities portfolio, in the third quarter of at Sept. 30, 2009 was $54.1 billion. On a pro forma
2009, we changed our intent to hold-to-maturity on basis, reflecting the subsequent sale of securities, the
$1.7 billion of securities included in the held-to- fair value at Sept. 30, 2009 was $52.0 billion.
maturity classification and recorded mark-to-market

losses, both credit and non-credit, on these securities The following table provides the pro forma impact at
in the income statement. These securities have Sept. 30, 2009 of restructuring the investment
experienced a decrease in the credit quality of the securities portfolio.

issuer or a significant increase in the risk-weight
used for regulatory capital purposes.

Pro forma investment securities portfolio reflecting the restructuring at Sept. 30, 2009 Pro forma 9/30/09
Securities Fair value
Amortized cost 3Q09 Amortized sales as a % of
(dollar amounts prior to impairment cost post Fair  subsequent Amortized  Fair amortized
in millions) restructuring charge restructuring value to 9/30/09 (a) cost value cost (b)
Watch list:
Alt-A RMBS $7,476 $(2,857) $4,619 $4,470 $(949) $3,670 $3,521 61%
European floating rate notes 7,326 (234) 7,092 6,167 (594) 6,498 5,573 84
Prime/Other RMBS 5,323 (999) 4,324 4,081 (64) 4,260 4,017 77
Commercial MBS 2,762 (77) 2,685 2,534 (272) 2,413 2,262 93
Subprime RMBS 1,479 (321) 1,158 797 (222) 936 575 55
Credit cards 649 - 649 632 - 649 632 90
Home equity lines of credit 468 (242) 226 216 - 226 216 39
Other 629 (103) 526 465 - 526 465 45
Total watch list (c) $26,112 $(4,833) $21,279 $19,362 $(2,101) $19,178 $17,261 74%
Agency RMBS 16,560 - 16,560 16,898 - 16,560 16,898 103
Other 17,695 - 17,695 17,843 - 17,695 17,843 101
Total $60,367 $(4,833) $55,534 $54,103 @) $(2,101) $53,433 $52,002 91%

(a) Asof Oct. 14, 2009. Reflects securities with a pre-restructuring amortized cost of $3.6 billion.

(b) Amortized cost before life-to-date charges.

(c) The “Watch list” includes those securities we view as having a higher risk of impairment charges.

(d) Includes the fair value of available for sale securities of $48.032 billion and held to maturity securities of $6.071 billion.

The following table provides the detail of the other
non-watch list investment securities.

Other non-watch list investment securities at Sept. 30, 2009

Amortized Fair
(in millions) cost value
Sovereign government guaranteed $6,756 $6,779
U.S. government obligations 5,056 5,106
Government-sponsored/government
guaranteed debt 1,841 1,882
Money market mutual funds 1,502 1,502
U.S. government agencies 1,241 1,273
State and political subdivisions 691 694
Other 608 607
Total other securities $17,695 $17,843
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The following table provides a trend of the aggregate unrealized pre-tax gain (loss) of the investment securities

portfolio.
Portfolio aggregate unrealized gain/(loss) — pre-tax Sept. 30, Unrealized
3Q09 2009 3Q09 gain (loss)
Dec. 31, March 31,  June 30, market before impairment at Sept. 30,
(dollar amounts in millions) 2008 2009 2009  improvement restructuring charge 2009
Watch list:
Alt-A RMBS $(2,764) $(3,538) $(3,064) $ 58 $(3,006) $(2,857) $(149)
European floating rate notes (1,171) (1,299) (1,523) 364 (1,159) (234) 925)
Prime/Other RMBS (1,781) (1,455) (1,581) 339 (1,242) 999) (243)
Commercial MBS (709) (513) (561) 333 (228) a7) (151)
Subprime RMBS (591) (566) (621) (61) (682) (321) 361)
Credit cards (223) (238) (54) 37 a7 - a7)
Home equity lines of credit (224) (306) (284) 32 (252) (242) (10)
Other (227) (326) (213) 49 (164) (103) (61)
Total watch list (@) (7,690) (8,241) (7,901) 1,151 (6,750) (4,833) (1,917)
Agency RMBS 60 242 159 179 338 - 338
Other 16 31 20 128 148 - 148
Total with FAS 157-4 adjustment (7,614) (7,968) (7,722) 1,458 (6,264) (4,833) (1,431)
Less: FAS 157-4 adjustment - 1,173 377 377) - - -
Total without FAS 157-4
Adjustment — Non-GAAP $(7,614) $(9,141) $(8,099) $1,835 $(6,264) $(4,833) $(1,431)

(a) The “Watch list” includes those securities we view as having a higher risk of impairment charges.

The pre-tax net unrealized loss on the investment
securities portfolio was $1.4 billion at Sept. 30, 2009
compared with $7.7 billion, at June 30, 2009. The
$6.3 billion improvement reflects the $4.8 billion
impairment charge related to the restructuring and
$1.5 billion ($1.8 billion without the FAS 157-4
adjustment) resulting from the improvement in the

fixed income markets. The reversal of the $377
million FAS 157-4 adjustment in the third quarter of
2009 reflects the convergence to an orderly market in
the third quarter of 2009.

The following table provides the ratings on our
investment securities portfolio reflecting the
securities sales subsequent to Sept. 30, 2009.
Ratings are based on fair value. As a result, there
was minimal change in categories from June 30,

2009.
Pro forma investment securities portfolio at Sept. 30, 2009
Pro forma (a) Ratings
Amortized Fair AAA to A+ to BBB+to BB+and

(dollar amounts in millions) cost value AA- A- BBB- lower
Watch list:
Alt-A RMBS $3,670 $ 3,521 12% 6% 4% 78%
European floating rate notes 6,498 5,573 100 - - -
Prime/Other RMBS 4,260 4,017 30 14 9 47
Commercial MBS 2,413 2,262 98 - 2 -
Subprime RMBS 936 575 64 12 11 13
Credit cards 649 632 1 93 1 5
Home equity lines of credit 226 216 28 - 4 68
Other 526 465 - 4 12 84

Total watch list (b) $19,178 $17,261 57% 9% 4% 30%
Agency RMBS 16,560 16,898 100 - - -
Other (c) 17,695 17,843 97 2 1 -

Total $53,433 $52,002 98% 1% 1% -%

(a) Asof Oct. 14, 2009.

(b) The “Watch list” includes those securities we view as having a higher risk of impairment charges.

(c) Ratings exclude 3990 million of non-rated securities.
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At Sept. 30, 2009, we had $37 million of accretable
discount related to securities acquired in the
consolidation of two commercial paper conduits,
Three Rivers Funding Corporation and Old Slip
Funding, LLC with a remaining estimated life of
approximately 2.7 years. For these securities, the
accretion of discount increased net interest revenue
and is recorded on a level yield basis. Discount
accretion totaled $15 million in the third quarter of
2009, $24 million in the second quarter of 2009, $23
million in the third quarter of 2008, as well as $59
million and $60 million in the first nine months of
2009 and 2008, respectively.

In addition, at Sept. 30, 2009, we had $240 million of
net amortizable purchase premium with a remaining
estimated life of approximately 3.2 years. For these
securities, the amortization of net premium decreased
net interest revenue and is recorded on a level yield
basis. We recorded net premium amortization of $22
million and $28 million in the third quarter and first
nine months of 2009 and $9 million in the second
quarter of 2009.

In 2008, we recorded $2 million of net discount
accretion in the third quarter of 2008 and less than §$1
million in the first nine months of 2008.

The following table provides pre-tax net investment
securities losses by type.

losses. In the third quarter of 2009, we recognized
$4.8 billion for both credit and non-credit related
losses on our securities for which we declared our
intent to sell or restructure. Investment securities
losses in 2008 reflected mark-to-market (both credit
and non-credit) impairment securities losses.

For the Alt-A, subprime and prime portfolios not
included in the restructuring activities, if we were to
increase or decrease each of our loss severity and
projected default rates on each of the positions in
these portfolios by 100 basis points, impairment
charges on these securities would have increased by
$5 million (pre-tax), or decreased by less than $1
million (pre-tax) in the third quarter of 2009.

The table below shows the vintages of our Alt-A
RMBS, prime/other RMBS, subprime RMBS and
commercial MBS portfolios at Sept. 30, 2009,
reflecting the securities sold subsequent to Sept. 30,
20009.

Net investment securities losses Year-to-date

(in millions) 3Q09  2Q09  3Q08 2009 2008
Alt-A RMBS $2,857 $114 $29  $3,096 $101
Prime RMBS 999 9 12 1,011 12
Subprime RMBS 321 1 12 322 12
Home equity lines

of credit 234 4 10 256 68
European floating

rate notes 234 66 - 304 -
Credit cards - 26 - 28 -
Commercial MBS 89 - - 89 -
Other 929 36 99 278 194

Total net investment
securities losses  $4,833  $256  $162  $5,384 $387

If the expected performance of the underlying
collateral of any or all of these securities deteriorates,
additional impairments may be recorded against such
securities in future periods, as necessary.

The deterioration in the economy continues to have a
significant impact on our most problematic
securities, the Alt-A, subprime and prime RMBS
portfolios. The investment securities losses in the
first half of 2009 primarily reflected credit related

Vintages at Sept. 30, 2009 (Pro forma) (a) Fair value
as a % of
(in millions) Amortized cost Fair value amortized cost (b)
Alt-A RMBS
2007 $ 810 $ 810 54%
2006 1,006 988 58
2005 1,274 1,211 63
2004 and earlier 580 512 77
Total $3,670 $3,521 61%
Prime/other RMBS
2007 $1,279 $1,226 73%
2006 862 829 71
2005 1,280 1,207 78
2004 and earlier 839 755 88
Total $4,260 $4,017 77%
Subprime RMBS
2007 $ 20 $ 19 50%
2006 65 65 48
2005 152 64 40
2004 and earlier 699 427 60
Total $936 $575 55%
Commercial MBS
2007 $ 703 $ 603 86%
2006 639 581 91
2005 476 470 99
2004 and earlier 595 608 102
Total $2,413 $2,262 93%

(a) As of Oct. 14, 2009.
(b) Fair value as a percentage of amortized cost before life-to-
date impairments.

The home equity lines of credit (“HELOCs”)
securities are tested for impairment based on the
quality of the underlying security and the condition
of the monoline insurer providing credit support. At
Sept. 30, 2009, HELOCs with a face value of
approximately $553 million and a fair market value
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of approximately $215 million are guaranteed by
various monoline insurers. Securities were deemed
impaired if we expected they would not be repaid in
full without the support of the insurer and the insurer
was not rated investment grade by at least one rating

At Sept. 30, 2009, securities guaranteed by monoline
insurers were rated 29% AAA to AA-, 21% A+ to A-,
17% BBB+ to BBB- and 33% BB+ and lower. In all
cases, when purchasing the securities, we reviewed the
credit quality of the underlying securities, as well as

agency. The securities losses on HELOC securities
in the third quarter of 2009 resulted from further
deterioration of the underlying assets and decline in

credit quality at one of the monoline insurers.

The following table shows the fair value of the
European floating rate notes by geographical location
at Sept. 30, 2009, reflecting the securities sold

subsequent to Sept. 30, 2009.

European floating rate notes at Sept. 30, 2009 (Pro forma) (a) (b)
United

(in millions) Kingdom Netherlands Other Total

RMBS $2,373 $1,113 $1,222 $4,708

Other 369 77 419 865

Total $2,742 $1,190 $1,641 $5,573

(a) As of Oct. 14, 2009.

(b) Securities are in the AAA to AA- ratings category.

Included in our securities portfolio are the following
securities that have a credit enhancement through a

guarantee by a monoline insurer:

Investment securities guaranteed

by monoline insurers Sept. 30, Dec. 31,
(in millions) 2009 2008
Municipal securities $ 587 $ 591
Mortgage-backed securities 138 171
Home equity lines of credit securities 215 334
Other asset-backed securities 9 7

Total fair value $949 (@)  $1,103
Amortized cost less securities losses $ 966 $1,384
Mark-to-market unrealized (loss)

(pre-tax) $(17) $(281)

(a) The par value guaranteed by the monoline insurers was

81.4 billion.

the insurer.

See Note 16 to the Notes to Consolidated Financial
Statements for the detail of securities by level in the
fair value hierarchy.

Loans
Total loans Sept. 30, Dec. 31,
(in billions) 2009 2008
Period end:
Non-margin $32.3 $ 394
Margin 4.0 4.0
Total $36.3 $ 434
Quarterly average:
Non-margin $30.2 $§ 450
Margin 4.3 4.9
Total $34.5 $ 49.9

Total loans were $36.3 billion at Sept. 30, 2009,
compared with $43.4 billion at Dec. 31, 2008. The
decrease in total loans primarily reflects our credit
strategy to reduce targeted risk exposure, the
reclassification of MUNB to discontinued operations
and lower overdrafts.

The following table provides additional details on
our credit exposures and outstandings at Sept. 30,
2009 compared with Dec. 31, 2008.

Total exposure - consolidated

Sept. 30, 2009 Dec. 31, 2008
Unfunded Total Unfunded Total
(in billions) Loans commitments exposure Loans commitments exposure
Non-margin loans:
Financial institutions $9.3 $19.0 $28.3 $11.0 $23.2 $34.2
Commercial 3.7 23.9 27.6 6.3 24.9 31.2
Subtotal institutional 13.0 42.9 55.9 17.3 48.1 65.4
Wealth management loans and mortgages 5.9 1.6 7.5 53 23 7.6
Lease financing 3.6 - 3.6 4.0 0.1 4.1
Commercial real estate 1.9 1.6 35 3.1 1.7 4.8
Other residential mortgages 23 - 23 2.5 0.1 2.6
Overdrafts 5.5 - 5.5 7.0 - 7.0
Other 0.1 0.2 0.3 0.2 0.3 0.5
Subtotal non-margin loans 323 46.3 78.6 394 52.6 92.0
Margin loans 4.0 - 4.0 4.0 - 4.0
Total $36.3 $46.3 $82.6 $43.4 $52.6 $96.0
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At Sept. 30, 2009, total exposures were $82.6 billion,
a decrease of 14% from $96.0 billion at Dec. 31,
2008, reflecting our credit strategy to reduce risk in
our portfolio, the reclassification of $1.9 billion of
MUNB exposure to discontinued operations and
lower overdrafts.

Our financial institutions and commercial portfolios
comprise our largest concentrated risk. These
portfolios make up 68% of our total lending
exposure.

Financial institutions

The diversity of the financial institutions portfolio is
shown in the following table:

Financial institutions Sept. 30, 2009 Dec. 31,2008
portfolio exposure Unfunded Total % Inv % due Unfunded Total
(dollar amounts in billions) Loans commitments exposure grade <lyr Loans commitments exposure
Insurance $0.4 $6.1 $6.5 89% 48% $0.6 $6.4 $7.0
Securities industry 4.2 1.9 6.1 86 94 4.0 2.9 6.9
Banks 2.9 3.1 6.0 64 89 3.5 2.4 5.9
Asset managers 0.9 2.8 3.7 95 80 0.8 5.5 6.3
Government 0.2 3.1 33 93 24 1.4 3.0 4.4
Other 0.7 2.0 2.7 83 38 0.7 3.0 3.7
Total $9.3 $19.0 $28.3 84% 67% $11.0 $23.2 $34.2

The financial institutions portfolio exposure was
$28.3 billion at Sept. 30, 2009, compared to $34.2
billion at Dec. 31, 2008. The decrease from Dec. 31,
2008 primarily reflects lower exposure in nearly
every category. Exposures to financial institutions
are high quality with 84% meeting the investment
grade equivalent criteria of our rating system at Sept.
30, 2009. These exposures are generally short-term,
with 67% expiring within one year and are frequently
secured by securities that we hold in custody on
behalf of those financial institutions. For example,
securities industry and asset managers often borrow
against marketable securities held in custody.

As a conservative measure, our internal credit rating
classification for international counterparties caps
the rating based upon the sovereign rating of the
country where the counterparty resides regardless of
the credit rating of the counterparty or the underlying
collateral.

Our exposure to banks is predominately to
investment grade counterparties in developed
countries. Non-investment grade bank exposures are
short-term in nature supporting our global trade
finance and U.S. dollar clearing businesses in
developing countries.

The asset manager portfolio exposures are high
quality with 95% meeting our investment grade
equivalent ratings criteria as of Sept. 30, 2009.
These exposures are generally short-term liquidity
facilities with the vast majority to regulated mutual
funds.

At Sept. 30, 2009, insurance exposure in the table
above included $53 million of direct credit exposure
to five monoline financial guaranty insurers, down
57% from $122 million at Dec. 31, 2008. We also
extend facilities which provide liquidity, primarily
for variable rate tax exempt securities wrapped by
monoline insurers. The credit approval for these
facilities is based on an assessment of the underlying
tax exempt issuer and is not solely dependent upon
the monoline.
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Commercial

The diversity of the commercial portfolio is shown in the following table:

Commercial portfolio exposure Sept. 30, 2009 Dec. 31, 2008
Unfunded Total % Inv % due Unfunded Total
(dollar amounts in billions) Loans commitments exposure grade <lyr Loans commitments exposure
Media and telecom $0.8 $2.1 $2.9 57% 19% $1.1 $23 $3.4
Manufacturing 1.1 6.8 7.9 81 20 1.5 7.9 9.4
Energy and utilities 0.7 6.6 7.3 86 16 1.7 6.1 7.8
Services and other 1.1 8.4 9.5 82 36 2.0 8.6 10.6
Total $3.7 $23.9 $27.6 80% 24% $6.3 $24.9 $31.2

The commercial portfolio exposure decreased 12% to
$27.6 billion at Sept. 30, 2009, from $31.2 billion at
Dec. 31, 2008, reflecting decreased exposure across
all exposure categories. Our goal is to migrate
towards a predominantly investment grade portfolio,
with targeted exposure reductions over the next
several years.

We continue to actively monitor automotive industry
exposure given ongoing weakness in the domestic
automotive industry. At Sept. 30, 2009, total
exposures in our automotive portfolio included $145
million of secured exposure to one of the big three

U.S. automotive manufacturers. This exposure was
reduced 35% in the first nine months of 2009,
reflecting paydowns. We also had $104 million of
exposure to six automotive suppliers at Sept. 30,
2009. This exposure has decreased 38% from Dec.
31, 2008 as a result of paydowns and loan sales.

The table below summarizes the percent of the
financial institutions and commercial exposures that
are investment grade.

Percent of the portfolios that are investment grade Sept. 30, Dec. 31, March 31, June 30, Sept. 30,

2008 2008 2009 2009 2009
Financial institutions 90% 90% 88% 90% 84%
Commercial 81% 80% 78% 80% 80%
Wealth Management loans and mortgages Lease financings

Wealth Management loans and mortgages are
primarily composed of loans to high-net-worth
individuals, which are secured by residential property
and marketable securities. Wealth management
mortgages are primarily interest-only adjustable rate
mortgages with an average loan to value ratio of 64%
at origination. Less than 1% of the mortgages in the
wealth management portfolio were past due at Sept.
30, 2009. The increase in total wealth management
loans and mortgages primarily relates to increased
mortgage activity.

At Sept. 30, 2009, the private wealth mortgage
portfolio was comprised of the following
concentrations: New York - 22%; Massachusetts
17%:; California 17%; Florida 9%; and other 35%.
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The leasing portfolio consisted of non-airline
exposures of $3.4 billion and $239 million of airline
exposures at Sept. 30, 2009. Approximately 90% of
the leasing exposure is investment grade. At Sept.
30, 2009, we carried no automotive exposure in our
leasing portfolio.

At Sept. 30, 2009, our $239 million of exposure to
the airline industry consisted of a $20 million real
estate lease exposure, as well as the airline-leasing
portfolio which included $83 million to major U.S.
carriers, $122 million to foreign airlines and $14
million to U.S. regionals.

The airline industry continued to face difficult
operating conditions in the third quarter of 2009. A
weaker economic outlook for the remainder of 2009



is having a dampening effect on airline financial
results and aircraft values in the secondary market.
Because of these factors, we continue to maintain a
sizable allowance for loan losses against these
exposures and to closely monitor the portfolio.

Commercial real estate

Real estate facilities are focused on experienced
owners and are structured with moderate leverage
based on existing cash flows. Our commercial real
estate lending activities include both construction
facilities and medium-term loans. Our client base
consists of experienced developers and long-term
holders of real estate assets. Loans are approved on
the basis of existing or projected cash flow, and
supported by appraisals and knowledge of local
market conditions. Development loans are structured
with moderate leverage, and in most instances,
involve some level of recourse to the developer. Our
commercial real estate exposure totaled $3.5 billion
at Sept. 30, 2009 and $4.8 billion at Dec. 31, 2008.
In June of this year, we reclassified the commercial
real estate portfolio at MUNB to discontinued
operations. At Sept. 30, 2009, approximately 71% of
our commercial real estate portfolio was secured.
The secured portfolio is diverse by project type with
approximately 56% secured by residential buildings,
approximately 29% secured by office buildings,
approximately 9% secured by retail properties and
6% by other categories. Approximately 94% of the
unsecured portfolio is allocated to real estate
investment trusts (“REITs”) under revolving credit
agreements.

At Sept. 30, 2009, our commercial real estate
portfolio was comprised of the following
concentrations: New York metro — 53%; investment
grade REITs — 30%; and other — 17%.

Other residential mortgages

The other residential mortgage portfolio primarily
consists of 1-4 family residential mortgage loans and
totaled $2.3 billion at Sept. 30, 2009. Included in
this portfolio is approximately $1.0 billion of
mortgage loans purchased in 2005, 2006 and the first
quarter of 2007 that are predominantly prime
mortgage loans, with a small portion of Alt-A loans.
As of Sept. 30, 2009, the remaining prime and Alt-A
mortgage loans in this portfolio had a weighted-
average original loan-to-value ratio of 75% and
approximately 22% of these loans were at least 60

days delinquent. In addition, the properties securing
the prime and Alt-A mortgage loans were located (in
order of concentration) in California, Florida,
Virginia, the tri-state area (New York, New Jersey
and Connecticut) and Maryland.

To determine the projected loss on the prime and Alt-A
mortgage portfolio, we calculate the total estimated
defaults of these mortgages and multiply that amount
by an estimate of realizable value upon sale in the
marketplace (severity).

At Sept. 30, 2009, we had less than $15 million in
subprime mortgages included in our other residential
mortgage portfolio. The subprime loans were issued
to support our Community Reinvestment Act
requirements.

Overdrafts

Overdrafts primarily relate to custody and securities
clearance clients. Overdrafts occur on a daily basis
in the custody and securities clearance business and
are generally repaid within two business days.

Other loans

Other loans are composed largely of Community
Development Corporation and non-mortgage
Community Reinvestment Act loans.

Asset quality and allowance for credit losses

Over the past several years, we have improved our
risk profile through greater focus on clients who are
active users of our non-credit services, de-
emphasizing broad-ba